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W. A. Patterson Blames C.A.B. for Airline Difficulties 


President of United Air Lines avers that 
regulatory board has appeared to be “con- 
fused and vacillating” and has created 


excessive competition in air transportation 
field, while I.C.C. has acted “constructively” 
on rail problems. 
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Emergency Board Begins Hearings on ‘Non-Op’ Union Demands 


Three-man board, headed by Leiserson, 
appointed by President Truman, convenes 
in Chicago. Counsel for carriers says move- 
ment by 16 brotherhoods for higher wages 


and shorter hours places railroads’ sol- 
vency at stake. Attorney for labor groups 
rejects idea of settling for 10-cent boost 
accepted by trainmen, conductors. 
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four subjects. Original paper also required. 
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interests to be heard. N.I.T. League raises 


question whether further advances in rates 
will bolster carriers’ revenues. National 
Association of Railroad and Utilities Com- 
missioners suggests that hearing be held 
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murrage higher than that for first 5 days 
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from piers. Proposed notice of cargo 
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THESE STEAMSHIP LINES gp 


CARRY CARGO TO THE 
ORIENT & WORLD PORTS 


Portland is the fresh water port of the Pacific. Ships drop 
their barnacles when they come into Portland, saving owners 
the time and expense of dry-docking. But there are 5 other 
reasons why the steamship companies like Portland: 


1. Shipping from Portland is the 
“shortest route” to the Orient. It is 
4,333 miles to Tokyo, only 10 to 18 
days on the ocean. 


2. Portland’s shipside warehouses 
can store any cargo. There are con- 
crete grain elevators, concrete bulk 
storage bins, ventilated warehouses 
and spacious open and covered areas. 


5. Longshoremen and steamship companies 
operate on a friendly business basis to the 
advantage of themselves and shippers. 


3. Four major railroads bring 
freight into Portland daily—cargo 
to be loaded on ships and sent to the 
Orient and other world ports. 


4. Fast lift trucks, electrically driven 
conveyors, suction systems and other 
modern equipment allow Portland’s 
longshoremen to load and unload 


ships with dispatch. 


SEND FOR FREE COPY OF BOOKLET 
“SHIPPING THROUGH PORTLAND, OREGON” 


Commission of Public Docks 


RTLAND, OREGO 


D. J. McGARITY, General Manager 


1884 N.W. FRONT AVE. « PORTLAND 9, OREGON ¢ PHONE ATWATER 
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SECURE BLOCKING 
BY NAILING INTO GROOVES | 
BETWEEN THE FLOOR CHANNELS 
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because of bad flooring or spot for loading 
according to floor condition. 


These loading instructions are painted on 
the linings of boxcars that do a better job 








of hauling your freight. Shippers who’ve 
used cars equipped with NAILABLE STEEL 
FLOORING* have found that they better pro- 
tect goods in transit, they cut down car 
supply problems, and they permit full use 
of mechanical handling equipment. 


Here Are Some of the Reasons Why: 


Power lift trucks can’t break through 
NAILABLE STEEL FLOORING. You can use 
your five-ton fork lifts with no worry about 
weak floors. 


NAILABLE STEEL FLOORING is durable; it 
stays in good condition for all types of 
freight. This means more useful cars; cars 
that you don’t have to kick out empty 


Freight blocked on NAILABLE STEEL 
FLOORING stays blocked. Its nail-holding 
power is such that the blocking gives way 
before the nails pull out of the nailing 
grooves. Yet nails are easily driven—and 
readily removed with an ordinary claw bar. 


*PATENTS PENDING COPYRIGHT 1948 BY GREAT LAKES STEEL CORPORATION 








WRITE US if you’d like to see a 
| ear equipped with NAILABLE STEEL 
| FLOORING. We follow the movements 
| of many of the cars now.in use and 

will be glad to let you know when 
| there’s one in your area. 



























NAILABLE 
STEEL FLOORING 


0 REAT LAKES STEEL CORPORATION 


steel Floor Division ¢ 3580 Penobscot Building ¢ Detroit 26, Mich. 
N'T OF NATIONAL STEEL CORPORATION 
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CHICAGO, 


When the frost 


is on the punkin! 
By JAMES WHITCOMB RILEY 


When the frost is on the punkin and the 
fodder’s in the shock, 

And you hear the kyouck and gobble of the 
struttin’ turkey-cock, 

And the clackin’ of the guineys, and the 
cluckin’ of the hens, 

And the rooster’s hallylooyer as he tiptoes 
on the fence; 

O, it’s then’s the times a feller is a-feelin’ 
at his best, 

With the risin’ sun to greet him from a 
night of peaceful rest, 

As he leaves the house, bare-headed, and 
goes out to feed the stock, 

When the frost is on the punkin and the 
fodder’s in the shock. 


They’s something kindo’ harty-like about 
the atmusfere 

When the heat of summer’s over and the 
coolin’ fall is here— 

Of course we miss the flowers, and the 
blossums on the trees, 

And the mumble of the hummin’-birds and 
buzzin’ of the bees; 

But the air’s so appetizin’; and the 
landscape through the haze 

Of a crisp and sunny morning of the airly 
autumn days 

Is a pictur’ that no painter has the colorin’ 
to mock— 

When the frost is on the punkin and the 
fodder’s in the shock. 


From “The Hoosier Book of Riley Verse"’ 
Copyright 1916 
The Bobbs-Merrill Company 
Republished by Permission 


THE HOOSIER LINE . 


INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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RAILWAY EXPRESS offers you 
a complete transportation pack- 
age. Around its nation-wide 
facilities is built a convenient, 
economical shipping service in- 
cluding door-to-door pick-up 
and delivery in all principal 
cities and towns at no extra cost. 
It is designed to meet every one 
of your business or personal 
shipping requirements. 

Your shipments are carried 
swiftly over America’s railroads 
and scheduled airlines—provid- 
ing an all-inclusive service for a 
single charge. Consistent im- 
provement in equipment and 
methods is your assurance of a 
continued, dependable, coordi- 
nated shipping service to you, 
your community and the nation. 


THE NATION'S 


NATION-WIDE RAIL-AIR SERVICE 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


WN 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor 


do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 
Cost of Repairs 


Question—Pennsylvania 


On page 4 of the Traffic World, dated 
September 4, 1948, under Damages, 
Question—Tennessee, you quote Mc- 
Caull-Dinsmore Case 253 and Crail Case 
281, regarding cost of replaced damaged 
material. In the Crail case it is noted 
that the court allowed recovery of the 
wholesale price at destination. How- 
ever, the court said: 

“If it was not necessary for the con- 
signee to purchase in open market at an 
increased price of goods to replace these 
damaged in the course of transporta- 
tion.” 

Can you cite a decision where it was 
necessary to purchase at a higher price 
a certain part of machinery damaged in 
the course of transportation, in order 
to necessarily complete a machine re- 
quired in a contract? 


Answer 


We are unable to locate decisions re- 
lating specifically to the cost of replac- 
ing parts of machinery at an increased 
cost, but we are of opinion that the 
amount could be recovered. 

Certainly, the owner of the goods is 
entitled to recover the expense to which 
he is put in restoring the machine to 
the condition it was in when delivered to 
the carrier for transportation, if the 
result of the shipper’s efforts is to re- 
store the goods to their original value 
or enhance the value of the goods to 
a figure which equals or exceeds their 
value in the damaged condition in 
which received after deducting the cost 
of reconditioning. See our answer on 
page 1271 of the April 24, 1948 Traffic 
World, under the above caption. 


Routing and Misrouting— 
Differential Routes 


Question—Illinois 


We have had a discussion as to the 
responsibility of the rail carriers when 
the shipper’s bill of lading shows neither 
route nor rate. Of course, beyond the 
route of the initial carrier. This discus- 
sion had particularly to do with ship- 
ments which may move through Canada, 
where differential rates are involved. 

Your advice will be appreciated. 


Answer 

In Petertyl v. New York, N. H. & H. R. 
Co., 102 I.C.C. 693, the Commission held 
that it is the duty of a carrier to for- 
ward shipments via a differential route 


where a cheaper rate applies via that 
route and that the failure to forward 
shipments via a differential route re- 
sulted in the misrouting of the ship- 
ments. 

However, if there is a definite tariff 
provision, under which the shipper is 
required to specify whether he desires 
routing via differential or standard 
routes, the report in the case cited 
above indicates that there is no mis- 
routing if the shipper fails to indicate 
the routing desired. 

The Commission said: 

The interpretation or reasonableness of 
this provision is not in issue in this pro- 
ceeding, but it contains conditions difficult 
of ascertainment and therefore is not suf- 
ficiently explicit to qualify as a definite and 
afformative tariff rule. In the absence of 4 
definite tariff provision, defendant was not 
justified in shifting the burden of specifying 
the routing upon the shipper in order to 
secure the benefit of the lowest available 
rate. We see no reason for departing from 
our original conclusion. It is accordingly 
affirmed. 


Investigation and Suspension— 


Procedure of Interstate Commerce Commis 
sion 


Question—Idaho 


An opinion from you regarding the 
following question would be appreciated: 

This firm is consignee on a movement 
from Canada which is shipped from 4 
Canadian port to another Canadian port 
by water, thence to our plant in the 
United States by rail. 

The rail movement is a proportiona 
rate and is applicable only on traffic e 
water. One of the carriers involved has 
given notice of intention to re-puolish 
the rate, adding an expiration date, an# 
after expiration again re-publish on 4 
higher basis. 

I had known that such an action was 
permissible. Can we protest this action 
to the Commission and maintain the 
status quo until a hearing is held at 
which time we can oppose any change? 


Answer 


Under the provisions of Section 15 d 
the Interstate Commerce Act, you maj 
file a petition with the Interstate Com: 
merce Commission for the suspension d 
the expiration date, in the event thi 
rate to which you refer is re-published 
with an expiration date, or you may wail 
until the higher rate is published ani 
ask for the suspension; or, at the tim 
the rate is re-published with an expira 
tion date and if the higher rate is pub 
lished at that time to become effective 
with the expiration of the lower rate, you 
may petition the Commission for tht 
suspension of both the expiration datt 
and the higher rate. 
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Collection of by Rail Carriers Where Ship- 
ments Delivered to Rail Carriers by Motor 
Carriers 


Question—Ohio 

A common carrier truck line accepted 
an LTL shipment at Kansas City, Mo., 
which was consigned to.us at Warren, 
Ohio. This truck line only had operating 
rights as far as Chicago, therefore, they 
elected to turn the shipment over to the 
B&O Railroad Company at that point 
and as it was a collect shipment they 
instructed the B&O Railroad to forward 
it to us on a C.O.D. basis, the C.O.D. 
amount representing their freight 
charges from Kansas City to Chicago. 
The B&O Railroad accepted this ship- 
ment and collected their freight charges 
from Chicago to Warren as well as the 
C.O.D. charge for the trucking company. 

I would like to know if the truck line 
and the railroad have any legal right to 
handle a shipment in this manner. 
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Answer 


Rule 47 of the Consolidated Freight 
Classification provides: 


Unless otherwise provided in carrier or 
agency tariffs, except as provided in para- 
graph (k), shipments moving on LCL or any 
quantity rates or ratings originating at and 
destined to agency stations in the United 
States, so designated in official list of open 
(agency) and prepay stations No. 60, A. P. 
Leland’s I.C.C. No. A-25, supplements thereto 
or successive issues thereof, may be con- 
signed C.O.D. and the carrier at shipping 
point will accept such shipments subject to 
the provisions of paragraph (a) to (i), in- 
clusive, and the destination carrier will un- 
dertake to collect the amount designated on 
bill of lading form as the value of the ship- 
ment subject to the additional charges for 
C.0.D. service specified herein. 


In our opinion, the wording of Rule 47 
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set forth above negatives the view that 
the carriers hold themselves out to col- 
lect C.O.D. amounts on shipments re- 
ceived from motor carriers. This para- 
graph of Rule 47 relates to shipments 
“originating at ... agency stations in 
the United States so designated in official 
list of open (agency) and prepay sta- 
tions No. 60, A. P. Leland’s I.C.C. No. 
A-25,” clearly indicating, we _ believe, 
that the rule covers shipments received 
at origins on rail carriers. 


Damages— 
Released Valuation—Air Freight 


Question—Texas 


We received an airfreight shipment 
consisting of ten packages, weight 250 
pounds, invoice value $1000.00. The ship- 
ment was forwarded August 4, 1948, de- 
clared vaiue was $50.00 or 50¢ per pound 
in accordance with rule 4.2 (a), CAB No. 
1, ATB No. 1, issued by Emery F. John- 
son, Agent, Air Cargo, Inc. 

One of the packages weighing 25 
pounds, invoice value $100.00, was not 
received. We filed claim against the car- 
rier for $100.00, our contention being 
that we were entitled to recover up to 
$125.06 on this shipment, based on the 
fact that the released value of the ship- 
ment was $125.00 (250 pounds @ 50¢ per 
pound). In other words we applied the 
same principle to the airfreight ship- 
ment as is applicable to Air Express or 
Railway Express shipments. 

The carrier has requested that our 
claim be amended to 12%% of the in- 
voice value of our loss, because the 
declared value of $125.00 is 124% of the 
actual value. In other words, the carrier 
wishes to adjust the loss on the same 


5 


principle as is applicable to a shipment 
of earthenware moving on a rail bill of 
lading released to a value of not ex- 
ceeding $20.00 per 100 pounds. 

We will appreciate your opinion as to 
which principle is applicable in this in- 
stance. 


Answer: 
Paragraph 
follows: 


Except as provided in paragraphs (c), (d) 
and (f) of this rule, unless a higher value 
is declared on the Airbill at the time of 
issuance, a shipment having a gross weight 
(determined in accordance with Rule 4.1, 
paragraphs (a), (f) and (g) of not more 
than 100 lbs. shall be deemed to have a 
declared value of $50.00; a shipment having 
@ gross weight (determined in accordance 
with Rule 4.1, paragraphs (a), (f) and (g) 
of more than 100 lbs. shall be deemed to 
have a declared value equal to the number 
of pounds of gross weight in such shipment 
multiplied by $0.50. 


Paragraph 2 of the Uniform Express 
Receipt provides: 


In consideration of the rate charged for 
carrying said property, which is dependent 
upon the value thereof and is based unon 
an agreed valuation of not exceeding fifty 
dollars for any shipment of 100 pounds or 
less, and not exceeding fifty cents per pound, 
actual weight for any shipment in excess 
of 100 pounds, unless a greater value is 
declared at the time of shipment, the 
shipper agrees that the company shall not 
be liable in any event for more than fifty 
dollars for any shipment of 100 pounds or 
less, or for more than fifty cents per pound, 
actual weight, for any shipment weighing 
more than 100 pounds, unless a _ greater 
value is stated herein. Unless a greater 
value is declared and stated herein the 
shipper agrees that the value of the ship- 
ment is as last above set out and that 
the liability of the company shall in no 
event exceed such value. 


It is under that portion of paragraph 
2 of the Express Receipt reading “the 
shipper agrees that the company shall 


(a) of Rule 4.2 reads as 





MAYFLOWER 


ca Vhen 


the Best Way to 


MOVE 


AERO MAYFLOWER TRANSIT COMPANY 


Indianapolis, Indiana 


Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified 
section of your telephone directory. 
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fifty dollars for any shipment of 100 
pour:ds or less,” that payment of claims 


on the basis you describe is made by the 


express company. 


In the absence of a similar provision | 
in Agent Johnson’s tariff or the Airbill, | 
the measure of damages would be deter- | 
mined by the principles applied by the 


courts in the cases cited below. 


Except where the contract. of carriage | 
expressly provides for prorating in the | 


event of a partial loss, the emphatic 


trend is against the adoption of the pro- | 


rating principle. Chenango Textile Cor- 


poration v. Whitlock, 288 N.Y.S. 270. The | 
rule entertained by the weight of au- | 
thority is that where the contract of | 
carriage provides that the amount re- | 


coverable in case of loss or damage shall 


be limited to the declared value of the | 


shipment, such agreement in case of 
partial loss, is to be construed as per- 
mitting recovery for the loss or damage 
actually sustained, the amount recover- 
able, however, not to be greater than 


eencam § not ve liable in any event for more than | 


that agreed on as compensation for a | 
total loss; and it necessarily follows that | 
where this rule obtains the shipper is | 


not limited to a recovery of such propor- 
tion of the amount named in the con- 
tract as the value of the property de- 
stroyed bore to the value of all the 


property shipped. Fox v. Chicago & | 


N. W. Ry. Co., 199 Ill. App. 453; Chris- 
tensen v. Chicago, M. & St. P. Ry. Co., 
194 Ill. App. 562; E. H. Emery & Co. v. 
Wabash R. Co., 166 N. W. 600; Green v. 


American Ry. Express Co., 34 S. W. 2d | 
decisions | 


10389. There are, however, 
which are in conflict with this view. 
Shelton v. Canadian Northern R. Co., 
189 Fed. 153; Fielder v. Adams Express 
Co, 71 S. E. 99; Southern Pac. Co. v. 
Stewart, 233 Fed. 956; Lewis v. Chicago 
& N. W. Ry. Co., 199 Ill. App. 438; Baird 
v. Denver & R. G. R. Co., 162 Pac. 79. 


Demurrage— 
Notice of Constructive Placement 


Question—Virginia 





In view of the text of Rules 4 and 5 | 
of Demurrage Tariff 4-Y, Agent Jones | 
IC.C. No. 3963, when must carriers issue | 
constructive placement notices to con- | 
signees subject to provisions of the 


average agreement plan. By when is 
Meant—are carriers required to issue 
that notice within 24 hours after arrival 


of car and billing at destination, if un- | 


able to place the cars for unloading, or 


do the rules permit them to be issued at | 


Catriers convenience? 


Answer 


Section A-1 of Rule No. 5 of the De-| 


murrage Tariff, provides: 


When delivery of a car consigned or or- | 
dered to an industrial interchange track or | 


to-other-than-a-public-delivery track cannot 


be made on account of the inability of the | 
consignee to receive it, or because of any | 
other condition attributable to the con- | 


signee, such car will be held at destination, 
or, if it cannot reasonably be accommodated 


there, at the nearest available hold point, | 


and written notice that the car is held and 


that this railroad is unable to deliver. will | 
be sent or given to the consignee. This | 


be considered constructive placement. 


(See Rule 3, Sections D and E, page 42 of | 


, 48 amended.) 
As, under Rule No. 3 of the Demurrage 
om time is computed from the first 


A.M. after actual or constructive | 


Placement, we see no point’in a deter- | 


Mina‘ion of when the notice should be 


sent, as free time does not begin to run | 
until . has been sent, in so far as con- | 


struct: vely placed cars are concerned. 


| 
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Cut Coste 
with FH 


ersatile NEW Buda FH Chore 
Boy has all the money-saving features you've been wanting: 
Low first cost... 2000 lb. capacity ...travel speeds to 12 MPH 


*,..20 sq. ft. of deck for large, bulky loads. Turns in 7’ radius... 


runs 8 hours on 2 to 3 gallons of gasoline. Thrifty to maintain... 
simple, rugged...easy to service. Thousands of Chore Boys already 
in product handling and freight service...ask for references on 


jobs like yours. Send coupon for full details TODAY! 


BUDA COMPANY, 15473 Commercial Ave., Harvey, Ill. 


[_] Send facts on Buda FH Chore Boys for 


(application) 
(_] Send name of nearest Buda Chore Boy Distributor. 
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No anonymous communications will be pub- 
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Forwarders and L.C.L. Traffic 


New York, N. Y. 


e The editorial on page 80 of Traftic 
. World of October 2 interested me par- 
Yes, Nor th Amer, Can i$ OnE of the ticularly because I would have felt it 
‘ impossible to discourse to on great 
ae length on the subject “The Problem of 
Nation's safest movers of household goods! Ani egg ne oie se geen 
of the freight forwarding industry. 
The recent report by the Transporta- 







every mile of the way. 















Whether it’s the baby’s crib, grandfather's clock, or an entire van of tion Division of the Office of Domestic 
furniture, you can trust North American to move it safely and quickly Commerce Department, which calls at- 
: ‘ tention to the fact that the index of 

to any part of the nation . . . On your next move, make it North the less carload railroad traffic lags far 
: ’ : +. 8 ‘ : behind the index of all tonnage on the 
American. You'll discover it is a real pleasure to do business with us. railroads in the period 1939 to 1948, and 
See classified section of your phone book for our agent nearest you. states that “it would seem to indicate a 
fairly substantial diversion of competi- 

* Over 500 agents! »* Warehouses in key cities! tive traffic from the railroads to the 





highway carriers,” fails to take into con- 






sideration the expansion of the freight 
forwarding industry. My opinion is that 
the disparity between the index on all 


Nor 'g h Amer. ican Bn ge ge 


Van Lines ie | version of large numbers of less carload 









shipments into carloads, which is the 
veral Offices: FORT WAYNE, INO principle of our industry. 

The Transportation Division of the Of- 
fice of Domestic Commerce, Department 
of Commerce, might be interested to 
know that 49 Class I forwarders having 
gross revenues of $100,000 or more per 
annum handled a total of 4,523,250 tons 
of freight totalling 18,728,861 shipments i 
in the year 1947. A volume such as this 
certainly has some bearing on the less 
than carload statistics of the railroads. 


























torial I feel is the freight forwarding in 
dustry which is ever ready, willing and 
able to continue to expand its opera 
tions.—J. J. KELLy, Executive Vice-Presi 
dent, Springmeier Shipping Co., Inc. 
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Government “‘Razzle-Dazzle”’ 


Chicago, IIl 


Your editorial in the October 16 issue 
of the Traffic World, “Let’s Not Waste 
Time Talking,” is most timely and em- 









VIA U.S. GULF PORTS AND LYKES 
MEDITERRANEAN LINE 


Between U. S. Gulf and South Atlantic 
























ports, and PORTUGAL, SPAIN, FRANCE, phatically good sense. 

a ee _ Serving exporters and importers of Mid- However, you refrained from mention- 

omer - Continent and Southern States . . . with fast, ing one feature of this “razzle-dazzle’ 

reese. aes " modern vessels regularly scheduled at con- that should be stressed, and that is the 
venient intervals. utter nonsense of our government givin; 








SIX AMERICAN FLAG WORLD TRADE away five billion dollars to aid in th 
economic recovery of Europe, and send- 

ROUTES VIA GULF PORTS ing out of the United States such-critica 

@ MEDITERRANEAN LINE © AFRICA LINE materials as steel rails, freight cars and 






@ CONTINENT LINE @ ORIENT LINE locomotives, while at the same time doin 


@ U. K. LINE @ CARIBBEAN LINE everything possible to stymie economit 
5 ie . recovering in such a vital industry ai 
(Limited Passenger Accommodations) our railroads—L. E. Wuirney, Trafi' 


LYKES LINES AR a 


Lykes Bros. Steamship Co., Inc. 














Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, In This Issue— 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 






waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. Review of Inland Waterway Sy:;- 
OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS | tems and Operations—page 60. 
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Actual records show that five major 


















le” railroads spent as little as 3c per car per 
ago, Ill. ° a e 
sell year to maintain their Duryea 
Waste ° ° 
ah eal equipped cars! Duryea equipment makes 
—_ cars last longer. Car ‘“‘absenteeism’”’ 
dazzle’ e 
t: a is reduced because Duryea means less 
, giving ° e ° 
in th o> dieiin toed time lost in maintenance. 
critical center sill, the Duryea And Du e i 
ars and Cushion Underframe reduces FOR See Gaeeneee 
e doing impact shock to cars ladings, reduces damage claims. 
onomi and ladings. 
~ 2 Write today for Bulletin RD1 for 


full particulars on how Duryea 


Cushion Underframes can 
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FIELD BUILDING CHICAGO 3, ILLINOT 


For Resident or 


Mail Study .. . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers trafic management 
training which is _ practical 
and assures “industry recogni- 
tion and standing’”’. 

The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on aill 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 


Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
or any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 103048 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 

educational division of the Traffic 
Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 

World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 

ply News. 
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Traffic News Highlights of 25 Years Ago 
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From Traffic World of Nov. 3, 1923 


Eastern railroads declined to accede 
to a suggestion, made by President 
Coolidge, that export rail rates on wheat 
be reduced as a measure of assistance to 
farmers. After meeting in New York, 
the railroad executives sent a committee, 
headed by President Rea, of the Penn- 
sylvania, to present their reply to the 
President. It became known, meanwhile, 
that the President desired the railroads 
to communicate directly with the Com- 
mission, which was done. The state- 
ment accompanying the refusal said, 
among other things, that reductions in 
export wheat rates by eastern railroads 
would not lessen competition between 
United States wheat and that from 
Argentina and other countries whose 


exports were heavier than ours; that it | 


would be impracticable to confine the 
reduction to eastern railroads, because 
less prosperous western railroads would 


be required to make the same reductions | 
through Pacific Coast and Gulf ports, | 
and that “the proposed reduction in ex- | 


port wheat rates would result in a ma- 
terial loss of revenue to all carriers, 
many of which, in the east as well as 
in the west, are not in position to earn 
such a return as will reestablish credit 
and attract the capital necessary to pro- 
vide adequate transportation facilities.” 
* ok a 


The'‘railroads of the country, on Octo- 
ber 15, 1923, had 10,509 locomotives in 
need of repair, 16.4 per cent of the total 
number on line. This was an increase of 
686 since the first of the month. Of the 
total, 9,455 needed heavy repairs, and 
1,054 needed light repairs. On the same 
day, the railroads had 2,487 serviceable 
locomotives in storage, held until traffic 
conditions improved enough to require 
putting them back in service. 


* * * 


The National League of Commission 
Merchants of the United States filed a 
petition with the Commission asking a 
general inquiry into the rates and 
charges on fruits and vegetables. Robert 
S. French, general manager and secre- 
tary of the association, said its members 
wanted to know whether or not their 
traffic, amounting to more than 500,000 
cars a year, was paying more than its 
share of the country’s freight bill. A 
statement accompanying the petition al- 


leged that the average car revenue | 


derived by the railroads from fruits and 
vegetables was $264.56, compared with 
$132.28 for other agricultural products, 
$107.77 for animals and products; $102.21 
for products of mines; $135.52 for manu- 
facturers and miscellaneous, and $121.93 
for all products. 
* * * 


Commission statistics for August, 1923, 
showed average salaries of railroad ex- 
ecutives, officials and staff assistants to 
be $428 a month, and of professional, 
clerical and general employes, $179 a 
month, on a monthly basis. Train and 
engine service workers, paid on an 
hourly basis, averaged $193 a month. 
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for expert information without 
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PORTACOMA PIERS 


Covered and open storage 


Complete mechanical 
equipment 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. O. Box 1612 @ Tacoma, Wash. 


Cable “Portacoma” 


Industrial sites available for lease or sale 
at very reasonable rates. Served by four 
trans-continental rail lines. Electric power 
and water services at low costs. 
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Santa Fe salutes world traders attending 
the National Foreign Trade Convention, 
New York City, November 8-9-10, 1948. 


At every port in the United States—wherever ships load and unload the 
products of world trade—you’ll see Santa Fe freight service at work. 

Santa Fe freight cars know their way around at the important ports 
on the Pacific Coast, the Gulf Coast (served directly by our lines), 
and also up and down the Eastern Seaboard. 

Santa Fe brings the products of American mines, farms and facto- 
ries for export, and hauls away imports from every corner of the 
world. Ship via Santa Fe—an important rail link in world trade. 


SANTA FE SYSTEM LINES 


G. J. Steinmiller V. E. Schneider J. W. Bannatyne C. E. Engstrom 


Gen’! Foreign Freight Agent Foreign Freight Agent Foreign Freight Agent Foreign Freight Agent 
Chicago New York City San Francisco Los Angeles 





“NOW I KNOW why so many traffic and sales 
managers recommend Allied Van Lines! The 
other day, I tossed a tough job their way—had 
to move three key men to new territories more 
than a thousand miles from the home office. I 
wanted action. And I wanted the job done right. 


Well, Allied had all the answers—they handled 
everything, from packing to unpacking, without 
a flaw. Now I know—from now on our employee- 


transfer business goes to Allied!”’ 


ALLIED is the answer! 


ALLIED’s skilled packers are expe- 
rienced men whose time is devoted 
principally to this one type of 
specialized work. Complete protec- 
tion is provided for every piece. 


ALLIED is equipped to handle any 
moving job. Trained personnel, 
large modern vans, special loading 


equipment, assure safe moving. 


Van Lines . . 


ALLIED dispatching offices located 
coast to coast supervise movement 
of vans from origin point to desti- 
nation, assuring prompt, safe arrival. 


TRAFFIC: “Wortp 


TODAY, TOMORROW, NEXT WEEK... when- 
ever along-distance moving need arises within 
your organization, make sure the job will be 
handled promptly, efficiently, safely. Call Allied 
. No. 1 on U. S. Highways. 


ALLIED service men put down the 
rugs, place heavy furniture, unpack 
dishes—make it easy to get settled 
in new home. 


The name of your local Allied agent is listed in the classified telephone directory. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


A. T. A. Seeks to Intervene 
In Exemption Inquiry 


Permission to intervene in the Com- 
mission’s investigation of what con- 
stitutes agricultural commodities that 
are exempt from its jurisdiction has 
been requested by the American Truck- 
ing Associations, Inc. 


The investigation developed after the 
Commission, division 5, granted a con- 
tract carrier’s application for authority 
to transport washed spinach in trans- 
parent bags. Opponents of the applica- 
tion contended the product was an agri- 
cultural commodity and that transpor- 
tation of it should be exempt from 
LC.C. jurisdiction. 


The association contends the trucking 
industry has a Vital interest in the 
Commission’s investigation and its inter- 
pretation of what are and what are not 
exempt commodities. 


The petition also says the Commis- 
sion’s action will “undoubtedly create a 
strong precedent for future cases of this 
type throughout the country.” 


“Petitioner believes that, by virtue of 
{ts extensive interest in the present pro- 
ceedings and the wide scope of industry 
sentiment, it can contribute substan- 
tially to the just and proper distribution 
of the issues,” the petition stated, “and 
it desires to participate actively in all 
further stages in the case in general 
support of the report of Division 5 dated 
December 16, 1947.” 


The report referred to was in MC 
107669, Norman E. Harwood, dba Produce 
Dispatch, Detroit, Mich. (see Traffic 
World, Jan. 10, 1948, p. 70). Later, a 
group of 25 shippers and receivers of 
perishables, and the Secretary of Agri- 
culture, petitioned the Commission for 
tehearing and reconsideration, in MC 
107669 (see Traffic World, May 22, p. 
1593). Thereafter, the Commission in- 
stituted an investigation in MC C-968, 
Determination of Exempted Agricultural 
Commodities, and by an order in MC 
107669, reopened that proceeding for fur- 
ther hearing on a consolidated record 
with MC C-968 (see Traffic World, June 
26, p. 1976). 


lll. Rate Raise Suspended 


The Illinois Commerce Commission has 
suspended indefinitely proposed: increases 
on classification rated traffic within the 
state named in Sup. 26 to Raasch’s tariff 
No. 286, Ill. Commerce Commission 286, 
on the protest of the Chicago Association 
of Commerce and Industry (see Traffic 
World, August 7, p. 38). The case is 
docketed as No. 36552, In Re Matter of 
the roposed Increases in Class Rates 
Appl':able to Illinois Intrastate Traffic. 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


Capitalization of $609,000,000 Proposed 


For Reorganized Missouri Pacific System 


1.C.C. Examiner Would Increase Capitalization from $559,889,000, as 
Proposed in Commission’s Plan Approved in 1944. Annual Fixed In- 
terest Charges Would Be Increased from $7,271,990 to $8,721,654. 


Examiner R. H. Jewell, in a proposed 
report in Finance No. 9918, Missouri 
Pacific Railroad Co. Reorganization, has 
recommended modification of the plan 
of reorganization approved by the Com- 
mission in 1944 so as to increase the total 
capitalization of the reorganized system. 

The Commission’s 1944 plan provided 
a total capitalization of $559,889,000. 
Examiner Jewell recommends a capitali- 
zation of $608,942,416, giving recognition 
to the improved financial situation of 
the M.P. system due to wartime traffic. 
However, he would hold, as the Commis- 
sion did in its earlier plan, that the hold- 
ers of M.P. common stock would not 
participate in the reorganization, that 
stock being held to be of no value. The 
1944 plan was remanded by a federal dis- 
trict court to the Commission at the di- 
rection of a federal circuit court. 

The examiner suggested changing the 
effective date of the plan from January 
1, 1943, to January 1, 1948, because of the 
possibility of tax savings. 

He said annual fixed interest charges 
would be increased from $7,271,990 to 
$8,721,654; contingent charges (excluding 
payments into a capital expenditures 
fund) from $8,568,271 to $9,071,393; pre- 
ferred stock dividend from $2,885,841 to 
$4,937,928; and all annual charges prior 
to dividends on common stock from $18,- 
726,102 to $22,730,975. 

Senior creditors would receive $41,097,- 
979 of cash in part satisfaction of their 
claims. No options of cash or new se- 
curities would be offered as in the Com- 
mission plan, the examiner said. He 
observed that the major portion, $35,453,- 
866, of the total cash to be distributed 
would be allotted to M.P. first and re- 
funding mortgage bondholders. The 
examiner’s proposal would also provide 
for distribution of further amounts in 
cash, if the court should so order, prior 
to consummation of the plan, and would 
eliminate provisions for issuance of 
stock-purchase warrants and for a voting 
trust. 


All creditors of the system would re- 
ceive cash and/or new securities of the 
reorganized company of a total principal 
amount equal to the principal of their 
claims and unpaid interest to January 1, 
1948, except holders of International- 
Great Northern adjustment bonds, who 
would receive new securities equal to 110 
per cent of their claim, and except in the 
case of general unsecured creditors of 
International, not entitled to preference, 


who would not participate in the re- 
organization. 

Holders of M.P. preferred stock would 
receive, under the examiner’s proposal, 
3 shares of new Class B common stock 
for each 7 shares of now outstanding 
preferred stock. 


New Securities 


Aside from $21,174,664 of equipment 
obligations as of January 1, 1948, the ex- 
aminer recommended total fixed-interest 
debt comprised of $40,615,900 of first 
mortgage 4 per cent bonds Series A, 
$83,419,063.50 of Series B and $83,419,- 
063.50 of Series B bonds. Contingent in- 
terest debt would consist of general 
mortgage 4% per cent income bonds, 
total $171,055,162, divided between $144,- 
400,062 of Series A and $26,655,100 of 
Series B. 

The examiner recommended issuance 
of $98,758,560 of 5 per cent preferred 
stock, $100 par value, and $110,500,003 of 
no-par common stock (at $100 a share) 
as follows: Class A, $80,118,532 with pro- 
vision for a $5 dividend before Class B 
stock dividend, and Class B, $30,081,471. 
Total stock issue would be $209,258,563. 
The total capitalization recommended 
does not include a new Plaza-Olive 
Building first mortgage bond issue. 


The examiner said there had been a 
reduction between January 1, 1943, and 
January 1, 1948, of $67,239,456 from the 
total claims actually outstanding on the 
earlier date, including interest then un- 
paid to that date. If unpaid interest 
accruing between the two dates was in- 
cluded in the statement of claims as of 
January 1, 1948, he said, to show the 
claims actually outstanding on the later 
date, the reduction in claims between the 
two dates would be $45,463,961. 


Cash Position 


“This reduction was made possible by 
reason of the accumlation of large 
amounts of cash in the hands of the 
debtor’s trustee resulting principally from 
war earnings,” said the examiner. “As 
of February 29, 1948, system cash and 
cash equivalents still remaining in the 
hands of the debtors’ trustee amounted 
to $83,709,165, of which $65,664,333 was 
the cash balance of the Missouri Pacific, 
$9,556,326 that of the New Orleans (New 
Orleans & Texas), and $8,488,506 that 
of the International.” 


In connection with the recommended 
change in the effective date of the plan 
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to January 1, 1948, the examiner said 
tax counsel for the debtor’s trustee ex- 
pressed the opinion that it would be 
extremely advantageous from a tax 
standpoint if the date were changed to 
December 31, 1947. The examiner said, 
while no positive determination of the 
question could be made at this time, the 
uncertainty was an additional factor to 
pe considered in deciding on the recom- 
mended date. 

Examiner Jewell observed that Alle- 
ghany Corporation, owner of 499,200 of 
a total of 838,395 outstanding M.P. com- 
mon stock shares, had recommended a 
plan which improved the treatment of all 
system creditors over that accorded un- 
der the Commission plan, proposing a 
total capitalization of $619,000,536. 

He set forth the following estimate of 
income for 1948: 

For 1948, prospective income accounts for 
the three principal debtors and the system 
as estimated by the trustee show the follow- 
ing: Missouri Pacific, railway operating rev- 
enues $214,635,000, operating expenses $169,- 
400,000, net revenue from railway operatings 

,235,000, and income available for payment 
of interest $23,908,000; New Orleans, railway 
operating revenues $45,306,000, railway oper- 
ating expenses $30,676,000, net revenue from 
railway operations $14,630,000, and income 
available for payment of interest $7,137,000; 
International, railway operating revenues 
$34,323,000, railway operating expenses $28,- 
585,000, net revenue from railway operations 
$5,738,000, and income available for payment 
of interest $2,660,000; and system, railway 
operating revenues $294,264,000, railway oper- 
ating expenses $228,661,000, net revenue from 
railway operations $65,603,000, and income 
available for payment of interest $33,620,000. 

















Effect of Increased Costs 


Referring to the 1944 report of the 
Commission, containing the _ trustee’s 
estimate of a normal year earnings of 
the system as $22,059,052, the examiner 
said those earnings were based on esti- 
mated total railway operating revenues 
of $129,140,357. In 1947, he continued, 
system revenues were $270,283,307, or 
about 109.3 per cent more than the nor- 
mal year estimated revenues, but earn- 
ings available for payment of interest 
amounted only to $32,946,964, or about 
494 per cent more than the estimated 
normal year earnings of $22,059,052. 

Examiner Jewell referred to comments 
of the Commission in its 1944 report, on 
the testimony of several economists who 
predicted that postwar traffic would be 
at a higher level, when the Commission 
observed that because of increased cost 
and tax factors and the change in de- 
preciation accounting, it did not neces- 
sarily follow that increases in gross rev- 
enues would produce corresponding in- 
creases in net railway operating rev- 
enues. The examiner continued: 

Computations of gross revenues and earn- 
ings available for payment of interest in 
1941 and 1942 as compared with 1946 and 
1947 further emphasize this point. In 1941, 
the amount of $30,607,244 of earnings avail- 
able for interest was realized, or about 21.25 
percent of gross revenues of $144,049,600, and 
in 1942 $66,205,617 available for interest was 
farned or about 28.58 percent of revenues of 
231,571,587. As compared with these per- 
entages for 1941-42, in 1946, $30,369,166 of 
‘hcome available for interest was earned, 
amounting only to about 12.74 percent of the 
revenues of $238,408,918 for that year, al- 
hough Federal income taxes were only $962,- 
20. In 1947 the $32,946,964 of income earned 
available for interest amounted only to 
about 12.19 percent of revenues of $270,283,- 
807. Federal income taxes in that year 
sMounted to $3,167,954. 

The examiner concluded that consider- 
ation of the record, including past, cur- 
rent, and estimated future earnings, evi- 
ence of economic experts as to the fu- 
ure business prospects of the country 
enerally and of the M.P. territory spe- 
cifically, “and all other pertinent fac- 
tors,” ‘he Commission should find that 
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a reasonable future normal year’s earn- 
ings available for payment of interest 
after federal income taxes would, so far 
as could be foreseen, approximate $19,- 
000,000 for the M.P., $4,700,000 for the 
New Orleans, $1,750,000 for International, 
and $24,450,000 for the system. 

In arriving at this estimate, said the 
examiner, “the constantly increasing cost 
factor as related to increasing traffic 
volume has been considered as well as a 
belief that business activity in 1946 and 
1947 and in 1948 to date has been at an 
unusually high level, which it is not 
reasonable to assume will be maintained 
uniformly in the future.” 


One System Best 


Examiner Jewell said it had been rec- 
ommended that the three principal 
debtors be separately reorganized and 
that the New Orleans be found solvent 
and be discharged from the bankruptcy 
proceeding. As to the latter, he said, if 
the Commission should consider that 
road solvent and in no need of reorgan- 
ization, it could be omitted from any 
plan of reorganization approved. How- 
ever, he said, it was a matter for the 
court to determine whether the New 
Orleans should be dismissed from the 
proceedings. 

He said that, as between a system re- 
organization and three separate reor- 
ganizations, the preponderance of the 
evidence at the earlier and reopened 
hearings indicated that preservation of 
the system as now constituted would be 
to the advantage of the creditors of all 
the debtors as well as in the public in- 
terest. He said the Commission should 
reaffirm its previous finding to this ef- 
fect. 

In brief reference to elements of valua- 
tion, assets and liabilities, earnings, etc., 
with reference to permissible capitaliza- 
tion, the examiner said, as had been 
stated by the Commission, “the abnormal 
earnings of the war years cannot be 
considered as a criterion of the earn- 
ings which may be expected to be real- 
ized in the future so far as can be fore- 
seen at present.” 

The examiner said available net in- 
come in any year should be applied in 
the same order and manner as in the 
Commission’s 1944 plan, as follows: (1) 
Capital expenditures fund payment; (2) 
first mortgage sinking fund (and sink- 
ing fund for collateral-trust notes if they 
be issued); (3) general mortgage, series 
A, contingent interest and accumula- 
tions thereof, if any; (4) general mort- 
gage, Series A, sinking fund; (5) other 
general mortgage interest; (6) general 
mortgage sinking fund; (7) preferred 
stock dividends and accumulations 
thereof; and (8) common stock divi- 
dends, securities retirement fund pay- 
ments and other corporate purposes. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
wont and Bulletin and The Traffic Bul- 
etin. 


I. and S. M-2936, Loading and Unload- 
ing in New York District, from October 
28, to and including May 27, 1949, certain 
schedules published in supplement No. 
10 to joint tariff MF-I.C.C. No. A-86 
issued by the New England Motor Rate 
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Bureau, Inc., Boston, Mass. The sus- 
pended schedules propose to establish a 
new rule providing that, for certain car- 
riers, rates applicable to or from piers, 
terminals, warehouses or wharves at cer- 
tain points in the vicinity of New York, 
N. Y. do not include the loading or un- 
loading of freight. 





Bulwinkle Bill Application 
Must Be Made by Carrier 


The Commission has required the 
Household Goods Carriers Bureau, Inc., 
to withdraw its application, the first filed 
under the new section 5a of the inter- 
state commerce act, for approval by the 
Commission of the methods followed in 
setting up rates and regulations for the 
motor carriers of household goods. 


It was explained at the Commission 
that the application, under the wording 
of the section, must be filed by a car- 
rier. James F. Rowan, executive secre- 
tary of the bureau, said the substitute 
application would be filed in the name of 
one of the bureau member carriers. 


(See earlier story on page 35). 





lowa Bankers Hear 
Patterson Blame C.A.B. 


For Airline Difficulties 


“The Civil Aeronautics Board is prin- 
cipally responsible for airline difficulties 
today,” W. A. Patterson, president of 
United Air Lines, said October 27 before 
the Iowa Bankers Association at Des 
Moines. 

Mr. Patterson said he would like to 
see “two or three of the outstanding 
transportation economists of the United 
States appointed to investigate the 
stewardship of the C.A.B. over the air- 
lines. They would fifd that the board 
was handed a brand-new healthy in- 
dustry in 1938. ...I am confident that 
an objective appraisal by qualified per- 
sons of the record of the C.A.B. would 
show outstanding failure—failure_ to 
understand and evaluate the basic prob- 
lems of air transportation, and failure 
to carry out the board’s stated responsi- 
bility to foster sound economic condi- 
tions within the industry.” 


Rising Costs Cited 
Recalling that the first air mail planes 
used in 1927 cost $14,000 each, the speaker 
said that the Douglas DC-6 today cost 
$1,000,000 and the Boeing Stratocruiser, 


to be delivered soon, would cost $1,700,- 
000. 


Whereas in 1928 the commercial air- 
lines carried 47,800 passengers a distance 
of 10,400,000 miles at a fare a mile of 
11 cents, in 1947 the airlines carried 13,- 
180,000 passengers 330,000,000 miles at a 
fare a mile of 55 cents, said Mr. Pat- 
terson. 

“Twenty years ago, 95 per cent of our 
revenue came from air mail,” he con- 
tinued. “Today, we receive only 7 per 
cent of our total revenue in payment for 
performing a vastly improved air mail 
service for the Post Office Department. 

“Over a 30-year period, from 1918 to 
1947, the government paid out $405,- 
000,000 for the transportation of air mail. 
To that figure they added $183,000,000 
representing overhead or other related 
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services connected with air mail. That 
gives us a total of $588,000,000 for a 30- 
year period. That records show that 
during this same 30-year period, $539,- 
000,000 represented receipts from the sale 
of postage stamps. 

“After considering the revenues and 
the expenses, we find that the govern- 
ment has spent $49,000,000 in excess of 
receipts for the job that we have accom- 
plished. . . . Observe for yourself just 
what has been built at a net cost of 
$49,000,000. . . . Since their inception, the 
railroads have received $2,250,000,000 in 
subsidies. I offer that not as a reflection 
against the railroads, because I know 
that represents a good buy. I offer it 
only for comparative purposes.” 


Compares Airline With Railroad 


The speaker commented on a recent 
advertisement of the Pennsylvania Raii- 
road that stated that railroad costs since 
1939 had risen 77 per cent while freight 
rates had increased 46 per cent, passen- 
ger rates, 40 per cent, mail rates 25 per 
cent, and express rates 46 per cent. 

In that same period, said Mr. Patter- 
son, United Air Lines’ costs had increased 
86 per cent. 

“The difference between the increased 
cost of 77 per cent of the Pennsylvania 
Railroad and 86 per cent for United Air 
Lines can, I believe, be explained by the 
fact that during this period we went 
to a 40-hour week for all employes in 
the company and paid them for 48 
hours,” said he. 

He said that United’s freight rates 
were today lower than they would have 
been in 1939, that its passenger rates 
were 4 per cent higher than in 1939, the 
mail rates 56 per cent less than in 1939 
compared with the 25 per cent increase 
of the railroad, and the air line’s ex- 
press rates were 44 per cent less than in 
1939 compared with a 46 per cent in- 
crease on the railroad. 


Says C.A.B. Vacillates 


Asserting that both railroads and air- 
lines must apply to federal regulatory 
bodies for relief, Mr. Patterson said that 
“the main difference is that the Inter- 
state Commerce Commission has been 
realistic and acted, whereas the Civil 
Aeronautics Board has appeared to be 
confused and vacillating. So, I say the 
problem today is not what is wrong with 
the airlines, but what is wrong with the 
Civil Aeronautics Board.” 

He said it would be unfair to charge 
the C.A.B. with complete failure, and 
unfair to blame individual C.A.B. mem- 
bers, “some of whom have only recently 
taken office.” 

“During the past 18 months,” he as- 
serted, “the domestic air transport com- 
panies have suffered a loss of $36,000,000. 
The civil aeronautics act has a declara- 
tion of policy from which I quote: ‘As- 
sures the highest degree of safety in and 
fosters sound economic conditions... .’ 
Sound economic conditions do not pro- 
duce such tremendous financial losses. 
That, in itself, would reflect against the 
C.A.B.” 


“Terminal Consolidation No Answer” 


He charged the board with creating 
excessive competition, then of blaming 
the airlines for the situation. He de- 
clared the board had been devoting at- 
tention to such “minor points” as so- 
called “free meals” and possible consoli- 
dation of various ground facilities, rather 
than to the over-all airline financial 
problem.” 
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“A consolidation of servicing facilities 
at the larger airports would bring no real 
saving because the peaks and valleys in 
the work load of the airlines are identical 
during the 24-hour period of the day,” 
he continued. “When that would be dis- 
covered, the next obvious suggestion 
would be that ... the airlines should 
spread their schedules so that there 
would be no overlapping or competition, 
thereby eliminating the peaks in the 
work load. After a short experience with 
that arrangement, it would then be dis- 
covered that some airlines were benefit- 
ting more than others financially because 
of the advantageous times of the day 
they were operating their schedules. 
Then the third and crowning suggestion 
would be made that those airlines oper- 
ating between such competitive points 
would pool their revenues and expenses. 
I maintain this would produce the per- 
fect cartel that so many people look upon 
with such distaste when talking about 
such arrangements in _ international 
trade.” 

“The C.A.B. is principally responsible 
for airline difficulties today,” he con- 
cluded. “For example, while the Com- 
mission has acted quickly, intelligently, 
and constructively in assisting the rail- 
roads with their problems, the C.AB. 
has been holding airline cases for the 
increase of mail rates for over two years.” 

He said the C.A.B.’s failure to carry 
out its stated responsibility to foster 
sound economic conditions within the 
industry must be corrected “if air trans- 
portation, so vital to the economic de- 
velopment and national defense of our 
country, is to continue its growth on a 
sound basis. ... I know that with in- 
telligent regulation, the progress of air 
transportation will be sound and sure.” 





M.C. Approves Four Ship 


Conference Agreements 


The Maritime Commission has placed 
its stamp of approval on four ship con- 
ference agreements, as follows: 

No. 7681, between Black Diamond 
Steamship Corporation, referred to as 
“the trans-Atlantic carrier,” and The 
New York & Porto Rico Steamship Co. 
and Bull Insular Line, Inc., each re- 
ferred to as a West Indies carrier, cover- 
ing and restricted to transportation of 
general cargo on through bills of lading 
from loading ports of Black Diamond in 
Belgium and Holland to ports of call of 
the West Indies carriers in Puerto Rico, 
with transshipment at the port of New 
York, N. Y. 

No. 7682, between Cunard White Star 
Limited, referred to as “the trans-Atlan- 
tic carrier,” and The New York & Porto 
Rico Steamship Co. and Bull Insular Line, 
Inc., each referred to as a West Indies 
carrier, covering and restricted to trans- 
portation of general cargo on through 
bills of lading from loading ports of 
Cunard White Star in the United King- 
dom of Great Britain and North Ireland 
to ports of call of the West Indies car- 
riers in Puerto Rico, with transship- 
ment at the port of New York, N.Y. 

No. 7690-A, between the American 
President Lines, Ltd., and the India, Cey- 
lon and Burma Outward Freight Con- 
ference, permitting American President 
Lines, Ltd., to participate in contracts 
made by the conference. 

No. 7690-B, between Nedlloyd Line and 
the India, Ceylon and Burma Outward 
Freight Conference, permitting the Ned- 








TRAFFIC Wort 
lloyd Line (the joint service arranged by 
the N. V. Stoomvaart Maatschappij 
“Nederland” and the N.V. Rotter. 
damsche Lloyd) to participate in con. 
tracts made by the conference. 






















Railroads Loaded 927,532 
Cars of Revenue Freight 
In Week Ended Oct. 23 


Loading of revenue freight the week 
ended October 23, 1948, totaled 927,53) 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
27,095 cars or 2.8 per cent below the cor- 
responding week in 1947, and a decrease 
of 14,725 cars or 1.6 per cent below the 
corresponding week in 1946. 


Loading of revenue freight for the 
week ended October 23 increased 13,700 
cars or 1.5 per cent above the preceding 
week this year, said the A.A.R., continu- 
ing: 

Coal loading amounted. to 179,079 cars, 4 
decrease of 11,599 cars below the correspond- 
ing week in 1947, but an increase of 1,089 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 425,- 
461 cars, a decrease of 6,464 cars below the 
corresponding week last year, but an in- 
crease of 4,573 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 111,631 cars, a decrease of 
12,547 cars below the corresponding week 
last year, but an increase of 134 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
55,846 cars, an increase of 284 cars above 
the corresponding week in 1947, and an in- 
crease of 4,136 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
October 23, totaled 34,984 cars, a decrease 
of 684 cars below the same 1947 week but an 
increase of 2,944 cars above the preceding 
week this year. 

Livestock loading amounted to 22,182 cars, 
an increase of 10 cars above the same week 
in 1947, and an increase of 2,269 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of October 23, totaled 18,553 cars, an increase 
of 118 cars above the same week in 1947, 
and an increase of 1,535 cars above the pre- 
ceding week this year. 

Forest products loading totaled 50,512 cars, 
an increase of 2,195 cars above last year, and 
an increase of 2,204 cars above the previous 
week this year. 

Ore loading amounted to 67,417 cars, al 
increase of 928 cars above last year, but 4 
decrease of 1,187 cars below the previous 
week this year. 

Coke loading amounted to 15,404 cars, al 
increase of 98 cars above the same week las 
year, and an increase of 482 cars above the 
previous week this year, 

All districts reported decreases comparei 
with the corresponding week in 1947, except 
the Southwestern, and all reported decrease 
compared with the same week in 1946, ex 
cept the Centralwestern and Southwestern. 





























































Cumulative Loadings 




























1948 1947 1946 
Five weeks of 
January 3,823,801 4,003,420 3,607,164 
Four weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
March 2,954,461 3,320,355 3,199,843 
Four weeks of 
April 2,983,636 3,232,554  2,604,04 
Five weeks of 
y 4,403,664 4,375,834  3,242,82l 
Four weeks of 
une 3,523,517 3,543,476 3,436,013 
Five weeks of 
uly 4,182,600 4,197,575  4,305,25) 
Four weeks of 
August 3,562,245 3,638,156  3,580,03! 
Four weeks of 
September 3,501,683 3,600,344  3,517,21) 
Week of Octo- * 
ber 2 908,581 942,455 907,163 
Week of Octo- 
ber 9 891,811 956,862 899,443 
Week of Octo- 
ber 16 913,832 954,149 931,76 
Week of Octo- 7) 
ber 23 927,532 954,627 942,251 
35,655,484 36,913,765 34,099,008 
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Ship through PORT OF LOS ANGELES and consign by your favorite transportation route. Because 
PORT OF LOS ANGELES is served by 54 truck lines, 3 transcontinental railroads, 8 air lines, and 2 


1946 local railroads. PORT OF LOS ANGELES connects with all other world-ports by 115 steamship lines. 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


“| BOARD OF HARBOR COMMISSIONERS 


942,251 


—_—— 


090 City Hall, Los Angeles 12, California 
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In less than three years Kansas City Southern Lines have acquired and have 
on order almost 23 MILLION DOLLARS worth of motive power and rolling 
stock, as shown below: 


For Passenger Train Service: 


4 Diesel-Electric locomotives—total horsepower 10,500 
8 Bedroom-Roomette sleeping cars 

2 Dining cars 

6 Coaches 

2 Tavern-Lounge cars (rebuilt) 

8 Coaches (formerly tourist sleepers) 

7 Sleepers (formerly Pullmans) 


For Freight Train Service: 
12 Diesel-Electric locomotives—total horsepower 72,000 
1200 50-ton Box cars 
550 70-ton Open-top Hopper cars 
175 70-ton Covered Hopper cars 
500 70-ton Flat-bottom Gondolas 
100 70-ton Pulpwood cars 


For Yard Switching Service: 
21 Diesel-Electric locomotives—total horsepower 20,660 


We are thus equipping each of our train and 
engine service employees with approximately 
$17,000 worth of new and additional tools... 


70 Serve You Berter/ 


Kansas 


LT , 


Gourner 


22 then Fell 


STREAMLINED HOSPITALITY 


between KANSAS CITY and NEW ORLEANS 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Emergency Board Opens Hearing in 
Chicago in ‘Non-Op’ Rail Dispute 


Rail Attorney Tells Board That Union Demands Jeopardize Solvency 


Packaging Exposition 
To Be Held May 10-13 


The American Management Associa- 
tion has announced that its annual na- 
tional packaging exposition will be held 
May 10-13, 1949, in the Public Audi- 
torium at Atlantic City, N.J. 

The annual four-day A.M.A. confer- 
ence on packaging, packing and shipping 
will also be held in the auditorium, con- 
current with the exposition. Two hun- 
dred exhibitors will display developments 
in packaging, packing and shipping ma- 
chinery, equipment, materials, design 
and services, according to the A.M.A. 
More than 1,000 packaging executives, 
engineers and technical experts are ex- 
pected to attend the conference, to dis- 
cuss the management aspects of ma- 
terials, methods, procedures and mer- 
chandising. 

Arrangements for the packaging ex- 
position are being made by the exposi- 
tion exhibitors advisory committee, of 
which J. M. Cowan, manager for market 
development, Dobeckmun Co., Cleve- 
land, is chairman. 


1.C.C. to Survey 


Cotton Situation 


The Commission, through its Bureau 
of Service, called a meeting of its south- 
ern field men in Memphis, Tenn., Octo- 
ber 27, at which, it said, G. M. Jackson, 
Assistant Director of the Bureau, would 
outline plans for a survey of cotton stor- 
age and compressing points to see what 
steps might be necessary to assure 
smooth movement of the bumper cotton 
crop. 

Because of congestion, railroads have 
placed individual embargoes at about 30 
warehouses or compresses, according to 
the Association of American Railroads, 
which has itself placed embargoes 
against Memphis, Decatur, Ala., and 
Arbyrd, Ark. 

Last week cotton interests asked the 
Commission to issue a service order, as 
it did in 1944, placing the movement of 
all cotton under permit. On recom- 
mendation of the A.A.R., the Commis- 
Sion decided not to do so, but to make 
a field study aimed at preventing de- 
tention at warehousing and compressing 
points, using embargoes where necessary. 


Handling Hydrofluoric Acid 


_The Manufacturing Chemists’ Associa- 
tion announces the publication of Man- 
ual Sheet H-10 covering the handling 
and discharge of containers for hydro- 
fluoric acid, both aqueous and anhydrous. 

Copies may be obtained at 25 cents 
each from the association, 246 Woodward 
Building, Washington 5, D. C. 


of Nation’s Railroad System. 


Both Sides Agree Dispute Marks 


Critical Period in History of Labor Relations in Rail Industry 


By N. C. Hudson 


A hearing on the wage and hour de- 
mands of 16 non-operating railroad 
unions—demands characterized by coun- 
sel for the carriers’ wage committees as 
“unequaled and unrivaled in the history 
of the railway labor act’”—opened at 10 
a.m., October 26, before a three-man 
emergency board, in the Masonic Build- 
ing, 32 West Randolph Street, Chicago. 


The labor organizations, representing 
approximately 1,000,000 employes of about 
125 Class I railroads, are seeking a third- 
round wage increase of 25 cents an hour; 
a 40-hour work week without reduction 
in pay under the present 48 hours; time 
and one-half for work over eight hours 
Monday through Friday and on Satur- 
days, and double time for work on Sun- 
days and holidays (see Traffic World, 
October 23, p. 50). 

William M. Leiserson, of Washington, 
D.C., former chairman of the National 
Mediation Board, announced that he had 
been chosen chairman of the emergency 
board. Other board members are David 
L. Cole, attorney, of Paterson, N.J., and 
George A. Cook, of Sarasota, Fla., for- 
mer member of the N.M.B. 

Lester P. Schoene heads counsel for 
the unions, with Eli Oliver as economic 
adviser and W. M. Homer as assistant 
economic adviser. Guy W. Knight, of 
Philadelphia, heads counsel for the rail- 
roads. 


“Rail Solvency at Stake” 

Solvency of the nation’s railroad system 
was at stake in the $1,500,000,000 wage 
and hours demands of the 16 unions, Mr. 
Knight told the board in his opening 
statement. He said that granting of the 
demands would impose on the railroads 
a burden equal “to about one-fourth of 
the total annual payroll of the federal 
government.” 

Mr. Knight said that the 16 unions 
were actually seeking a wage increase of 
approximately 60 cents an hour through 
three devices—48 hours’ pay for 40 hours 
of work, equal to an increase of 20 per 
cent or about 23 cents an hour; time 
and one-half and double time, with a 
minimum of 8 hours’ pay for any hours 
worked on Sundays and holidays; and a 
further wage increase of 25 cents an hour. 


“Additional Employes Not Available” 

The demand for a reduced work week, 
he said, was not one for a 40-hour week, 
but for “a rigid Monday-to-Friday work 
week,” with penalty pay for other days, 
upon an industry “which cannot possibly 


avoid a great amount of work on Satur- 
days, Sundays and holidays,” adding: 

It is made at a time when the railroads 
cannot obtain any substantial number of 
additional employes. Consequently, even 
with respect to work which does not have to 
be performed on Saturdays or Sundays as 
such, the railroads could not get the men 
necessary to perform work in five days, which 
is now being done in six. The labor force of 
the country is now being employed at near 
capacity, with the total volume of employ- 
ment in the United States at the highest 
rate on record. 

Mr. Knight, for purposes of his pres- 
entation, classified railroad work into 
three divisions: 

1. Those positions now filled seven days a 
week, and which must so continue, such as 
the work of certain shopcrafts, and practi- 
cally all telegraphers, yardmasters, marine, 
and dining car employes. 

2. Those positions now filled six days a 
week, which must so continue to be filled. 

3. Those positions now worked six days a 
week but which might be compressed into 
five days, provided more employes and ma- 
chines are available. 


“Wage Increases Tremendous” 


“As long as trains run and engines 
operate on Saturdays and Sundays, work 
must be done on those days, and there 
is absolutely no way in which the car- 
riers can avoid working men on those 
days,” he said. “The net result is that 
we would have to continue to work these 
men substantially as they are working 
now—their work week would not be re- 
duced—and their proposals would simply 
result in tremendous and utterly un- 
justified increases in pay.” 

Calling attention to the already critical 
car supply, Mr. Knight observed that it 
would become even more critical if the 
carriers were compelled to restrict op- 
erations to five days a week and thus 
lose the use of merchandise cars one day 
a week. He said such a situgtion would 
compel less desirable and efficient serv- 
ice, and the railroads would thereby sub- 
ject themselves to greater competition 
from other forms of transportation. 


“40-Hour Week Depression Device” 


The railroad counsel characterized the 
40-hour week as a device adopted during 
the depression years to increase employ- 
ment. Asserting that the average work 
week in 1938 was only about 35 hours, he 
said that the fair labor standards act 
effective that year did not suddenly re- 
duce hours nf work in certain industries, 
but reduced them gradually, from 48 to 
44 hours in 1938, from 44 to 42 in 1939, 
and to 40 hours in 1940. 


“If that act were now proposed for 
the first time, it would not be passed by 





20 


| TRANSPORTATION WEEK 


Congress,” he said. “It was an act to 
alleviate unemployment, and has no 
place in the economic setting of today.” 

He said that the railroad workers had 
succeeded in getting themselves ex- 
empted from that act, for the reason 
that the act did not contemplate that 
hourly wages would be increased as 
weekly hours were reduced, and hence 
would have meant a reduction in weekly 


ay. 
5 “They did not want the reduced work 
week at a time when the railroads might 
have obtained additional employes, and 
could have had the opportunity to train 
these new employes,” he continued. 
“They want it now because they know 
the railroads cannot get additional em- 
ployes in order to avoid the imposition 
of penalties and the railroads will have 
to continue to work them as they are 
working now; and the net result will be 
a ‘tremendous increase in their present 
earnings.” 


Says 10 Cents a Fair Increase 


Commenting on the recent acceptance 
by two operating unions of a 10-cent 
hourly increase, Mr. Knight said of the 
two unions involved—the Conductors 
and the Trainmen—that “no one could 
contend these organizations are not ag- 
gressive. These unions are not in the 
habit of accepting less than what they 
are satisfied their men are entitled to. 
This wage increase furnishes the maxi- 
mum limits of any increase in wages for 
any purpose to which the employes are 
entitled.” 

He recalled that over a period of years 
all rail unions had received practically 
uniform wage increases; in 1937, the 
non-operating employes received an in- 
crease of 5 cents, the operating men got 
5% cents; in 1941, the former received 
9% cents, the latter, 10 cents; in 1943 
both operating and non-operating em- 
ployes received increases of 9 cents; in 
1946 two arbitration boards and an 
emergency board united in granting 
identical increases of 16 cents. When 
a strike of engineers and trainmen was 
settled for an additional increase of 2% 
cents, the other unions received a like 
increase. In 1947, all employes received 
increases of 15% cents. 


Real Wages at All-Time High 


Discussing the cost of living in refer- 
ence to pay increases, Mr. Knight de- 
clared that since 1940 living costs had 
advanced 75 per cent, but straight-time 
hourly earnings of the non-operating 
employes had increased 86 per cent. An 
increase of 10 cents an hour, he said, 
would even further advance their posi- 
tion with respect to the cost of living, 
and would place their real earnings at 
the highest they had ever received. 


In conclusion, Mr. Knight told the 
board it was perfectly obvious that the 
railroad industry could not absorb an 
increase in operating costs of $1,500,000,- 
000 a year, “a sum which is more than 
twice the total net income which all the 
Class I railroads expect to earn in 1948. 
. . . The railroads are operating in a 
highly competitive field. The motor 
trucks, water carriers, pipe-lines, motor 
buses, airplanes and private automobiles, 
are taking larger and larger proportions 
of the traffic, and every increase in rail 
rates makes it more difficult for the rail- 
roads to meet this competition.” 





He described the carriers’ counter- 
proposals on rules as “contingent,” to 
be granted only if the shorter work 
week were granted. 

“Even if all the carriers’ proposals 
were granted, the net effect would be 
small in comparison with the effect of 
granting the unions’ demands in this dis- 
pute,” said he. 


Opening Statement for Unions 


Mr. Schoene in his opening statement 
on behalf of the non-operating unions 
declared that the board could only hope 
to resolve the basic principles in the dis- 
pute, and that, once that was accom- 
plished, there would be no substantial 
difficulty in arriving at a final settle- 
ment through negotiations. 

He declared that the demand for a re- 
duced work week was a separate issue 
from the demand for increased hourly 
pay and that the two demands were not 
interrelated. 

Granting of the shorter work week 
would mean for the employes improved 
working conditions but would add noth- 
ing to the funds from which they had to 
pay grocers’ bills, he said. For the em- 
ployers, “to the extent that they could 
still get their work done with the same 
number of employes, it would add not 
one cent to their cost of operations,” he 
added. 

He said that union witnesses would 
present the ethical, social, and economic 
grounds on which to justify a shorter 
work week in the railroad industry. Mr. 
Schoene said that a reduction of the 
work week from time to time was an 
economic necessity, to avoid -unemploy- 
ment due to constant technological ad- 
vances, enlarged labor output and in- 
creased productivity. Productivity and 
technology had improved so rapidly, he 
said, that, at the 1921 rate of production, 
it would today require 2% times as many 
employes to operate the railroads as were 
now required. 


“Technological Revolution Under Way” 


“We are only at the threshhold of a 
technological revolution in the railroad 
industry,” asserted Mr. Schoene. “The 
introduction of diesel motive power bids 
fair to revolutionize the performance of 
railroad service, and to affect all rail- 
road employes. Large bodies of men are 
threatened with displacement. The ef- 
fects of this technological revolution can 
be mitigated by instituting the shorter 
work week.” 

In support of the demand for a 25-cent 
hourly wage boost, the union attorney 
said that since 1947 other industries had 
granted third-round increases averaging 
from 11 to 13 cents hourly and in some 
cases exceeding 25 cents. 

“We have gotten away from the war- 
time practice of a nationwide pattern of 
wage increases,” asserted Mr. Schoene. 
“A minimum of 13 cents would be re- 
quired to avoid increasing the disparity 
between the wages of these rail employes 
and workers in outside industry.” 


Referring to the settlement reached 
between the carriers and the trainmen 
and conductors, he said that “we cannot 
accept the proposition that one-fourth 
of the employes in any industry can set 
the pattern for three-fourths, a substan- 
tial majority.” 

Mr. Schoene urged the board to grant 
“what justice and equity requires,” and 
said the present dispute “marked one of 
the most critical periods in the history of 
labor relations in the railroad industry.” 

The demands of the non-operating 
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unions came before the emergency pboarj 
after having been rejected by the rail. 
roads in both individual and nationg 
negotiations, and after mediation by th 
National Mediation Board had failec. 

The 16 unions are taking a strike vot 
Although the result has not been apn 
nounced officially, union officials hay 
reported that 25 to 98 per cent of the em. 
ployes were voting for a walkout. Hoy. 
ever, no legal strike action may be take 
until 30 days after the board makes it 
report to the President. 

Chairman Leiserson announced at th: 
opening session that, since the orde 
creating the board had been issued Octo. 
ber 18, eight of the 30 days within whic 
the board had to submit its report hag 
already elapsed. He asked the parties ty 
consult and try to reach agreement on, 
division of time. The chairman ap. 
nounced that the board would hold ses. 
sions six days a week, from 9 a.m. to 1:3) 
p.m. 





























Southern Port Group Hits 
Rail Port Charge Proposal 


Considerations on which the South 
Atlantic and Florida Ports Conference ; 
basing its opposition to a proposal hy 
the railroads to impose a charge of 
cents a 100 pounds for loading and un 
loading export, import and intercoastd 
freight of all kinds at Atlantic and Gul 
ports (see Traffic World, Sept. 18, p. 13 
and Sept. 25, p. 53) have been stated in 
a letter sent to J. G. Kerr, of Atlanta, 
Ga., chairman, Southern Freight Associ- 
ation, by J. F. Sturdivant, of Miami, Fla, 
president of the ports conference, who 
has made his letter public. 


“It is quite apparent,” Mr. Sturdivant 
wrote, “the proposal for an additional 
charge of 6 cents to be added to the 
rates . .. originated because of condi- 
tions and developments at the North At- 
lantic ports. It is further apparent this 
proposal was spread to the sourthem 
ports (South Atlantic, Florida and Gul 
ports) primarily because of the equali- 
zation features present in the adjustment 
from and to the territory considered in 
... 2. and S. Docket 3718 .. .” 


Mr. Sturdivant said his conference 
opposed the considered charge at the 
ports “because of its possible and quit 
probable detrimental effect on expor 
and import traffic, regardless of the por 
through which it moves.” 


“Sympathetic consideration of the cat 
riers’ problem,” he said, “must be tem: 
pered by the factual situation and it i 
the belief of the conference that the aé- 
ditional charge proposed as to this pat- 
ticular traffic will be sufficiently detri- 
mental to the traffic to eliminat 
whatever advantage there may be to the 
carriers in obtaining additional revenue 
on the traffic that does continue 1 
move.” 


After stating that the railroads’ pre 
posal would add 6 cents a hundred 
pounds to the export and import raté 
now published between southern origils 
and southern ports, “although the situa 
tion and the conditions which brought 
about this proposal actually relate onl 
to the North Atlantic ports,” Mr. Sturd 
vant said that the rates from and ® 
southern territory, except where the ! 
and S. 3718 rates were applied throug! 
application of the intermediate ciausé 
had no relation to the rates from and t 
the North Atlantic ports. He said his 
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conference sincerely believed that it was 
a mistake to include this adjustment in 
the considered submittal, and that “this 
mistake should be rectified by withdraw- 
ing from the proposal all export and im- 
port rates between southern origins and 
southern ports. He said many of the 
rates already included an increment to 
cover port costs. 


The ports conference requested that 
the carriers’ proposal be amended to 
eliminate its application to rates on 
coastal and intercoastal traffic. It said 
the coastal and intercoastal rates ap- 
plicable from and to the southern ports 
primarily were not related to the rates 
from and to the North Atlantic ports. 
It said the application of the additional 
charges proposed on rail-water, water- 
rail and rail-water-rail traffic would so 
seriously reduce the present differential 
between the rates applicable on such 
trafic and all-rail traffic between the 
same origins and destinations as to de- 
stroy the rail-ocean and ocean-rail 
movement. 


Mr. Sturdivant referred to the rail- 
roads’ proposal to cancel the shipside ap- 
plication of domestic rates in the absence 
of specific export and import coastwise 
and intercoastal rates and said that “this 
rate structure as applied to such traffic 
is in no way related or equalized with 
rates from and to the North Atlantic 
ports and, as applied to the southern 
ports, has been improperly brought into 
this proposal.” 
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White Reports on 


German Rail Conditions 


Railroad operations in Bizone Ger- 
many had improved to the extent where 
they had ceased to retard the increase 
of industrial production necessary for 
European recovery, according to a state- 
ment made in Paris by William White, 
transportation consultant to the ECA 
Special Representative W. Averill Har- 
riman, the ECA headquarters in Wash- 
ington announced. 


Mr. White, president of the Delaware, 
Lackawanna and Western Railroad, has 
returned to Paris after a 500-mile rail 
inspection tour of the Bizone area of 
Germany. He reported that in Septem- 
ber Bizone railroads met the demand for 
coal cars 100 per cent. He stated also 
that little difficulty was being experi- 
enced in moving coal traffic from the 
Ruhr. Movement of coal from the 
Ruhr is considered one of the keys in 
increasing Europe’s industrial activity 
under the recovery program, according 
to ECA. 
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centers as Frankfurt, Kassel, Essen, Co- 
logne and Dusseldorf, Mr. White found 
the marshalling yards largely repaired 
and new capable of handling normal 
traffic requirements. 


The most serious shortage confronting 

€ Bizone’s railway operating officials 
Was the shortage of freight cars, Mr. 
White pointed out. 


“Thirty-three per cent of Bizone’s 
freight cars are more than 35 years old, 
While 27 per cent are unserviceable,” Mr. 
White suid. “The railways are capable 
of meeting only 85 per cent of the cur- 
rent di mand for freight cars. But 
through the recovery aid program and 
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After visting such war-damaged rai! 


car building operations, Bizone trans- 
port officials have mapped out a car- 
building schedule expected to provide 
sufficient freight cars and meet normal 
service demands in about two years. 

“The schedule provides for a $74,000,- 
000 program for the construction of 
freight cars for Bizonia and the French 
Zone. Contracts have been signed for 
the delivery of freight cars valued at 
$60,000,000 to Bizonia and $14,000,000 for 
the French zone.” 

Mr. White also reported that the Ger- 
man car building plants were working 
on the production of 3,000 cars to be 
delivered by the end of the year and 
another 12,000 by July, 1949. By the end 
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of 1949 car makers expected to reach a 
production capacity of about 30,000 cars 
annually. 

Mr. White estimated that Bizonia’s 
railways were about five years behind in 
deferred maintenance of steel rails. But 
with the expansion of European steel 
production under the ECA recovery pro- 
gram, the railways were expected to re- 
sume soon the normal annual replace- 
ment of rails, said he. Increased timber 
output would permit replacement of 
wood ties at the pre-war rate, said he. 





Traffic and Transportation Society 
Announces Places for Examinations 


December Sessions at Fifteen Points to Afford First Opportunity ° 


To Attain Certificated Membership in New Society. Other Places to be 


Set Up Where Number of Applications Warrant. - Objectives Explained. 


By Robert J. Bayer 


AS announced officially at the an- 
nual meeting of the American Society 
of Traffic and Transportation (see 
Traffic World, Oct. 23, p. 53), the society 
will hold its first examinations for mem- 
bership on December 8, 9 and 10. The 
board of examiners has selected the fol- 
lowing places at which applicants may 
appear for examinations: 

New York; Chicago; Philadelphia; Los 
Angeles; Pittsburgh; Rochester, N.Y.; 
Kansas City, Mo.; Washington, D.C.; 
Indianapolis, Ind.; Cincinnati, Ohio; 
Knoxville, Tenn.; Austin, Texas; Wil- 
mington, Del., and Toronto, Ontario. 

Additional examination centers will be 
set up if the number of applicants from 
any area justifies their establishment. 
In the words of the board of examiners, 
“every effort will be made to make the 
taking of the examinations as convenient 
as possible.” 


The board urges applicants to register 
as promptly as possible, through the 
society’s registrar, E. H. Breisacher, P.O. 
Box 2128, Middle City Station, Philadel- 
phia 3, Pa., so that arrangements may 
be made for proctors at the selected 
examination points. Registrants will be 
notified by the registrar to whom, when 
and where to report for examinations, 
on one of the dates selected. To be 
eligible for the December examinations, 
applications must be sent to the reg- 
istrar not later than November 15. 

The examinations will be based on 
subject matter outlined in the society’s 
announcement, copies of which may be 
had from the registrar. Separate exam- 
inations will be held in four subjects, 
on location, with the fifth to consist 
of a paper on a transportation subject. 
They are as follows: 

1. Transportation economics or busi- 
ness. 

2. The principles of traffic -manage- 
ment. 

3. General business, including the prin- 
ciples of economics or economic theory; 
marketing; government or political sci- 
ence; geography; finance and banking. 

4. The elements of interstate com- 
merce law and regulation. 


5. An original paper, from 3000 to 5000 
words in length, on an agreed subject 
dealing with the transportation work in 
which the applicant is employed or in 
which he is particularly interested, the 
subject to be selected by the candidate 
and to have the approval of the director 
of education before it is written. 


Examiner’s Statement 
The board of examiners has issued 


the following statement bearing on the 
examinations: 


“The examinations will be based on 
training and experience, and not en- 
tirely on text materials. They are not 
designed only for those who have taken 
courses in transportation and traffic at 
universities, colleges, schools or other 
institutions, nor only for those who have 
had extensive experience in various fields 
of transportation or traffic management. 
They are designed for both. 

“The examinations are intended to be 
objective standards of proficiency in 
transportation and traffic work. They 
are comparable to the professional ex- 
aminations conducted by professional 
societies in other fields. 


“There will be a special distinction in 
taking and passing the first examina- 
tions to be held by the American Society 
of Traffic and Transportation. The 
pioneers who take these examinations 
will have, for the future, the special 
honor enjoyed by intrepid pioneers, of 
the past, who took early examinations 
in law, medicine, accounting, insurance 
and other fields. 


“If an applicant wishes to do so, he 
may take all four examinations at one 
time and write the optional paper as soon 
as he wishes. If he finds this impossible 
or inconvenient, he may take one or 
more of the examinations in December 
and others at later dates. The next ex- 
aminations are planned for June. 


“The important thing for those who 
aspire to a certificate of membership in 
the American Society of Traffic and 
Transportation is to register immediately 
and to begin preparations for the ex- 
aminations, one at a time, or as many as 
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the applicant may desire. Although a 
substantial number of applicants has 
already been enrolled for the December 
examinations, it appears that many more 
who have ambitions to become members 
of the society have not as yet taken the 
necessary preliminary steps. 

“To those who wish more information 
about the program of the society, a copy 
of its ‘Announcement and Bibliography 
of Study Subjects and Examinations’ will 
be sent, without charge or obligation, on 
request addressed to the registrar.” 


The society’s examining board for the 
1948-1949 consists of Dr. Sidney J. Miller, 
of the University of Pittsburgh; Dr. John 
H. Frederick, of the University of Mary- 
land; Dr. L. A. Bryan, of the University 
of Illinois, and Mr. Breisacher. Dr. G. 
Lloyd Wilson, the society’s director of 
education, is ex-officio a member of the 
board. 


Funds Appropriated 


At the meeting of the society’s board, 
in Cincinnati, October 18, it was voted 
to carry through the first. program of 
examinations regardless of whether the 
fees collected might or might not cover 
the expenses involved. This was in 
recognition of the fact that the normal 
human reaction is to wait until others 
have gone through such an experience 
before submitting to it personally. 


At the same time, members of the 
board were urged to make it clear to 
those with whom they might come in 
contact, that there would be nothing 
esoteric nor unduly technical in the ex- 
amination questions. Members of the 
board had examined a number of speci- 
men questions at an earlier meeting. 
The point made in the statement of the 
board of examiners, that the examina- 
tions were “designed to be objective 
standards of proficiency in transporta- 
tion and traffic management” was 
stressed, and that those who felt them- 
selves able to undergo such a test be 
urged to take the December examina- 
tions. 

It was announced that the prepara- 
tion of the questions in the various ex- 
aminations had been entrusted to in- 
dividual members of the examining 
board and that a number of those mem- 
bers had already registered to submit 
themselves to the examinations prepared 
by their colleagues. 


Vayo’s Statement 


In addition, in his inaugural address 
as new president of the society, Charles 
H. Vayo noted that, although the so- 
ciety’s founders were “altruistic traffic 
and transportation men who were willing 
to give of their time and talents, and, 
in addition, of their money ‘to put this 
show on the road,’” each such founder 
“if he hopes to become certificated, will 
also have to take the examinations.” As 
to the need for the kind of work the 
society is designed to perform, President 
Vayo had this to say: 

In my opinion never in the history of 
transportation has there been greater need 
for the development of higher standards 
in traffic and transportation management 
than exists today. 

No matter who you are, where you live, 
what you do, or how distantly you may 
imagine yourself to be from the influence 
and effect of transportation, you cannot es- 
cape its impact upon your life. The roll 
of transportation in the creation of wealth 


is so much taken for granted that people 
sometimes fail to realize its importance in 





our present-day economy. If I were asked 
what in my opinion has made America great, 
I would not hestitate a moment in saying 
production and transportation. Together 
they have given us the highest standard 
of living the world has ever known and 
the end is not in sight. 

That is why industry today is calling 
for men and women of the highest caliber 
to do the job that lies ahead in the field 
of traffic and transportation. That is why 
leading men in traffic and transportation 
recognizing this need decided to do some- 
thing about it. They saw particularly the 
need for young men and women endowed 
with the spirit of individual initiative, with 
faith in the traditions and institutions of 
our great land, young men and women who 
have been trained to think and who have 
basic information which will enable them 
to adapt themselves to their tasks and to 
the people they work with. 

Thus it has been our privilege to help 
bring into being the American Society of 
Traffic and Transportation. And that privi- 
lege carries with it responsibilities. The 
board of directors and officers cannot achieve 
success alone. We need the help of the 
entire membership and so we seek complete 
support and cooperation. 

How can you help? First of all look over 
your own organization for a likely prospect 
for membership. Tell him about the society 
—the examinations which will be held in the 
near future—point out to him that for those 
who have the courage, the fortitude, the 
foresightedness and willingness to prepare 
themselves there awaits them the satisfac- 
tion of having a hallmark not elsewhere 
to be attained. 





Four Committees Set Up 
By Army Transport Group 


Pursuant to provisions of its constitu- 
tion and by-laws, the Army Transporta- 
tion Association has established four na- 
tional committees to strengthen its ac- 
tivities and has announced the chairmen 
of those committees. 

Designation of the committee chair- 
men followed the recent annual conven- 
tion of the association in New Orleans, 
La., at which Harry F. Chaddick, of 
Chicago, president of American Trans- 
portation Co. and of Standard Freight 
Lines, was elected president of the or- 
ganization, succeeding M. F. Redfern, 
of the Air Transport Association of 
America (see Traffic World, Oct. 9, p. 
53, and Oct. 16, p. 50). The four com- 
mittees and their chairmen are: 

Finance, Edward F. Kelly, executive 
secretary of the Air Transport Associa- 
tion’s finance and accounting conference, 
chairman; program and activities, Robert 
S. Henry, vice-president, Association of 
American Railroads, chairman; publica- 
tions and advertising, Edward F. Hamm, 
Jr., publisher, Traffic World, chairman, 
and membership, Chester Thompson, 
president, American Waterways Opera- 
tors, Inc., chairman. 


Increasing Foreign Air 
Travel Reported 


European recovery is getting one of its 
“biggest shots in the arm” from “the 
phenomenal transportation service per- 
formed by the three United States trans- 
atlantic carriers,” according to C. L. 
Gallo, international sales manager for 
Trans World Airline, who has returned 
from Europe and North Africa. 

“This nation’s airlines are concerned 
in a two-way proposition that benefits 
them and the countries they go through,” 
said he. “And foreign governments have 
now become conscious of their obligation 
to air travel as a medium which permits 
free exchange of ideas, trade, and peo- 
ple.” 

Mr. Gallo asserted that European re- 
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covery would have been delayed had it 
not been for the thousands of persons 
transported monthly across the Atlantic 
by the three United States airlines that 
had maintained a high frequency of 
service. 

“A few years ago,” said he, “the ideg 
of the United States scheduling more 
than a hundred commercial flights a 
week across the Atlantic would have 
been fantastic. They have carried 4 
volume of business that could not have 
been handled by surface carriers or by 
a single airline. And the value that 
Europe places upon United States air 
service has been shown by recent im. 
provements of airport facilities by Euro- 
pean countries.” 

The preliminary effects of the Eco- 
nomic Cooperation Administration were 
now apparent in traffic movements 
around Europe, Mr. Gallo said, adding 
that on the TWA system, the traffic 
between Bombay and Paris has been 
exceptionally good in both directions and 
that another strong movement was to 
Central and South Africa by way of 
Cairo as many Europeans were Nnovw set- 
tling in Africa. 

“Improved air service accounts for 
much of the increasing use of air travel,’ 
said he. “Competition between the thre: 
United States transatlantic carriers ha; 
proved beneficial from a business point 
of view because it has kept them con- 
Sstantly alert for methods of improved 
service.” 



























Seattle-Alaska Barge 


Service Inaugurated 


Commercial barge service by the 
Alaska Railroad to supply the Territory 
of Alaska with essential commodities 
during the west coast maritime tie-up 
began October 20 with the departure 
from Seattle of Barge ARR “754” des- 
tined for Seward, Anchorage, Palmer 














































































































and Fairbanks, according to the Dee «p, 
partment of the Interior. The cargo, § heayi 
made up of essential commodities, such § «py 
as canned goods, groceries, feed, citrus § show; 
fruits and building materials, totaled § mont 
2,211 weight tons. tunat 
A second barge was scheduled to sail § repair 
for Alaska ports on October 25. The @ incre: 
barges are towed from the Puget Sound § Octot 
area by twin screw barges of the Fos Mr. 
Launch and Tug Co., of Seattle, the de- Servic 
partment said, and added: bitun 
“The railroad was authorized to ente § total 
commercial shipping operations as 4 1 as 
common carrier when it became apparent jj Same 
that the people of Alaska would be de (§ O°: § 
prived of essential food and other ne (§ 512,78 
cessities of life, if the West Coast mam- § 28aln 
time tieup was of long duration. The 
railroad procured the barges from the “Oy 
Department of the Navy for use in the to tra 
emergency. Scheduled sailings from cent ¢ 
Puget Sound and other Pacific Coast end | 
ports to Alaska have been suspended defici 
since September 3 when the strilt§ 13, r 
started. rate ¢ 
“The decision to authorize the rai-@ ment 
road to enter into commercial maritit?@ unde; 
transportation was reached by the Dt@ ance 
partment of the Interior only after al Dat 
other possible avenues of miaritim¢@ cars ; 
transport to Alaska had been explored. @ Octot 
“The barges now in service are loadej folloy 
by two small truck cranes placed ato™ Hoy 
each barge. Each crane loads an averagt aa 
of ten tons hourly, and, augmented If = 






a 15-ton wheeled crane with a 50-foe 
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poom operating from the dock, it is pos- 
sible to load about 240 tons daily. 

“yntil such time as there is a sufficient 
inventory of necessary goods in the rail- 
pelt area of Alaska, essential goods will 
be given preference for transportation in 
the railroad’s barges.” 


October Report of A.A.R. 
Unit Comments on Greatly 


Improved Power Situation 


Installations of new locomotives on the 
nation’s Class I railroads in September 
totaled 165, “nearly twice the number 
reported in August and the highest 
number installed in any month since 
October, 1927,” said Chairman A. H. Gass, 
of the car service division, Association of 
American Railroads, in his October re- 
port on the national rail transportation 
situation. 

“While the total number of locomotives 
in service is slightly less than a year ago, 
it is obvious that the power situation is 
greatly improved by reason of the heavy 
installation of modern and more efficient 
locomotives,” he said. 

His report showed that the serviceable 
locomotives on the Class I roads as of 
October 1 totaled 36,392, out of a total 
ownership of 39,213, as against 37,296 out 
of a total ownership of 40,128 on October 
1, 1947. 

Referring to earlier announcements 
that the production of new freight cars 
in September had totaled 9,828, for all 
railroads and all private car lines, of 
which 8,765 were for the railroads and 
carlines reporting to his division, Mr. 
Gass said that “were it not for the fact 
that September had one less working day 
than August, it is quite probable that 
the 10,000 figure would have been ex- 
ceeded.” 


Serviceable Equipment Increase 


‘Retirements continue to be at a 
heavier rate than last year,” he said, 
“but despite this our total ownership 
shows an increase for the (first) nine 
months (of 1948) of 20,627 cars. Unfor- 
tunately the number of cars awaiting 
repairs has increased slightly so that the 
increase in serviceable equipment as of 
October 1 this year is reduced to 16,157.” 

Mr. Gass, in discussion of hopper car 
Service, showed that U.S. stocks of 
bituminous coal, moved in such cars, 
totaled 64,057,000 net tons on September 
1 as against 47,157,000 net tons on the 
Same date in 1947, while stocks of iron 
ore, also moved in hoppers, totaled 35,- 
512,780 net tons on September 1 as 
against 32,595,807 net tons a year earlier. 


Pace of Coal Loadings 


“Our revenue coal loadings continue 
to trail those of 1947, but are only 1.8 per 
cent down now, whereas last April, at the 
end of the suspension of mining, the 
deficit was approximately 395,000 cars or 
13.4 per cent below 1947. At the present 
rate of production it is likely the move- 
ment of coal by rail will continue slightly 
under iast year’s movement for the bal- 
ance of the year.” 

Data on loadings of open top freight 
Cars in the first 41 weeks of the year (to 
October 9) were reported by Mr. Gass as 
follows: 

Hoppers: 10,922,261 cars loaded, an in- 
crease of 2.3 per cent over the 10,673,149 
loaded in first 41 weeks of 1947. - 

Gondolas: 5,473,679 cars loaded, de- 


crease of 3.6 per cent below correspond- 
ing 1947 total of 5,677,839. 

Flat cars: 805,559 cars loaded, compared 
with 586,704 for same period last year, 
decrease of 5.9 per cent. 

Covered hoppers: 286,852 cars loaded, 
increase of 36,941 over 1947 figure, or 14.8 
per cent. 


“Reefer” Service 


“Fresh fruit and vegetable loading has 
steadily increased over a weekly loading 
of approximately 14,000 cars the last week 
of August, to over 20,000 carloads the 
first week in October,” said Mr. Gass. 
“Likewise, the total weekly refrigerator 
car loading has increased during the 
same period from 31,545 to 38,138 car- 
loads.” 

With resvect to box cars, Mr. Gass said 
demands had exceeded supply but that 
the shortages reported had been only 
about 50 per cent of those reported last 
year in “this same period.” 


“While car shortages have been gen- 
eral throughout the nation,” he said, in 
his box car discussion, “through the re- 
distribution of the available car supply 
the shortages have been equitable and 
car supply has been distributed evenly 
over all sections. . . . Current indications 
are that the out-turn of all box car crops 
will be about 8 per cent greater than the 
all-time record set in 1946. From these 
indications we can anticipate that until 
such time as all crops have reached stor- 
age facilities the car supply will be in- 
adequate to meet all needs currently and 
that from now on until the first of the 
year some _ difficulties will be en- 
countered.” 


Mr. Gass said the auto car supply had 
been adequate to meet demands; that 
increased demands had caused a short- 
age of stock cars, but that he anticipated 
that this shortage would be alleviated 
“because with the heavier volume offer- 
ings at present the stock shipping season 
should be shorter than ordinarily would 
be the case.” 


Turn-Around and Detention 


He showed that average turn-around 
time in September had been 13.42 days 
for all types of freight cars, compared 
with 13.23 days in August and 13.88 days 
in July. Average detention of freight 
cars over 48 hours in September had 
been 17.16 per cent, based on four Friday 
checks reported by rail agents to shippers’ 
car efficiency committees, he stated. He 
said that average compared with 16.15 in 
August, 1948, and 16.41 in September, 
1947, adding that it was “the highest de- 
tention percentage for any September 
month since 1943 and also the highest 
during the current year since May.” For 
the eight months ended September 30, he 
said, the average detention over free time 
was 16.76 per cent, as against 16.34 per 
cent for the same 1947 period. 


Embargoes 


After showing that embargoes placed 
against individual consignees in the 
period January 1 to October 18, 1948, 
totaled 742, of which 250 were imposed 
by the car service division and the others 
by individual railroads, Mr. Gass said the 
embargo placed against export freight for 
all Pacific coast ports due to the mari- 
time strike continued in effect. While 
operations were continuing at the port of 
Tacoma, he said, freight for movement 
through that port was handled only on 
permits issued by his division’s district 
manager at Seattle. He added that the 
embargo on intercoastal freight for move- 
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ment from east coast ports to Pacific 
coast ports also continued in effect. 

Mr. Gass said there had been no 
changes in the railroad embargo regula- 
tions affecting the movement of casload 
freight for destinations in Mexico via the 
National Railways of Mexico. 

“There has been some improvement 
in the return of United States railroad 
owned freight cars during the past six 
weeks and therefore the number of cars 
being permitted each day has been in- 
creased compared with the month of 
September,” he said. “Provided present 
balance as between cars delivered to and 
received from the National Railway con- 
tinues, and delays in the return of cars 
minimized, it is not anticipated that 
greater restrictive measures will become 
necessary at this time.” 


Chester Thompson Regards 
Embargo by Federal Barge 


Lines As Tax-Grab Scheme 


A former president of the Inland 
Waterways Corporation, the government 
agency operating the Federal Barge 
Lines, charged in an address at Minneap- 
olis on October 25 that by the imposi- 
tion of an embargo last July which had 
the effect of discontinuing freight serv- 
ices on the upper Mississippi River and 
to and from. certain ports on the lower 
Mississippi, the Federal Barge Lines 
hoped to evoke loud complaints to Con- 
gress and thereby to strengthen demands 
for increasing the I.W.C. capital stock 
by millions of dollars, “to be paid for 
with taxpayers’ money.” 

The speaker was Chester C. Thompson, 
president of The American Waterways 
Operators, Inc., of Washington, D.C. He 
addressed the annual convention of the 
Upper Mississippi Waterway Association 
in Minneapolis. 

The object of increasing the capital 
stock of the I.W.C., he suggested, was to 
make possible the purchase of new equip- 
ment for the Federal Barge Line, so that 
that line would be enabled again to serve 
“all these small shippers, who had ‘so 
recently been thrown overboard” by the 
Federal Barge Lines embargo. 


Congress to Study “Scheme” 


“Whether this scheme will work out 
the way it was planned by officials of the 
Inland Waterways Corporation and of 
its parent, the Department of Commerce, 
cannot be determined until after the 81st 
Congress convenes next January,” Mr. 
Thompson said. 

“There was,” he continued, “another 
motive involved in these embargo actions 
of the Federal Barge Lines, which in- 
cidentally had just as much equipment 
for the transportation of carload and 
less-than-carload traffic in July of 1948 
as it did in April of this year or a year 
ago. As a matter of fact, it had more 
barges and pushing power because it had 
the much-heralded ‘Harry Truman’ and 
its integrated barges of some 12,000 tons 
capacity which, incidentally, were sup- 
posed to be the last word in water trans- 
portation equipment for the handling of 
merchandise freight. 

“But officials of Federal (Barge Lines) 
knew there was a heavy demand for the 
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transportation of bulk freight, which ad- 
mittedly is much more profitable than 
merchandise freight; therefore, if it got 
out of the carload and less-than-carload 
business, more equipment, more barges 
and towboats could be assigned to the 
bargeload business of bulk freight. Thus 
a better financial showing could be made 
to Congress when the appeals for mil- 
lions of increased capital stock were be- 
ing considered by the legislators in the 
nation’s capital... 


Shippers Called “Victims” 


“Shippers on the upper Mississippi 
River and at other ports on the Father 
of Waters are, in my opinion, victims of 
the recent action of officials of the Fed- 
eral Barge Lines, as relates to carload 
and less-than carload traffic. ... It would 
seem that such shippers should now be 
willing to actively support the position 
of the privately-owned barge lines—that 
the Federal Barge Lines be immediately 
sold to private investors, be liquidated, or 
discontinued. Surely the small shippers 
and small business, and their communi- 
ties, can no longer have confidence in the 
—— and operated barge 

ne.” 

Mr. Thompson said that until two or 
three . years -ago.. there had -been. agree- 
ment among Federal Barge Lines officials 
and shippers that the government barge 
line should not go on forever, in compe- 
tition with private barge lines, but that 
“a new philosophy of government in 
business” had been adopted in the latter 
part of the career of Henry A. Wallace 
as Secretary of Commerce and thus as 
governor of the I.W.C. It was decided 
at that time, he said, that the Federal 
Barge Lines should be completely re- 
habilitated and built up as the largest 
and best of all barge lines, “with funds 
from the Public Treasury, of course, in 
order that it could and would more ef- 
fectively compete with private enterprise 
in the water transportation business.” 

“The plan was,” he said, “to spend 
millions of dollars of government money 
to modernize the Federal Barge Lines so 
that when it came time to sell or other- 
wise dispose of it, there would really be 
something worthwhile to sell. . . To the 
more practical men experienced in the 
water transportation business, this 
seemed like ‘sending good money after 
bad money,’ but not to Mr. Wallace,” his 
various appointees, nor unfortunately to 
his successors, Secretaries Harriman and 
Sawyer, both of whom for some unex- 
plained reason have gone along with the 
Wallace policies relating to the Federal 
Barge Lines.” 


Mr. Thompson said the Federal Barge 
Lines had never operated on the Ohio 
River, but that to his knowledge there 
had never been any complaint from any 
shipper on the Ohio River that there had 
been a lack of adequate barge service, 
furnished by privately-owned barge lines. 
He said such lines insisted that their 
traffic be profitable, contended that that 
policy was a sound one, and averred that 
threats of Federal Barge Lines expan- 
sion discouraged large investments by 
private operators in new barges and tow- 
ing vessels. He maintained that “the 
Secretary of Commerce must be directed 
to confine the activities of Inland Water- 
ways Corporation to those which are not 
competitive with private enterprise in 


the barge line business,” and that the 
government barge line should “discon- 
tinue its bargeload business, because that 
field is being well served by the pri- 
vately-owned water carriers.” 


Safety Council Honors 
Truck Fleet Winners; 
Barriger on Rail Safety 


Winners of the National Safety Coun- 
cil’s national fleet safety contest were 
honored October 21 at a luncheon in 
the La Salle Hotel, Chicago, sponsored 
by the General Motors Corporation. 
Leslie J. Sorenson, of Chicago, vice- 
president for traffic and transportation 
of the safety council, made the awards 
to the following winners: 


Intercity truck, common carrier division: 
Heldt Brothers, Alice, Tex., and the Coder 
Trucking Service. 

Intercity truck, private carrier division: 
Shell Oil Co., Inc., and the Permanente 
Metals Corporation, Permanente, Calif. 

Intercity, truck petroleum division: Mag- 
nolia Petroleum Co., and the Lion Oil Co. 

Intercity, bus division: Atlantic Grey- 
hound Corporation, Raleigh, and Las Vegas 
zmepam Reno Stage Lines, Inc., Las Vegas, 

ev. 

City bus division: 
Inec., Phoenix, Ariz., 
Beloit, Wis. 

City truck, common 
Breen’s Delivery Service, 
Mich., 
Mich. 

Bakery division: Weber Baking Co., San 
Bernardino, Calif., Schulze Baking Co., 
Kankakee, Ill., and Braun Baking Co. 

Coal and ice division: Alan Wood Steel 
Co., Conshohocken, Pa. 

Ice cream and dairy products division: 
Kraft Foods Co., and Southern Dairies, Inc., 
Chattanooga, Tenn. 

Meat packing division: Armour & Co., and 
Peter Eckrich & Sons, Inc. 

City truck, netroleum division: Sinclair 
Prairie Oil Co., Tulsa, Okla., and Cities 
one Refining Corporation, Lake Charles, 


Metropolitan Lines, 
and Beloit Bus Co., 


carrier division: 
Grand Rapids, 
and City Messenger Co., Detroit, 


Public Utilities division: Utah Power & 
Light Co., Salt Lake City, Utah, and Electric 
Power Board of the City of Nashville, Tenn. 

Retail stores division: United Parcel Serv- 
ice of Milwaukee and United Parcel Service 
of New York, Inc. 


Railroad Safety 


Among those to address the national 
safety congress at its five-day meeting, 
October 18-22, in Chicago (see Traffic 
World, October 23) on transportation 
safety was J. W. Barriger, president of 
the Monon Line. 


Mr. Barriger said that too many of 
the freight cars running on the Ameri- 
can railways today were nothing more 
than railway jaloppies and, while suit- 
able for movement in short trains run- 
ning at low speeds, constituted a hazard 
to high speed movement of heavy trains, 
especially when these inadequate vehi- 
cles happened to be placed among the 
cars at the head end where stresses and 
strains were most severe. 


The Monon president recommended 
that the minimum car interchange re- 
quirements be raised for freight cars, 
adding: 


We must now foresee the necessity of soon 
voluntarily prohibiting the use of any 
freight car for interline loading which can- 
not safely be placed at the head end of the 
longest and heaviest and fastest freight 
train that runs anywhere in America. The 
way to get jaloppies off the railway is to 
have a low differential per diem or mileage 
rate for equipment of advanced age or of 
such general design as makes it obsolete or 
oo for modern freight transporta- 

on. 


Terming the railway jaloppy “as great 
a barrier to freight service progress and 
operating economy as it is to safety,” 
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the speaker urged all railroads to join 
in a united effort “to get the jaloppie 
off the tracks and converted into ‘heavy 
melting scrap’ just as fast as new car; 
can be provided for replacement.” 


Sees 12,000-H.P. Locomotives 


Mr. Barriger predicted that when the 
National Safety Council held its 19 
meeting, the standard of railroad motive 
power of that year would be machines 
turning out 12,000 horsepower, just 
double the present standard. 

“All railroad progress is measured by 
the growth of the locomotive,” he said. 
“It shapes the development of the rest 
of the railroad plant which is solely de- 
signed to utilize the potentialities of the 
maximum available power unit. It fol- 
lows that the next 12 years will witness 
as much development in railway plant 
and equipment and facility as has been 
achieved since railroads began 120 years 
ago. 

“What then does it require and imply 
for railroad safety? Fortunately, the 
miraculous development of electronic de- 
vices is extending the range of man’s 
vision, speech and hearing, holding every 
promise and assurance that the problem 
of safe operation of heavier and faster 
trains will be greatly simplified and im- 
proved by these developments.” 


Problem of Highway Crossings 


The greatest number of casualties re- 
sulting’ from railway: operations were 
not ones of their own making but were 
imposed on them by the growth of 
motor transport in America and the 
very large number of highway grade 
crossings, according to Mr. Barriger. He 
said the frequent collisions between 
trains and automotive vehicles at high- 
way crossings were wholly unnecessary 
“because every one could have been pre- 
vented by the driver of the wrecked car 
using ordinary prudence and care before 
crossing the track. Unfortunately, the 
mounting total in number of accidents 
of this nature constitutes a national 
tragedy comparable only to the losses 
of war. ... The active support of the 
police powers of the state are required 
to curb this futile death toll.” 


A.T.A. Safety Awards 


An American Trucking Associations 
safety award covering nine consecutive 
years of driving without an accident has 
been forwarded to R. E. Dieckbrader, 
Cincinnati, for presentation to Frank 


driver for the Dieckbrader 
Company. Other drivers for the Dieck- 
brader Company to receive similar 
awards are Jack Parrish, three years 
without an accident, and Howard Castor, 
Charles Moniack and Clyde Ogden, one 
year. 


Abrams, 


Motor Fire Accidents 


The Commission, division 5, has al- 
thorized release to the public of a re- 
port, “Motor Carrier Fire Accidents— 
1947,” but without having considered in 
detail or approved it except for permis- 
sion to publish. A Commission notice 
said the report was not to be construed 
as an expression of the division’s views. 

In a letter of transmittal to the di- 
vision, Director Blanning, of the Com- 
mission’s Bureau of Motor Carriers, rec- 
ommended release of the report to the 
public. He said it was/an analysis of 
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, ‘ 521 fire accidents reported to the Com- they carry have increased to’ such an NSPORTATION WEEK 
aera mission for 1947. The report, he said, extent that the average train now pro- TRANSPORTATIO 
" was prepared under the general super- duces two and one-half times as much 


ay = vision of G. R. Wellington, chief of the service per hour as it dd in 1920.” 
t.? section of safety, by Theodore J. Chwirut, Investors Have Not Fared Well cient and adequate less-than-carload 
assistant mechanical engineer of that . service. 
yes section. Mr. Hungerford told his audience that In its preambles, the resolution con- 
hen the} The report comprises 47 mimeographed just after World War I the investment tained declarations that rail 1.c.l. service 
its 196) § pages. in railroad plant and equipment aver- was a vital necessity to the nation’s com- 
d motive aged approximately $12,000 for each merce; that the l.cl. service now being 
nach ines person —— rd ry railroads, but rendered by the railroads was inade- 
er, just : that today each railroad man or woman quate to meet the needs of the shipping 
Hungerford Says Nation was working with an average of more public; that the railroads generally had 
sured b than $20,000 worth of tools. He said shown little inclination to improve their 
,o oak Could Not Wage War that the investors in railroad securities 1.c. service, and that the shipping pub- 
the re i ° had not fared nearly so well as the  licshad paid, in 1947, “some $522,384,515 
dlely = Without Good Railroads workers, adding: for transporting some  89,575,994,000 
ss of the Should this country be plunged into The return on the next investment in pounds of l.c.l. traffic... for which the 


* railroad facilities . .. has averaged over j j j in 
It fol-§ another war it would have to turn to the the past quarter of a century only a little shipping public did not receive reason 


_ witness | railroads “just as it did in the last war” more than 3.5 per cent. Even in war years, bly efficient, prompt or adequate serv- 


ay Planti'to achieve victory, President Clark when railroads performed their greatest Ice.” 
1as been § Hungerford of the Frisco Railroad, de- than 5 per cent. For the two years after the 


20 years § clared October 21. Speaking before the close of the war, the average was barely ‘ 
American Royal Association’s railroad bove 3 per cent. In 1948 it is expected that AV T.C, Annual Meeting 
id imply sidents’ day in Kansas City, Mo. he it will be no more than about 4 per cent 
pre ; Ly f y; "9 and, at the present levels of rates and op- a ‘ m 
ely, thei said that “this nation cannot be strong erating costs, less than 3 per cent in 1949. Ends at Cincinnati; 


onic de- ff unless it has railroads adequate to meet These results are far below the 6 per cent 
’ : return on ne nvestmen a e raliroads 
f man's its needs. If unhappily there no longer Should be permitted to earn if they are Mouston Next Year 


ng every § should be even such uneasy peace as the able to attract investment of money that 


problem § world now knows, this nation could not #0 be used to improve railroad facilities. The twenty-fifth annual meeting of 
d faster win a war without good railroads.” The speaker said that the only way the Associated Traffic Clubs of America 
and im-§ “During the half hour I am talking to the railroads could obtain sufficient earn- came to an_ end, October 20, at the 

you, approximately 860 railroad trains ings was through a large volume of traffic, Netherland Plaza Hotel, Cincinnati, ©. 
—_ will start on their runs from points but warned that “volume traffic alone See Traffic World, October 23), with a 


scattered all over the United States,” he is not enough, because revenues will not general session at which the only for- 
lties re-f continued. “The freight trains will turn be adequate unless the rates charged are al action consisted of the adoption, 
as_Were fin about 37,000,000 ton-miles of trans- related to the cost of producing trans- after some discussion, of a resolution 
ut were portation service. The passenger trains portation service. This is not the case ¢xXpressing the meeting’s approval of the 
wth of F Win perform more than 2,300,000 passen- today and costs have gone up faster than Army’s reserve transportation corps plan 
and the ger-miles of transportation service. At have rates.” and recommending support of that plan 
y_srade | the same time, these trains will pick up “We need physically and financially by member-clubs. There was also the 
iger. He thousands of express packages and move Strong railroads today more than ever usual resolution of thanks to the Cincin- 
between | tons upon tons of letter mail and parcel before,” he concluded. “Wecannot afford nati Traffic Club, the host organization, 
at high- post... . e to take a chance on anything less. Ade- the hotel, the press and others who 
ecessaly | “During this 30-minute period, the uate earnings by railroads now are the helped make the meeting a success. 
veo ges railroads will pay out more than $257,000 best way and the only sure way to build Awards for outstanding contributions 
, oe Pe in wages to railroad employes, more than for the future the increased transporta- to traffic club educational efforts went 
a ps $59,000 in taxes for the support of the tion efficiency which will give us in time to W. O. Narry, of the Los Angeles 
he various functions of government, and Of Peace better service at the most eco- Transportation Club, and Mendel A. 
national # Me than $114,000 in purchases.” nomical cost. It is the only way too that Keith, of the Columbus Traffic Club. 
e losses Mr. Hungerford said that America will give us in time of war—should that They were made by G. Lloyd Wilson, 
~ of the § Would always need railroads “because no time ever come again—the transportation vice-president of the association in 
required | Other form of transporation, nor all of capacity and efficiency which are a vital charge of education and research. 
them combined, can produce transporta- element in victory. In his report, Dr. Wilson enumerated 
tion service in the amount and to the the activities of his committee in the 
extent that the railroads do.” year just past, in the preparation and 
‘ ° . distribution of a volume of case refer- 
Php; oo beni ag a Resolution on Rail L.C.L. ences and questions in the field of motor 
ciations | Charges were a small and declining frac- Service Sent to N.I.T.L. py ie oe af ee noe . 
secutie| ton of the value of the eonds, trans: on behalf of special committee of American Ratlfoad’ publication, Trans 
cbr der, } cause, of rising prices, adding: the League, appointed to study problems Portation in America”; the distribution 
race, : : relating to less-than-carload service of of new editions of the Associated Traffic 


ic - 
erent ] ine tailzonds receive for transporting a ton the railroads, K. L. Vore, manager of Clubs’ two study outlines on interstate 


of freight one mile is only about one-half the transportation department of the commerce law and procedure, and the 


> Dieck- fas much, and the increase in passenger L visi f th mmittee’ 
(ies , os Angeles Chamber of Commerce, has revision of the co ttee’s survey of 
similar — fares is only about one-fourth as much, as : ee . an 
the sco nie in the wages and prices transmitted to E. F. Lacey, executive sec- educational activities in member clubs. 


e years Awhich railroads must pay. retary of the National Industrial Traffic He told also of progress in the estab- 

Castor, — today, after all the rises in costs, League, a resolution which the com- lishment and conduct of traffic courses 

len, One P hrelghit oe oatle for evernce Shavges just mittee has proposed for consideration by by member clubs and described his visits 
about what they were back in 1921, although the League at its annual meeting in New to a number of such Classes. 


Tailroad wage rates have doubled, and al- i j ™ 
ant evar ether tam seamed > Tan 6 York City on November 18 and 19. Reporting on the meeting of his com 


railroad has increased in price since then. The resolution set forth the conclusions ™ittee with educational chairmen of 

Since the close of the Second World that the methods of handling rail lc]. member clubs on October 18, he said the 

has au-} War, he said, the railroads had built traffic were in need of thorough reor- 8roup reviewed the work of the commit- 
f a re-} 20d installed more than 200,000 new ganization and change “in order to ful- tee “In order to determine its usefulness 
idents— § freight cars. fill the requirements of the national to member clubs.” The group discussed 
jered inf!’ “For several months now, new freight transportation policy as stated in the various types of member club educational 
permis- f Cars have been coming off the produc- interstate commerce act”; that general Programs, including forum meetings, 
. notice § tion lines faster than old cars have had order No. 1 of the Office of Defense classes in traffic and transportation, pub- 
mstrued — t0 be retired,” said he. “In addition to Transportation should be cancelled im- lic speaking, current traffic problems, 
s views. | these new installations, which are run- mediately, “in order that the rail car- and foreign languages. Those present 
the di- f Ring at the rate of about 10,000 cars a riers may re-establish nation-wide pack- were urged to move their clubs and 
e Com- f Month, some 35,000 freight cars are going age car services such as existed prior to others to return questionnaires sent out 
en gall through the shops each month for gen- World War II,” and that the railroads in connection with the committee’s edu- 
to the § eral repairs and reconditioning....'The should be required to provide “such other cational survey. Cooperation between 
lysis of Speed of freight trains and the loads means essential to the rendition of effi- clubs and colleges and universities in 
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the offering of traffic courses also came 
under discussion, as did the examination 
plans of the American Society of Traffic 
and Transportation, the report said. It 
was accepted. 


Club Publications Report 


The report of the committee on club 
publications, E. H. Henken, Cincinnati, 
chairman, said that there had been an 
increase in the number of regular pub- 
lications issued by traffic clubs, since 
1946, from 60 to 87. The goal was an 
increase of 50 per cent, said he. 

The committee had under way a plan 
for revising the zoning of the country, 
with a subchairman and a subcommit- 
tee for each zone, to assist clubs now 
having publications, and to help those 
without them to get them started. This 
work, he added, would probably “bring 
about a closer alliance between the as- 
sociation and its member units.” 

The contest conducted in the year for 
awards of merit and awards of special 
merit for club publications had resulted 
in according the former to 15 clubs and 
the latter to 12, said he. The commit- 
tee had under consideration another con- 
test for awards for outstanding specific 
contributions to club publications, such 
as best editorials, best photography and 
best articles on the activities of the 
association. 

Chairman Henken said he had had the 
assistance of Robert S. Henry, vice-presi- 
dent, public relations, Association of 
American Railroads, and Robert J. Bayer, 
editor, Traffic World, in determining the 
awards for the current year. He presented 
the certificates to the following winners: 

Certificate of merit: Jersey Jottings, The 
Traffic Club of Jersey City, Elmer Hoffman, 
editor; The Transporter, Evansville Trans- 
portation Club, Wendell C. Lindsey, editor; 
The Transmitter, Women’s Traffic Club of 
Louisville, Marjorie Mae Lanham, editor; 
Metro Traffic News, Metropolitan Traffic As- 
sociation of New York, Harry Hall, editor; 
NOIBN, Transportation Club of Milwaukee, 
W. H. Schubel, editor; The Tattler, The 
Nashville Traffic and Transportation Club, 
W. B. Stevens, editor; Traffic Tips, Women’s 
Traffic & Transportation Club of Baltimore, 
Mary T. Rogers, editor; Transportation Top- 
ics, Transportation Club of Kansas City, Les 
L. Coleman, editor; Traffic Tidings, Oakland 
Traffic Club, H. R. Davis, editor; Traffic Club 
News, Traffic Club of Kansas City, Wilbur 
G. Brown, editor; Badger Traffic-Ette, Wo- 
men’s Traffic Club of Milwaukee, Grace Keat- 
ing, editor; T N T, Junior Traffic Club of 
Metropolitan St. Louis, C. A. Howell, Jr., 
editor; Transportation Club News, Transpor- 


tation Club of Louisville, Fred. E. Bouser, 
editor; Transettes, Women’s Traffic & Trans- 


portation Club of Seattle, Lacey R. Jones, 
editor. 
Certificate of special merit: The Traffic 


Club Record, Traffic Club of Baltimore, J. E. 
Harrison, editor; The Way-Bill, Traffic Club 
of Chicago, E. G. Stanley, editor; Contact, 
Traffic Club of Washington, D. C. Vergil M. 
Perry, editor; The Traffic Light, Women’s 
Traffic Club of Metropolitan St. Louis, Ethel 
Schweppe, editor; The Indianapolis Traffic 
Club News, Indianapolis Traffic Club, O. J. 
Pearson, editor; The Tariff, Traffic Club of 
Newark, Geo. E. Martin, editor; The Sand 
House, Birmingham Traffic and Transporta- 
tion Club, Roald W. Doelly, editor; Traffic 
Topics, Chicago Transportation Club, R. W. 
Traynor, editor; The Periscope, Traffic Club 
of Cleveland, Arthur E. Bourne, editor; The 
Traffic Messenger, Traffic Club of Philadel- 
phia, W. H. Whyte, editor; The Traffic Club 
Bulletin, Traffic Club of New York, Frank 
Cc. Tighe, editor. 


The report was adopted. 

Reporting as chairman of the member- 
ship committee, D. S. Mackie, Chicago, 
noted the admission to membership, since 
the 1947 annual meeting, of nine men’s 


clubs and two women’s clubs, bringing 
the total to 167, the highest in the his- 
tory of the association. There were few 
large clubs left outside the association, 
he said, but still a substantial number 
of smaller clubs, and the committee pro- 
posed to concentrate on that group in 
the coming months. He suggested prep- 
aration of a booklet on the subject 
“Why Every Traffic Club Should Be a 
Member of the Associated Traffic Clubs 
of America.” He also recommended ap- 
pointment of a special committee to 
prepare model constitution and by-laws 
for traffic clubs, his thought being that 
assistance by the association in the or- 
ganization of local clubs “would encour- 
age membership in the national organ- 
ization.” The report was adopted. 


A somewhat similar suggestion was 
made in the report of the sustaining 
membership committee, read by Secre- 
tary Ellison, because illness prevented 
the presence of Roy V. Craig, Chicago, 
chairman. The report showed an in- 
crease of 77, from 375 to 452, in the 
number of sustaining memberships in 
the year. It stressed the fact that, in 
the year, only 13 sustaining members 
had been suspended for non-payment 
of dues, an encouraging record. The re- 
port, prepared before the presentation 
of the testimonial to John M. Fitzgerald, 
chairman of the association’s board, on 
the previous evening could, perforce, 
make no reference to the large number 
of additional sustaining memberships ob- 
tained in connection therewith. It ended 
on the hoveful note that the associa- 
tion’s sustaining membership roll would 
reach 1,000 “in the not too distant fu- 
ture.” 


Braden Talks Transportation History 


Those registering for the convention 
received each a covv of an interesting 
and informative brochure on early trans- 
portation history prepared by Charles W. 
Braden, general traffic manager, National] 
Distillers Products Corporation, New 
York. Mr. Braden was present, and spoke 
at the session on some aspects of trans- 
portation history as it concerned Cincin- 
nati. He told in interesting terms of a 
great celebration held in that city and 
in St. Louis in 1857 in observance of the 
linking of the two cities by rail. 


George A. Boulineau, Atlanta, Ga., 
spoke briefly on the early history of the 
Associated Traffic Clubs, as one of the 
delegates to its organizational meetings. 


The slate of officers as presented on 
the previous day by the nominating com- 
mittee was elected without change. 


Board of Directors 


The association’s board of directors met 
immediately after the close of the gen- 
eral session and reelected Mr. Fitzger- 
ald chairman. It considered invitations 
for future meetings from Houston, Texas; 
Louisville, Ky.; Seattle, Wash.; Milwau- 
kee, Wis.; St. Paul, Minn.; New York; 
Washington, D. C., and Denver, Colo. 


The invitation of Houston was ac- 
cepted for the 1949 annual meeting, to 
be held in the fall of that year. Exact 
dates were left to be selected jointly by 
the executive committee and the Hous- 
ton delegation. 

The board voted to hold a spring meet- 
ing in 1949, “if at all possible.” Details 
as to time and place were left in the 
hands of the executive committee. 





TRAFFIC Wort 





Callaghan on History of 
N.Y. Maritime Association 


The Maritime Association of the Por 
of New York was founded on February 
5, 1873, as an agency to collect and dis. 
tribute information regarding vessel; 
and their movements, Cornelius H. 
Callaghan, executive vice-president of 
the association, said October 19 in 4 
talk delivered before the annual con. 
vention of the Association of Water 
Transportation Accounting Officers in 
the Hotel Pennsylvania, New York City, 

Mr. Callaghan, in relating the history 
of the association, recailed that on the 
founding day there were in the Port 
of New York 291 sailing vessels, ships, 
barks, and schooners, and 35 craft of 
the so-called “steamer” types, the largest 
of which was the “Adriatic” of 3,893 
tons. In comparison, in the month of 
September, 1948, the bulletin board at 
the Maritime Exchange listed 923 steam- 
ers as arriving and 932 steamers as sail- 
ing, he said, adding: 

The Port of New York has maintained its 
supremacy over ®%ther ports in the world, 
as evidenced by the number of ships arriy- 
ing during 1947—nearly 11,000. The magni- 
tude of this tonnage may be gaged by the 
fact that the ships operating in the overseas 
trades are nearly twice the size of vessels 
operated in former years. ... 

Our marine news department has been 
developed to the highest degree of efficiency. 
The arrival and departure of vessels in the 
New York area are daily recorded on the 
bulletin board on the exchange floor. This 
information is indispensable to the many 
marine suppliers who visit the exchange 
daily. and facilitates the contact of these 
members with the steamship owners and 
operators. The arrival and departure of 
steamers and casualties in all ports in the 
United States are received daily by air mail. 
We receive from Lloyd’s of London cable aé- 


vice of casualties occurring at sea and in all 
ports of the world. 


Work to Suppress Theft 


Mr. Callaghan said that in the 1920's 
the Port of New York was considered to 
be in a state of open piracy. The Con- 
mittee for the Suppression of Theft and 
Pilferage, later incorporated as a bu- 
reau, was formed, operated for some 
years, and succeeded in reducing to a 
minimum theft along the waterfronts. 
The bureau was recently revived and is 
now functioning as the Security Bureau, 
Ine. The speaker said that without the 
services of the association’s joint steam- 
ship and railroad committee and the 
facilities of the Port of New York, “it is 
doubtful that World War II could have 
been waged successfully.” 


The railroads since 1940 have daily fuw- 
nished a list of all lighters under load 
for 48 hours’ time, according to the 
speaker. He said that the association 
was now serving the marine industry in 
every port in the United States. 




























































































Accountants Name Anderson 


James C. Anderson, of Maywood 
N. J., assistant comptroller of _ the 
United States Lines, was elected presi 
dent of the A.W.T.A.O., succeeding 


,»S. L. Barbera, retiring president. Thé 


association, which was organized it 
1912, has a membership of 250, repre 
senting 174 water transportation com 
panies operating inland waterways 
coastwise and off-shore carriers. 





Classification Docket 


Consolidated Classification Docket No 
129 was mailed to subscribers for tht 
Traffic Bulletin with the issue of Or 
tober 23. It covers items to be cot 
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can’t make an off-the-cuff bid in a 


volves amendment of the federal anti- 
theft law to cover property in trailers 
and semi-trailers as well as in truck or 
other highway vehicle. 

The executive committee also approved 


sidered at hearings of the committee 
of at Room 1015, 101 Marietta St., Atlanta, 
Ga., November 16; Room 315, Union 
Station, Chicago, November 18, and 143 
Liberty St., New York City, November 30. 
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the Port a proposal that the A.T.A. oppose the specific case to meet a competitor's 
Pebruary practice of associations in protesting ap- price, but a producer or a distributor 
and dis- ‘ ‘ plications for operating authority or ex- selling hundreds of hardware items and 
vessek | Chicago Rail Fair To Be tension authority where the majority in- employing many salesmen is in no posi- 
lius #. = terest of the association’s members was. tion to let each one of his individual 
ident of Presented Again in 1949 not served. salesmen free lance on his own pricing 
19 in a ; . ‘ The A.T.A. committee on taxation is te structure... .” 
1al con- “We will present the Chicago Railroad 4. continued, and to have added to it Zone prices were also out, he said, 
f Wate} Fair again in 1949—and satisfying 85 the managers of all affiliated state asso- adding that they were necessarily part 
ficers inf this year’s presentation was, as e€Vi-  <iations. of an individual pricing system. He said 
ork City. f denced by attendance of over 2,500,000— 41) a:T.A. conferences and affiliated that by their very nature they entailed 
e history} we will build yet a greater exposition. associations are to be requested to clear price discriminations which, when in- 


This announcement was made October 
21 by Lenox Lohr, of Chicago, president 


t on the 


augurated through systematic pricing, 
the Port 


through A.T.A. any further action on 
created a situation banned by the afore- 


transportation of bonded freight through 


ls, ships,f of the fair. Mr. Lohr had been commis- gnadian provinces. John V. Lawrence, mentioned decisions. 

craft off sioned by directors of the fair to make managing director of A.T.A., was in- “It may be urged that my statement 
e largest} the decision as to whether it should be truycteq to write the U.S. Department of of the law is too broad, that freight 
of 3,8%§ repeated. : State to indicate the industry’s needs and absorption and zone prices and even 
nonth of President Lohr said that federal, state in support of the general principle that individual delivered price systems are 
board at® and municipal officials, leaders of church freight should be permitted to move in not banned unless there is a probability 


and school, the press, scientists and in- 
dustrialists, and “just plain American 
citizens” had joined in demanding a re- 


3 steam- 


of a tendency to restrain trade,” he con- 
3 as Ssail- 


tinued. “These words are too tenuous 
for anyone to grasp. In my opinion, 


bond by motor vehicle across highways 
of Ontario and other provinces. A spe- 
cial committee is to be appointed to 


tained its§ peat performance. work with Mr. Lawrence to decide what anyone who uses freight absorption, 
i cae “We have received letters from all over further action should be taken, the new zone prices or an individual universal 
¢ magni. the country from those who have heard committee to have at least one member delivered price system, or relies on a 
od by the of the fair this year and who want the of the A.T.A. automobile transporters quantity discount rate established merely 
Agee: opportunity to see it next year; from ¢onference. by trade custom, operates under the 


those who saw it this year and feel they shadow of illegality and certainly is 


Tank Carriers’ Meeting 


has beeng are entitled to have the chance to come : taking a calculated risk.” 
efficiency.§ again and bring their families,” he said. The members of National Tank Truck These decisions, he said, would stand 
- = “The call was so clear, it could not go Carriers, Inc., meeting in connection with unless “you get your Congressmen and 


unheeded.” the A.T.A. annual convention, elected 


oor. This 5 ; , Senators to do something.” 

the many as its president, S. F. Niness, Leamon He asked his hearers, “Do you want 

—— ae ee _~ a re to throw out the window our judicial 
° . n vice- idents, n a iti i i * 

mers anf A TA. Executive Committee a as_Vice-pres a air traditions inherited from our fore 


arture of 


Smith, Refiners Transport & Terminal 
‘tts in the 


fathers which held all men innocent 
Corp., Detroit, and Lloyd R. Guerra, 


Acts on Safety Program until proved guilty?” He also asked 


i il. 
‘eable ad. Cantley & Tanzola, Inc, Los Angeles. them if they wanted to “substitute gov- 
and in all The executive committee of the Amer- Emanuel Alboun, Tank Truck Rentals, ernment meddling for private individual 


Lancaster, Pa., was named treasurer, and 
C. Austin Sutherland, 


ican Trucking Associations, in addition 
t to various decisions made at the recent 
annual convention of the association, 


judgment in the management of your 


secretary-man-  pusiness?” 


he 1920's ager. ; Mr. Mason said he would file recom- 
idered tog (see Traffic World, Oct. 23, p. 57) also The meeting, scheduled for two days, mendations in the F.T.C.’s annual report 
‘he Com-§ adopted a recommendation of the asso- stretched over four days, and was at- to Congress in January bearing on the 
“heft and™ Ciation’s national committee on highway tended by more than 100 carriers. problem and if they were not approved 
1s a bu-@ Safety for organization changes to add by his colleagues, “they will go in as a 
for some to the effectiveness of poeed poypon om minority report as they went in last 
‘ing to a It dissolved the A.T.A. section of safety year.” He suggested that his hearers 
terfronts. = operations, created 0 ig caged = Mason Tells Hardware Men and their attorneys study the recom- 
ed and is safety supervisors, provided for state : . mendations. He also noted that the 
y Bureau, safety advisory councils, and for the es- Freight Absor ption Is Out Hoover Commission on Reorganization 
thout the tablishment of an interim safety com- Commissioner Lowell B. Mason, of the Of the Executive Branch of the Govern- 


mittee to function while the changes are 
being made. 

The committee also approved a sub- 
committee report of a proposed highway 
mail transport plan, with instructions to 
the A.T.A. staff members to promote the 
project. 

Members of the staff were directed to 
participate in Commission hearings deal- 
ing with exempt agricultural commod- 
ities, and to support the position taken 


nt steam- 
and the 
ork, “‘it is 
yuld have 


ment would report to Congress before 
January 13. 


“I hope you will study that, too,” he 
said. 


Federal Trade Commission, in an ad- 
dress before members of three trade as- 
sociations at Atlantic City, N.J., October 
19, urged his hearers to let the Capehart 
committee know their views on decisicns 
of that commission and the courts in- 
volving the delivered price basis and 
freight absorption. The speech was en- 
titled, “Let’s Stop Kicking Business 
Around.” 

Speaking to members of the American 


daily fur- 
nder load 
> to the 
ssociation 
dustry in 


Export Declaration Change 


J. Edward Ely, chief, foreign trade 
division, Bureau of the Census, Depart- 
ment of Commerce, has issued the fol- 
lowing: 





by the Commission as to the scope of Hardware Manufacturers’ Association, , 
‘son the exemption from regulation of vehi- the National Wholesale Hardware As- nies (Oommence were thew) a te 
Maywoodg cles used to transport unmanufactured sociation, and the National Association process of reprinting. The form is being 
of th] agricultural commodities. of Sheet Metal Distributors, Mr. Mason {eyised principally to assist the Office. of 
ied presi Another subcommittee report approved said he referred to decisions regarding toms in the enforcement of the export con- 
ucceedin§§ was one recommending that A.T.A. favor five commodities, namely, cement, con- = Ln gee 4 Present plans for the in- 
ent. ‘Th] invalidation of any carrier operating au- duit, crepe, corn and salt. ag eK Py EFF 
nized 4% thority not used for a year. As part of He said these decisions meant there be available upon request to the Bureau of 
50, Teple@ the executive committee’s statement on were “lots of things you are now doing eee Se ee ee Eee ee. ae 
ion com the subject, it said all finance applica- that we can smite you hip and thigh [p>xti,“tnercattes In the wifiees of Goteetoon 
a tions should require a showing that the for doing.” of Customs, feld offices of the. Department 
. service described in the operating au- “To begin with,” he continued, “freight me nee get tie Mag ene Bly 
thority had actually been consistently absorption is out. By that I mean that ing Office, Waenineton Bo De G. Ther price 
ee = . —_ « 7 — it will be a violation of the law merchant of the new form will be 50 cents per pad 
Proposed transfer of rights. The A.T.A. for anyone to use a systematic pricing ‘ 
ocket og St2iT is to draft proposed legislation for system which allows him to pay the wili be accepted by Collectors of Customs 
: i 2 os at the next meeting of the execu- freight out of his own pocket in order for approval and authentication through 
. of Gl € committee. to sell in a competitor’s territory. This December 31. On and after January 1, 


» be col: 


Other legislation to be prepared in- 


doesn’t say that a hardware salesman 





1949, Collectors of Customs will accept only 
the new form. 





INTERSTATE 
COMMISSION NEWS 





TRAFFIC WORD 





Proportional Rates Make 
Transportation Involved 
Interstate, Says I.C.C. 


The Commission has ruled that on 
shipments of petroleum products on 
which proportional rates of the pipeline 
company are applicable, the movement 
by truck beyond the pipeline terminal 
is part of a through interstate movement 
from Port St. Joe, Fla., via the pipeline 
terminals in Georgia to the ultimate des- 
tinations in Georgia. 

In a supplemental report on petitions 
in MC 63517, Sub. 8, Petroleum Carrier 
Corporation Common Carrier Applica- 
tion, the Commission deals only with 
contentions of the Georgia Public Serv- 
ice Commission which objected to a 
grant of common carrier authority be- 
cause, it said, the movement was pre- 
dominantly between points’ within 
Georgia, that no investigation had been 
made to determine whether transporta- 
tion under the proportional rates of the 
pipeline was actually interstate trans- 
portation, or was merely a subterfuge 
to evade state regulation “and possibly 
for purposes of tax evasion.” 'Transpor- 
tation between points within a state 
was not made interstate in character 
simply by reason of proportional rates, 
the Georgia commission contended, be- 
cause, it said, such transportation dif- 
fered in no physical aspect from the 
transportation performed from _ the 
terminals of another pipeline company 
under local rates. 

However, the Commission contrasted 
the tariff situations of the Plantation 
Pipe Line Co. and Southeastern Pipe 
Line Co. Plantation, it said, had not 
arranged with motor common carriers 
for the through interstate transporta- 
tion of petroleum products by pipeline 
and truck and did not maintain pro- 
portional rates for its pipeline service. 

Southeastern’s local and proportional 
tariff contained rates and _ provided 
transit arrangements, with a period of 
12 months allowed for blending and mix- 
ing, and storage in transit, at the end 
of which the transit arrangement might 
not be used, said the Commission. 


The Commission observed that, in 
Thomas Keery Co., Inc., v. New York, 
O. & W. Ry. Co., 226 I.C.C. 335, decided 
in 1938, a similar question had been 
presented, and quoted from that de- 
cision an excerpt in which a refining- 
in-transit arrangement was compared 
with transit arrangements on wheat. 
Under such circumstances, the opinion 
quoted said, the Commission not only 
had assumed jurisdiction of the rates 
to and from the transit point, but had 
prescribed through rates from the point 
of origin of the wheat to the destination 
of the flour, on the theory that the 
existence of transit had the effect of 
converting what would otherwise be 


separate and distinct shipments into a 
through movement. 

It quoted Central R. Co. of New Jersey 
v. United States, 257 U.S. 247, in which 
the Supreme Court of the United States 
upheld the Commission’s jurisdiction 
over “such commerce.” 

The Commission observed that the 
proportional rates of Southeastern were 
filed under section 6(1) of the interstate 
commerce act, and added it could see no 
illegality in this type of rate nor in the 
practice of the pipeline in providing for 
storage-in-transit at its pipeline ter- 
minals. 

Originally, according to the report, the 
applicant was a contract carrier. De- 
siring to continue performance of serv- 
ice from the pipeline terminals which it 
and other carriers had been authorized 
to perform as common carriers in the 
war period, the applicant sought to have 
its permits converted into a common car- 
rier certificate, with an _ incidental 
broadening of the territorial scope of the 
operations. It obtained temporary au- 
thority and now sought permanent au- 
thority, the Commission said, adding 
that in a report on further hearing the 
Commission, division 5, reversed its 
earlier finding, 43 M.C.C. 839, and 
granted the requested authority on fur- 
ther hearing (decided April 24, 1947). 

The Commission observed that, as a 
contract carrier, the applicant could not 
perform the service, and unless a cer- 
tificate were issued, the applicant would 
have to cancel its interstate rates in- 
cluding those from the pipeline terminals 
in Georgia to Georgia destinations. It 
held the applicant had proved. public 
convenience and necessity required the 
service and that it was fit, willing and 
able to perform that service. 

The instant report and order denied 
petitions of the Georgia Public Service 
Commission, the War Emergency Cooper- 
ative Association, and Associated Pe- 
troleum Carriers. As to the petitions of 
the last two-named parties, the Com- 
mission said it had considered those peti- 
tions but added it was unnecessary to 
discuss the arguments of the petitioners, 
“as the points which they raise are ade- 
quately disposed of in the prior report 
on rehearing.” 


Dauntless Towing Rights 


The Commission has issued an 
amended certificate and order in W-237, 
Dauntless Towing Line Common Carrier 
Application, giving effect to a transfer 
of the involved rights to Dauntless Tow- 
ing Line, Inc. 

The order and certificate authorize the 
corporation to operate as a common car- 
rier by towing vessels in the performance 
of general towage between ports and 
points along the Atlantic Coast and in- 
land tributary waterways including the 


New York state canal system, and be- 
tween ports and points on such water- 
ways, on the one hand, and ports and 
points on the Great Lakes, on the other. 

A certificate and order of July 26, 1944, 
was canceled as of the effective date of 
the amended certificate and order, De- 
cember 3. 





General Rate Level Cited 
In Authorizing Soybean 


Undercharge Waiver 


Because a 15-cent a hundred pound 
rate on soybeans, from Terre Haute, Ind., 
to Chicago, Ill., transited at Decatur, 
Tli., was on the same general level as 
that prescribed by the Commission 
from certain Illinois points, and had 
been charged for many years by the 
railroads without question, the Com- 
mission has found applicable rates 
above that to be unreasonable, al- 
though it also found the 15-cent rate in- 
applicable. It authorized the railroads 
to waive claimed undercharges by a re- 
port and order in No. 29823, Archer- 
Daniels-Midland Co. v. Illinois Central 
Railroad Co. et al. The shipments in- 
volved were 68 carloads of soybeans 
that moved from October 18, 1944, to 
January 16, 1946. 

At the same time it found that a de- 
fense of circuity could not be advanced 
against the rates it found applicable 
because definite routing, via all carriers 
parties to the involved tariff, was pro- 
vided. 

The shipments moved over the lines 
of the Pennsylvania from Terre Haute 
to Decatur, thence the I.C. to Chicago, 
said the Commission. Charges were col- 
lected on the basis of a rate of 15 cents. 
Subsequently, said the Commission, com- 
plainant was presented with under- 
charge bills based on a combination rate 
of 25 cents, composed of local rates of 13 
cents to Decatur and 12 cents beyond. 
Complainant declined payment, and the 
Illinois Central brought action in the 
circuit court of Macon county at De- 
catur, said the Commission adding court 
action was being held in abeyance pend- 
ing disposition of the instant proceeding. 


The Tariff Situation 


From 1939, when complainant’s De- 
catur, said the Commission, adding court 
undercharge bills were presented, the 
15-cent rate was applied on all of its 
shipments of soybeans from Terre Haute 
to Chicago, with transit at Decatur, said 
the Commission. It described the tariff 
situation as follows: 

“During the period of movement this 
rate was published in Pennsylvania tariff 
I.C.C. No. 2333, and the routing guide 
of that carrier, I.C.C. No. 2695, author- 
ized the routing of soybeans from Terre 
Haute to Chicago over the lines of the 
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Pennsylvania to Arcola, Ill, and the Illi- 
nois Central beyond. Arcola is on the 

irect line of the Illinois Central to 
Chicago, and the Illinois Central transit 
tariff, I.C.C. No. A-11451, in effect when 
the shipments moved, provided that: 
‘Decatur, Ill., will be considered on the 
direct line of the I.C.R.R. and no charge 
will be made for the out-of-line haul.’ 
This latter provision, appears in connec- 
tion with a transit item authorizing the 
application of the through rate on grain 
products (including soybeans when 
transited) from point of origin to the 
final destination, on shipments originat- 
ing on the Illinois Central and its con- 
nections east of the Illinois-Indiana state 
line in Central Territory, and destined 
to Chicago. It is complainant’s position 
that under authority of their provision 
the through rate of 15 cents was appli- 
cable on shipments routed via Decatur, 
and, as previously indicated, that rate 
was applied on complainant’s shipments 
for many years. On May 15, 1946, or 
shortly after defendants decided that the 
15-cent rate was not applicable on com- 
plainant’s shipments, this rate was pub- 
lished specifically to apply on shipments 
routed over the lines of the Pennsylvania 
to Decatur and the Illinois Central 
beyond. Since that time, therefore, the 
application of the 15-cent rate on com- 
plainant’s shipments has not been ques- 
tioned.” 


The Commission continued by saying all 
parties conceded that, disregarding the 
transit provision aforementioned, the 
15-cent rate was not applicable, but that, 
under complainant’s interpretation, the 
provision had the effect of authorizing 
application of the 15-cent rate over that 
route. The Commission said the Penn- 
sylvania was not shown as a party to 
the transit tariff and “the provisions 
thereof cannot serve to supersede or alter 
the routing provided in that carrier’s 
routing guide. The 15-cent rate clearly 
was inapplicable on the shipments under 
consideration.” 


The Applicable Rates 


The Commission said the complainant 
had introduced evidence relating to a 
16-cent rate from Indianapolis, an 18- 
cent rate from Riley, Ind. and a 
20.5-cent combination rate from Terre 
Haute to Chicago (all lower than the 
rate sought to be collected) which, said 
the Commission, “it insists could have 
been applied to the shipments in ques- 
tion.” 


The 16-cent rate was found applicable 
on shipments moved July 1, 1945, to May 
15, 1946, inclusive. It was published, said 
the Commission, by the New York Cen- 
tral, effective July 1, 1945, in its I.C.C. 
No. 480, and, among others, the I.C. and 
Pennsylvania were shown parties to 
the tariff, the latter as an intermediate 
and terminal carrier only. The Com- 
mission said the tariff contained an ori- 
gin intermediate rule and further pro- 
vided: “The rates named in this tariff 
apply via all routes made by use of any 
of the lines, of any of the carriers par- 
ties to this tariff (See exceptions).” Ex- 
ception (c) provided: “Rates published 
herein to destinations on the PPR.R. 
Wili only apply as follows: From stations 
on N.Y.C. (C) * * * via routes provided 
in N-Y.C. (C) Local and Joint Routing 
Guide No. 1 (1.C.C. (C.C.C. & St. L.)) 
No. 8575 * * *.” 


The Commission continued by saying 
Terre Haute was intermediate to In- 
dianapolis, but that the defendants de- 


nied applicability of this rate, alleging 
excessive circuity precluded its consider- 
ation. They further asserted that, since 
Chicago was shown in the tariff as a 
destination on the Pennsylvania, the ex- 
ception to the routing provision gov- 
erned, and no route from Terre Haute 
to Decatur, thence Illinois Central to 
Chicago was published in the routing 
guide aforementioned. 


Circuity Not Relevant 


Where no routing was provided in a 
tariff, said the Commission, it consist- 
ently limited rates to reasonable routes 
over which traffic would generally move. 
But, it added, the question of circuity 
was not relevant where, “as here,” defi- 
nite routing via all carriers parties to 
the tariff was provided. Under such 
routing provisions the carriers must pro- 
tect the established rates over all avail- 
able routes, it said. 


The exception to the routing provision, 
continued the Commission, must be in- 
terpreted as applying to “dest.nations on 
the Pennsylvania” only when the Penn- 
sylvania was the delivering carrier. It 
asserted the interpretation suggested by 
the defendants would permit the Penn- 
sylvania by such an exception for its 
own account, to limit the routing of other 
participants in the tariff without their 
consent. As an example, it said, under 
their interpretation, if the shipments 
in question had originated at Ind_an- 
apolis, and moved over the lines of the 
New York Central to Champaign, IIl., 
and the I. C. to Chicago, the absence 
of a designation of that route in the rout- 
ing guide referred to in exception (c) 
would have precluded its use even though 
the Pennsylvania did not participate in 
the movement. 


The Commission said further no weight 
could be given to the contention that 
excessive circuity precluded applicat:on 
of the 16-cent rate from Indianapolis 
because the Pennsylvania, in its own tar- 
iff effective August 15, 1944, published a 
16-cent rate from Indianapolis to Chi- 
cago, appl-cable over its lines through 
Terre Haute to Atlanta, Ill., and the 
Alton beyond, a total distance of 350 
miles. 


“In further support of their position, 
with respect to the applicability of this 
rate,” continued the Commission, “de- 
fendants point out that the Pennsylvania 
is shown in the tariff as concurring 
therein only as an intermediate and 
terminal carrier. The Commission has 
found that the terms of limiting con- 
currences are not matters of public in- 
formation and, in the absence of specific 
exceptions set out in the tariff, such 
limitations do not preclude the applica- 
tion of the intermediate rule to stations 
= = lines of carriers parties to the 
ariff. 


Tne Commission found the 18-cent 
rate from Riley to Chicago, published 
also in the N.Y.C. I.C.C. No. 480 and 
therefore subject to the same interme- 
diate and routing provisions as the 16- 
cent rate from Indianapolis, effective on 
shipments moved October 18, 1945, to 
June 30, 1945, inclusive. It said Riley 
was a local point, 10.7 miles south of 
Terre Haute, on the Evansville, Ind., 
branch of the N.Y.C. As Terre Haute 
was intermediate to Riley over any of 
the routes to Chicago, it added, the con- 
clusion with respect to the applicability 
of the rate from Indianapolis applied 
with equal force to the rate from Riley. 


After describing the line of the Penn- 
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sylvania northwest of Terre Haute, the 
Commission observed that total mileages 
from Terre Haute to Chicago, by way 
of Arcola, Decatur and Atlanta, Ill., were 
212.7, 264.7 and 278.8 miles, respectively, 


adding that “a 15-cent rate has been 


maintained by way of the Arcola and 
Atianta junctions for many years.” 


A 145-cent rate prescribed by the 
Commission in the western grain rate 
revision from 32 points in Illinois to 
Chicago became 15 cents under the gen- 
eral increase of 1938, said the Commis- 
sion, adding that the short-line dis- 
tances from those points to Chicago 
ranged from 215.6 miles from Jackson- 
ville, to 287.7 miles from Belleville. It 
said the 15-cent rate sought by com- 
plainant was on the same general level 
as that prescribed from the Illinois 
points and was charged, without ques- 
tion, on the shipments that moved be- 
tween the time the plant was estab- 
lished, in 1939, and October 17, 1944, 
when defendants decided it was not ap- 
plicable. Subsequently, it said, this rate 
was published to apply specifically from 
Terre Haute to Chicago over the route 
in question, and said “it would be in 
harmony with the general level of rates 
maintained from points in the surround- 
ing territory in the period when these 
shipments moved from Terre Haute.” 

It found the applicable rates of 18 
cents and 16 cents, as aforementioned, 
unreasonable to the extent they exceeded 
15 cents and authorized the defendants 
to waive collection of the undercharges. 


Commission Bars Sale of 


Rights Unused Since 1943 


The Commission, division 4, by a re- 
port and order in MC F-3680, Major A. 
Riddle—Control; Hancock Truck Lines, 
Inc.—Purchase (Portion) — Anderson 
Motor Service Co., has approved the pro- 
posed purchase in part, and denied it in 
part. : 
It approved purchase of operating 
rights between Indianapolis, Ind., and 
Columbus, O., via Springfield, O., but de- 
nied the part of the purchase proposal 
involving operating rights between Cin- 
cinnati, O., and Springfield, via Dayton, 
O., over which no operations have been 
conducted by the seller since 1943. The 
Commission quoted the Supreme Court 
of the United States, in Gregg Cartage 
& Storage Co. v. United States, 316 U.S. 
74, as saying that “any substantial in- 
terruption of one carrier’s service tends 
to result in expansion of other facilities 
to meet the continuing needs of shippers, 
and thus to cause overcrowding if the 
suspended service is resumed.” 


Another factor cited in connection 
with the Cincinnati-Springfield route 
was that the proposed sale was of part 
of a longer route between St. Louis and 
Columbus which, the Commission said, 
was analogous to a situation in Burgee— 
Purchase—Evans, 39 M.C.C. 585, where 
it was ruled that if the right to operate 
over a regular route was to be divided 
to permit operations over sevaration 
portions of the route by different car- 
riers, the point of division should be at 
a place authorized to be served. The par- 
ties in that case, it was said, proposed 
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to divide a route at the junction of two 
highways. 

The Commission authorized control of 
the rights authorized to be purchased by 
Major A. Riddle. 





Reduced Rates on Iron and 
Steel Ship Scrap Approved 


The Commission, division 2, by a re- 
port and orders in I. and S. No. 5537, 
Scrap Irion, New Orleans-Mobile to St. 
Louis-Chicago, has required railroads to 
revise a proposal to reduce rates on iron 
or steel scrap from war-built ships. 

It concluded that the rail rate from 
New Orleans to the Chicago area should 
not be lower than $8 a ton of 2,240 
pounds, which it said would reflect a dif- 
ferential of $1.60 over total barge charges 
or 20 per cent of the suggested rail rate. 
It added that an $8 rate from Mobile to 
Chicago would continue that point on an 
equality with New Orleans, being 68 
cents higher than the barge line-haul 
rate of $7.32, but slightly lower than the 
barge rate plus delivery costs. No change 
in the rate to St. Louis was authorized. 

The railroads had proposed to reduce 
from $7.54 (minimum 80,000 pounds) and 
$9.46 (minimum 50,000 pounds) to $6 the 
rate from New Orleans to St. Louis, Mo., 
East St. Louis and Federal, Ill.; to re- 
duce from $8.58 (minimum 75,000 
pounds) and $10.35 (minimum 50,000 
pounds), to $7 the rate to Chicago; and 
to reduce from $8.28 (minimum 75,000 
pounds) and $10.06 (minimum 50,000 
pounds) to $7 the rate to Pekin and 
Peoria, Ill. They had also proposed to 
reduce the present rate to the St. Louis 
area of $7.25 (minimum 80,000 pounds) 
and $9.02 (minimum 50,000 pounds), to 
$6; and to make the same reductions 
from Mobile as from New Orleans, to 
Chicago and to Pekin and Peoria, Ill. 


The carriers were required to cancel 
the suspended schedules by November 
26, on one day’s notice. Fourth-section 
relief was granted by fourth-section 
order No. 16168, Scrap Iron and Steel 
from Alabama and Louisiana. 


The schedules were filed to become 
effective November 12, 1947, by railroads 
operating on both sides of the Missis- 
sippi River. On protest of American 
Barge Line Co., John I. Hay Co., Missis- 
sippi Valley Barge Line Co., Union Barge 
Line Corporation, and Inland Water- 
ways Corporation, operating Federal 
Barge Lines, they were suspended until 
June 11, 1948, and respondents volun- 
tarily postponed operation of the sched- 
ules pending disposition of the 
proceeding. The Commission said rep- 
resentatives of Coyle Lines, Hyer Towing 
Co., American Waterways Operators, 
Inc., and Inland Water Carrier Freight 
Association participated in the proceed- 
ings in support of the protestants. 


A shipper in the Mobile area had con- 
sidered instituting barge service through 
a private carriage arrangement that 
would result in costs less than that of 
shipping either by rail or barge under 
present rates, said the Commission, but 
refrained from putting the plan into op- 
eration in expectation of reduction in 
rates by common carriers. Federal re- 
fused to reduce its rates, said the Com- 
mission, adding that the suspension 





proceeding followed the rail carriers’ 
attempt to reduce their rates. 

In a discussion of comparative costs of 
moving the scrap by barge and by rail, 
the Commission said there was no ma- 
terial saving, “barge as compared with 
rail,” in total incidental charges. 

The Commission said that, while the 
suspended rates had been shown to be 
reasonably compensatory, there was a 
question as to whether they- might be 
regarded as unreasonably low, in viola- 
tion of section 1 of the interstate com- 
merce act construed in the light of the 
national transportation policy. 

After quoting from All Freight from 
Eastern Ports to the South, 245 I.C.C. 
207, 251 I.C.C. 361, to the effect that in 
the absence of convincing evidence that 
special rates were justified by the facts 
and circumstances in particular situa- 
tions, every rate should bear its fair 
share of the transportation burden, the 
Commission continued: 

“In our opinion the evidence does not 
show that any reduction in the rail rates 
is necessary to meet barge competition 
except from New Orleans and Mobile to 
the Chicago area. Moreover the pro- 
posed reduction in the rates is, we be- 
lieve, greater than warranted by the 
barge competition. The proposed rate of 
$7 from New Orleans to Chicago would 
reflect a differential of only 60 cents over 
total charges when the movement is by 
barge, and from Mobile it is less than 
the line-haul rate.” 

Commissioner Splawn wrote a con- 
curring-in-part expression, in which he 
agreed with approval of the $8 rate from 
Mobile and New Orleans to the Chicago 
area, but said he was not convinced the 
majority report adequately disposed of 
the issues raised in the proceeding. 


Allowance Limits Fixed 


In F.E.C. Reorganization 


Maximum allowances totaling $168,- 
460.47 to claimants for services rendered 
and expenses incurred in connection 
with the reorganization of the Florida 
East Coast Railway Co., in the period, 
generally, from February 15, 1945, 
through May .15, 1948, have been fixed 
by the Commission, division 4, in a 
report and order in Finance No. 13170, 
Florida East Coast Railway Co. Reor- 
ganization. 

The report dealt with claims totaling 
$364,111.60 for the 39-month period in 
question and showed that, by reports 
and orders dated April 15, 1943, and 
August 7, 1945 (254 I.C.C. 865 and 261 
I.C.C. 860) the Commission had fixed 
and the federal court of jurisdiction 
had ordered paid maximum limits of 
allowances totaling $254,693.50 as com- 
pensation for services rendered and ex- 
penses incurred by the parties named 
in those orders, generally from the in- 
ception of the proceedings (January 31, 
1941) through February 15, 1945. 

Of the total allowed in the instant re- 
port and order, $150,814.19 was for com- 
pensation for services and $17,646.28 was 
for reimbursement of expenses. 

The claimants were listed under seven 
headings in the instant report. In the 
case of the Atlantic Coast Line Railroad 
Co. and its counsel and experts, the sixth 
group in the list, consideration by the 
Commission of all of the claims, totaling 
$121,103.27, was deferred because, the 
Commission said, “it is clear, we think, 
that in general the services rendered by 
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the Coast Line and its representatives 
can be evaluated in terms of benefit to 
the debtor’s estate only after assurance 
as to whether or not the plan which they 
proposed and supported is consum- 
mated.” Consideration of part of the 
claims of three claimants in the so- 
called “Lynch group” (No. 3 in the list) 
also was deferred by the Commission. 

The claims considered and amounts al- 
lowed as maxima for the designated 
groups of claimants were stated in the 
report as follows: 


(1) Committee for first and refunding 
mortgage -bonds, total of $19,142.63 claimed, 
including $16,282.94 claimed for Davis Polk 
Wardwell Sunderland & Kiendl, counsel; 
total of $11,642.63 allowed, including $8,- 
782.94 for the aforesaid law firm. 

(2) St. Joe Paper Co., total of $75,000 
claimed for Giles J. Patterson, counsel; total 
of $50,000 allowed. 

(3) S. A. Lynch, S. A. Lynch Corp. and 
associated interests, total of $69,648.56 
claimed, including $28,517.25 for Oliver & 
Donnally, counsel; total of $56,455.70 allowed, 
including $26,768.89 for Oliver & Donnally. 

(4) Bankers Trust Co., trustee, first and 
refunding mortgage, total of $40,538.89 
claimed including $25,058.77 for White & 
Case, counsel; total of $21,683.89 allowed, 
including $9,058.77 for White & Case. 

(5) Guaranty Trust Co., trustee first mort- 
Spar total of $30,470.25 claimed, including 
12,000 for Jackson, Nash, Brophy, Barringer 
& Brooks, counsel; total of $20,470.25 allowed, 
including $5,500 for the aforesaid law firm. 

(7) New York Trust Co., trustee equipment 
trust, total of $8,208.00 claimed and allowed. 





Bus Lease Payments Called 
Toll for Use of Highways 


_ The Commission, division 4, in deny- 
ing an application for authority to lease 
motor rights, says a carrier that no 
longer desires to render the service re- 
quired hy its certificate or serve the 
needs of the communities involved, should 
dispose of the operations permanently or 
request revocation. 

“It should not be permitted to derive 
revenue therefrom as a toll for use by 
another of public highways,” says the 
Commission, in its report in this case 
issued in MC F-3853, C. C. Selfe—Lease 
(Portion)—Consolidated Bus Lines, Inc. 

In that proceeding C. C. Selfe doing 
business as C. C. Selfe Bus Lines, Rich- 
lands, Va., applied for authority to lease 
certain operating rights of Consolidated 
Bus Lines, Inc., Bluefield, W. Va. 

Lease of one of the involved routes, 
said the Commission, would impose a 
fixed charge on that operation equal to 
10 per cent of the gross revenues derived 
therefrom. 

“Such an arrangement,. under which 
10 cents of each dollar collected would 
be payable to a certificate holder merely 
for the privilege of operating over the 
public highways, without regard to 
whether such operations are profitable, 
appears objectionable in principle,” said 
the Commission. “Ordinarily, an operat- 
ing ratio of 90 is considered sufficient to 
insure a reasonable profit but, excluding 
the rental as an expense, lessee would 
have to maintain an operating ratio well 
under 90 in order to earn a reasonable 
profit for himself...” 

It said the lease of the rights involved 
was also objectionable on other grounds. 
Neither Consolidated nor its predeces- 
sor, Murphy Bus Co., it said, had oper- 
ated over the considered routes for about 
three years nor was Consolidated at 
present conducting such operations. It 
said Selfe had been operating over the 
routes pursuant to leases and was now 
doing so under temporary authority. 

“Leases under section 5,)may properly 
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pe authorized for short periods of time 
as temporary expedients based on trans- 
portation conditions then obtaining, to 
permit an appraisal of the result of the 
unification and, if the results justify such 
action, the submission to the Commis- 
sion for approval of a plan for perma- 
nent unification of the operations,” it 
said. “Leases for indefinite periods have 
frequently been disapproved... .” 

It said the agreements between Selfe 
and Consolidated reflected an intention 
to lease the rights for an indefinite 
future time, the practical effect of which, 
if approved, would be to authorize the 
lessor to derive revenue from the owner- 
ship of operating rights granted by the 
Commission “without the responsibilities 
attached thereto.” 

It said the two carriers had had more 
than sufficient time to determine 
whether the rights should be unified 
through purchase. 

“Under the circumstances presented, 
we are of the opinion that operations 
under the operating rights here involved 
should be conducted by the owner of the 
rights; or the parties, if they so desire, 
may submit a proposal for purchase and 
sale of these rights .. .” 


Motor Rights Conditioned 


For Competitive Reasons 


Purchase by Jocie Motor Lines, Inc., 
Charlotte, N.C., of certain operating 
rights of Carolina Freight Carriers Cor- 
poration, Cherryville, N.C., and acquisi- 
tion of control of the rights through the 
purchase by S. S. McNinch and J. W. 
Barefoot, both of Charlotte, have been 
approved, with conditions, by the Com- 
mission. 

It issued a report and order in MC 
F-3838, S. S. McNinch, Jr., and J. W. 
Barefoot—Control; Jocie Motor Lines, 
Inc. — Purchase (Portion) — Carolina 
Freight Carriers Corporation. 

Approval, it said, was conditioned on 
elimination of duplications. If Carolina 
were permitted to sell certain irregular- 
route authority to Jocie, and to retain 
and continue operating over specified 
regular and irregular routes, other car- 
riers within the considered territory 
would be faced with the competitive 
service of two carriers where only one 
carrier, Carolina, was performing the 
service before “and without any showing 
having been made by the parties that 
there is a need for the additional serv- 
ice,” it said. 


“However,” the Commission continued, 
“to obviate any duplication in service 
as a result of the proposed transaction, 
vendor [Carolina] is willing that its re- 
tained regular-route general commodity 
rights and irregular-route special com- 
modity rights be modified coincidentally 
with consummation of the transaction 
so as to preclude it from providing the 
competitive service mentioned. Our find- 
ings will be conditioned accordingly.” 





Neuman Water Authority 


The Commission, division 4, by a re- 
port, certificate and order in W-982, Sub. 
1, Harold J. and Charlotte A. Neuman 
Common Carrier Application, has au- 
thorized the applicants, doing business 
as Neuman Boat Line, of Sandusky, O., 
tc operate as a common carrier by self- 
propelled vessels of not more than 100 





tons carrying capacity in the transpor- 
tation of commodities generally, between 
Sandusky, on the one hand, and, on the 
other, Kelleys Island, Put-in-Bay, Mid- 
dle Bass Island, and North Bass Island, 
O. The certificate and order were made 
effective December 1, for seasonal opera- 
tions from March to December, inclusive, 
of each year. 

The Commission said residents of the 
islands served by the applicant were en- 
tirely dependent on water transportation 
for their needs. 





1.C.C. Reverses Division 3 
On Interpretation of Rule 
For Western Livestock Rate 


The Commission, on reconsideration, 
has reversed a decision of its division 3 
in No. 29578, Cudahy Packing Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., which awarded reparation to 
the complainant on shipments of hogs, 
carloads, from points in Nebraska and 
Colorado to Los Angeles and San Diego, 
Calif. The prior report is at 269 I.C.C. 
108. 

The division held that, although the 
Commission, in setting up a rule for con- 
structing rates to or from groups em- 
bracing public livestock markets in live- 
stock—Western District Rates, 176 I.C.C. 
1, said that where one or more of the 
points in the group “is” a public livestock 
market, the distance, or average of dis- 
tances, to the market, irrespective of 
the distances to or from other points in 
the group, should be used to determine 
the rates, the tater designation of public 
livestock markets by the Secretary of 
Agriculture made it necessary for the 
carriers to recompute distances when 
such markets were designated (see Traf- 
fic World, Sept. 13. 1947, p. 709). The 
division held the change in rates as a 
result of the action of the Secretary 
of Agriculture under the packers and 
stockyards act of 1921, was merely inci- 
dental. 

In its report on reconsideration, how- 
ever, the Commission cited a number of 
court cases in which the word “is” was 
held applicable only in the present tense. 
The railroads in their petition for oral 
argument and reconsideration said the 
word “is” had reference only to the then 
(1931) existing markets, and that they 
should not be required subsequently to 
change maximum reasonable rates every 
time the Secretary of Agriculture “posted 
or deposted” a public market, “thus in 
effect delegating to that official our au- 
thority to prescribe rates, contrary to 
the packers and stockyards act of 1921 
... which provides that nothing therein 
shall affect the power of jurisdiction of 
the Interstate Commerce Commission.” 

The Commission reversed the findings 
in the prior report and found the rates 
assailed were not shown to have been 
or to be unreasonable. The complaint 
was dismissed. 


Commissioners Splawn, Rogers, All- 
dredge and Barnard dissented. Commis- 
sion Patterson, being necessarily absent, 
did not participate in the disposition of 
the proceeding. 

The origins under consideration in the 
proceeding were Alma Beatrice, Broken 
Bow, Chappell, Fairbury, Gering, Grand 
Island, Kearney, McCook, and O’Neill, 
Neb., and Sterling, Colo. 
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Greyhound Self-Insurance 
Application Approved 


The Commission, division 5, by a re- 
port and order in MC 1502, Pennsyl- 
vania Greyhound Lines, Inc., Self- 
Insurance, has approved an application 
of Pennsylvania Greyhound for author- 
ity to self-insure under section 215 of 
the interstate commerce act. 


It said the applicant stated its desire 
to qualify as a self-insurer was based 
on unsatisfactory experience in negotia- 
tions with insurance companies for an- 
nual renewal of insurance coverages. 


The Commission said it was stated in 
the application that the insurance com- 
panies, in calculating the rates for an 
ensuing year, generally used the pre- 
vious three-year experience as a basis 
for establishing a new rate. It said 
the applicant contended that the ex- 
perience, particularly for the most re- 
cent year, included estimated reserves 
for claims outstanding and unpaid 
which in many cases would be subse- 
quently found too high thereby distort- 
ing the experience and resulting in a 
higher premium cost. 

“Applicant fears that in the future 
the rates may be predicated upon an 
industry-wide experience or upon the 
over-all experience on busses, trucks 
and automobiles combined which would 
result in a much higher insurance cost.” 
said the Commission. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Paper 


I. and S. 5531, Paper—Arkansas, Loui- 
siana and Texas, to Missouri River Cross- 
ings, embracing fourth section applica- 
tion No. 22914, Paper Articles from the 
Southwest to Missouri River Points. Re- 
lief from long-and-short-haul provision 
of section for the act denied by fourth 
section order No. 16160. Proposed reduced 
rates found not less than minimum rea- 
sonable rates, but to contravene section 
4 of the act without justification. Sus- 
pended schedules order cancelled by No- 
vember 22, on one day’s notice, and 
suspension proceeding discontinued. The 
Commission said relief on the basis of 
market competition had been limited to 
instances where a clear and convincing 
showing was made of justification for 
the more favorable treatment of the 
more distant points than of the inter- 
mediate points, adding the evidence of 
record failed to establish market compe- 
tition of a character justifying relief. By 
schedules published to become effective 
October 22, 1947, carriers parties to 
Marsh’s tariff I.C.C. No. 3608 proposed to 
establish reduced rates ranging from 46 
to 59 cents from 11 southwestern origins 
to the Missouri River cities. The Com- 
mission said a commodity rate of 64 
cents applied to Council Bluffs and 
Omaha, and a commodity rate of 56 
cents to the other destinations. On pro- 
test of the Kansas Corporation Commis- 
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sion and chambers of commerce of cer- 
tain Kansas cities, the schedules were 
suspended until May 21, and respondents 
voluntarily deferred operation of the 
schedules until disposition of the pro- 
ceeding. 


Scrap Iron and Steel 


No. 29814, Empire Steel Corporation v. 
Baltimore & Ohio, et al., embracing No. 
29814, Sub. 1, Same v. Erie Railroad Co., 
et al. By division 3. Reparation awarded 
and rates for future prescribed. Found 
unreasonable rates on scrap iron and 
steel, carloads, from origins in Con- 
necticut, Massachusetts, New York, and 
Indiana to Mansfield, O., to the extent 
they had exceeded, exceeded or might 
exceed rates based on 70 per cent of the 
basic scale prescribed in Iron and Steel 
Articles, 155 I.C.C. 517. The members 
of the division (but not Commissioner 
Patterson, who was necessarily absent) 
said they reached the aforementioned 
conclusions only because they were in 
harmony with the findings of the entire 
Commission in Summer & Co. v. New 
York Central R. Co., 262 I.C.C. 377, and 
other cases from which all members of 
the division had dissented. 


Watermelons 


No. 29772, Pacific Gamble Robinson Co. 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co. et al., embracing No. 29776, 
Safeway Stores, Inc., v. Same. By di- 
vision 2. Reparation awarded on finding 
rates charged on 320 carloads of water- 
melons, in bulk shipped between May 25, 
1945, and June 20, 1946, from points in 
Texas to destinations in the Pacific 
northwest in the title case, and on 29 
carloads shipped between June 5, 1945, 
and June 6, 1946, from points in Texas 
to points in Washington, Oregon, and 
Montana, unreasonable where and to the 
extent they exceeded $1.53, minimum 20,- 
000 pounds, but not shown unlawful in 
other respects. ‘The Commission ob- 
served that an eastbound rate on water- 
melons between Texas group H origins 
and the Pacfic northwest was reduced in 
1932, but that defendants made no claim 
that the rate of $1.46 a hundred pounds, 
in effect prior to reduction, was de- 
pressed. That rate, increased in 1938, 
would result in a rate of $1.53, it said. It 
said there was no reason for regarding 
that rate as other than a maximum 
reasonable rate and that it was aware 
of no transportation circumstance war- 
ranting higher than the normal rate in 
one direction than in another. It also 
said 249 carloads over a period of about 
a year could not be looked on as sporadic 
or other than substantial. 


Pipe 

Fourth section application No. 19426, 
Iron Pipe Between Texas and Shreveport 
Groups. By division 2. Authority granted 
by fourth section order No. 16165, effec- 
tive January 18, 1949, on conditions, to 
establish and maintain interstate rates 
on wrought and cast iron pipe, and 
fittings, carloads, over circuitous routes 
between points in Texas, and between 
points in Texas and points in southwest- 
ern Arkansas and western Louisiana, 
without observing the long-and-short- 
haul provision of section 4. Rates on the 





same basis apply on intrastate movements 
between Texas points and on domestic 
movements between points in Texas over 
routes through adjacent states, the Com- 
mission said. The authorized rates are 
set forth in a distance scale shown in an 
appendix, rates on wrought iron pipe 
ranging from 18 cents a 100 pounds at 
50 miles to 56 cents for distance more 
than 775 miles, and on cast iron pipe 
ranging from $2.86 a ton at 50 miles to 
$11.20 a ton where the distance is more 
than 775 miles. Temporary’ relief had 
been granted in fourth section order 
No. 14539. 


Furniture 


Fourth section application No. 19594, 
Furniture Between Texas and Louisiana- 
Arkansas. By division 2. Authority 
granted by fourth section order No. 16166, 
effective January 18, 1949, on condition, 
to establish and maintain rates on fur- 
niture, carloads, over specified routes be- 
tween Shreveport, La., and other points 
in western Louisiana and southwest- 
ern Arkansas, and points in Texas, 
without observing the long-and-short- 
haul provision of section 4. The Com- 
mission said the applicants proposed to 
establish from and to the points con- 
sidered a distance scale of rates that 
would reflect 27.5 per cent of the first- 
class scale prescribed or approved in the 
southwestern revision, 205 I.C.C. 601, the 
normal basis being 45 per cent of first 
class. Relief was temporarily authorized 
by fourth section order No. 14570, to per- 
mit Shreveport area manufacturers to 
compete in Texas on the same rate basis 
as manufacturers in that state, and in 
Arkansas, Missouri, and Oklahoma. 


RAILROAD ABANDONMENTS 


E.&M.R.&N. 


In Finance No. 16320, the Erie & 
Michigan Railway & Navigation Co. asks 
authority to abandon its line of railroad 
between Alabaster and Alabaster Junc- 
tion, in Iosco county, Mich., and operat- 
ing rights over the main line of the 
Detroit & Mackinac Railway Co. be- 
tween East Tawas and Alabaster Junc- 
tion, 4.09 miles, and a line owned by 
the applicant within the town of Ala- 
baster, less than one mile. The E. & 
M.R. said its line of railroad was op- 
erated under leases with the D. & M., 
and that the leases were not to be 
renewed. 


Burlington 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 15785, Chicago, Burlington & Quincy 
Railroad Co. Abandonment, etc., effec- 
tive 40 days after its date, October 20, 
while permitting abandonment by the 
Burlington of certain trackage in Iowa, 
said it would preserve transportation 
service on a portion of the line sought 
to be abandoned for which a substan- 
tial public need had been shown. 

The Burlington was authorized to 
abandon a line of railroad extending 
from Burch to Truro, about 32.14 miles 
in Polk, Warren and Madison counties, 
Ia., and to acquire trackage rights over 
the main line of the Chicago Great 
Western between Burch and Talmage in 
Polk, Warren, Madison and Union 
counties, 51 miles, operating over a con- 
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necting track of about half a mile length 
at Talmage. 

The railroad was denied authority to 
abandon a line of railroad extendin:s 
from Truro to New Virginia, about 9.72 
miles, in Madison and Warren counties. 
The Commission observed that Truro 
furnished almost as much traffic as the 
other stations involved, was farther re- 
moved from other railroad stations, anc 
suffered great difficulty in obtaining its 
traffic. The applicant having  con- 
cluded voluntarily to render service to 
New Virginia, the Commission said con- 
sideration appropriately might be given 
to extension of that service to Truro. It 
added a deterrent to such action was 
the expenditure that might be required 
to restore the line to service, but con- 
cluded the expenditure would not be 
unduly burdensome “on a carrier as 
prosperous as the. applicant.” 


The trackage proposed to be aban- 
doned was damaged by two heavy rains 
in June of 1947 and operation between 
Burch and New Virginia has not been 
resumed. On request of the Burlington, 
the Commission, division 3, issued service 
order No. 760 finding the routing of 
the Burlington’s traffic over the C.G.W. 
track (over a temporary track connect- 
ing the two railroads’ tracks) between 
Afton Junction and Burch, Ia., would 
best promote service, and ordered that 
the traffic be so handled. 


Service Order Authority 


The Iowa State Commerce Commission 
moved that the application for authority 
to construct the tract connection be dis- 
missed because it had already been con- 
structed contrary to the provisions of 
section 1(18) of the interstate commerce 
act. The Burlington, said the Commis- 
sion, argued that the authorization of 
the Commission in the service order to 
operate over a temporary connection was 
sufficient authority for it to build the 
temporary connection. The Commission 
said the applicant had its sanction to 
construct a temporary connection and 
that, while the track that was built had 
the characteristics of a permanent 
structure, it retained its temporary status 
until appropriate authorization was ob- 
tained under section 1(18). It added that, 
inasmuch as the track already had been 
built, it was doubtful that, at this time, 
it appropriately might authorize the con- 
struction thereof. However, it observed, 
under section 1(18), it might authorize 
operation over a line not constructed and 
had authorized operation in interstate 
commerce of numerous lines originally 
constructed for private use. One of the 
principal purposes of the proceeding was 
that applicant obtain such authorization 
as was necessary to permit it to continue 
indefinitely its present temporary opera- 
tion of the connecting track constructed 
with the sanction of division 3 of the 
Commission, adding that the applica- 
tion for authority to construct would be 
considered as a request for authority to 
operate over that facility in the future, 
and that the motion would be overruled. 


“The protestants further request that 
we make a specific ruling upon the 
question of whether this Commission has 
the right accorded it by statute to au- 
thorize the construction of a track con- 
nection by service order,” said the Com- 
mission, “and that we find that the con- 
struction of the connecting track in- 
volved herein was illegal and contrary 
to law, and that service order No. 760 was 
issued because of a misunderstanding of 
the facts as a result of representations 
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October 30, 1948 


made by the applicant. Persons having 
an interest in any decision or order of a 
division are afforded an appropriate 
remedy under section 17(6) of the act. 
It is not our function in a proceeding 
under section 1(19) to review a decision 
of another division upon a different sub- 
ject matter even though related to the 
proceeding pending before us. However, 
we believe that we may with propriety, 
in respcense to the ruling requested, state, 
that if need exists for the entry of an 
emergency order under section .1(16) of 
the act, there co-exists the right to au- 
thorize such incidental steps as the con- 
struction of a temporary connection if 
that be required to satisfy the public 
need sought to be met by the order.” 
The Commission said consideration 
had been given to a contention that the 
line sought to be abandoned had been 
operated profitably in the past because 
of the bridge traffic handled over it and 
therefore its operation had not and 
would not impose an undue burden on 
the applicant or interstate commerce. 
It continued by saying it did not believe 
public convenience and necessity re- 
quired, or sound transportation policy 
for railroad permitted, the enforced con- 
tinuance of the movement of bridge traf- 
fic over a particular segment of railroad 
for the sole purpose of enabling the par- 
ticular segment to show a profit from 
operation, when its operation to serve 
the territory through which it extended 
was unprofitable and filled little public 
need, and when the bridge traffic could 
be handled more efficiently and eco- 
nomically over an alternate route. 


Oregon Short Line 
By an application in Finance No. 


16328, the Oregon Short Line Railroad 
Co., and Union Pacific Railroad Co., have 
asked the Commission for a certificate 
authorizing abandonment of a 1.47-mile 
portion of the Oregon’s Logan sugar 
factory branch in Cache county, Utah.. 
and abandonment of operation of the 
line by the Union Pacific, lessee. The 
applicants said the segment of branch 
line proposed to be abandoned was no 
longer used. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in-the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed: copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC 108497, Carlo Turiano, New York, 
N.Y., common carrier. Public conveni- 
ence and necessity found to require 
transportation of ladies garments, on 
hangers, from Rutland, Vt., to New York, 
N.Y., and of materials used in the manu- 
facture of such garments, from New 
York to Rutland, over a regular route, 
Serving no intermediate points. Record 
held open for receipt of route description. 

“MC 109174, Auto Delivery Co., Inc., 
Richmond, Va., common carrier. Certifi- 
cate granted. New automobiles, in initial 
movements, truckaway, from South 
Bend, Ind., to points in Va., traversing 
O., Pa. and W.Va., for operating con- 
venience, over irregular routes. 

* MC 52377, Sub. 1, John E. McCarthy, 
dba Burlington Drayage Co., Burlington, 
Wis. Certificate granted. Over irregular 
routes, merchandise dealt in by depart- 


ment stores and mail-order houses from 
Burlington, Lake Geneva, and Elkhorn, 
Wis., to points in Ill., within 35 miles 
of each of the named Wis. points, except 
from Burlington to points in Ill. within 
15 miles of Burlington, and empty con- 
tainers on return movement to named 
points of origin. 

' * 44053, Sub. 2, A. W. Goldstein and 
C. M. McElhannon, dba Bonded Ware- 
house Co., Fort Worth, Tex. Certificate 
granted. Household goods between points 
in Tex., on the one hand, and, on the 
cther, points in Kan., Colo., and Wyo., 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16284, Cen- 
tral Railroad Co. or New Jersey Trustee 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$1,500,000 of Central Railroad Co. of New 
Jersey equipment trust of 1948, series A, 
equipment-trust certificates, to be issued by 
the New York Trust Co., as equipment-trust 
trustee, and sold at 99.5379 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
yroved. 

Revort and order in F.D. No. 16282, Vir- 
ginia Railway Co. Bonds, granting authority 
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(1) to issue not exceeding $9,500,000 of first- 
lien and refunding-mortgage bonds, series 
C, 344 per cent, due October 1, 1973, to be 
sold at 99.885 and accrued interest and 
the proceeds used to nay the applicant's 
short-term bank loans and to restore its 
cash working capital, and (2) to procure the 
authentication and delivery of not exceed- 
ing $6,448,000 of additional series C bonds 
and to pledge and repledge them in whole 
co: in part from time to time as collateral 
security for short-term notes. Approved. 


Report and order in F.D. No. 16288, Illinois 
Central Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability in respect of not ex- 
ceeding $5,500,000 of Illinois Central equip- 
ment-trust certificates, series AA, to be is- 
sued by the Pennsylvania Co. for Banking 
and- Trusts, as trustee, and sold at 99.272 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 

Report and order in F.D. No. 16299. Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $12,720,000 of Great North- 
ern Railway equipment trust of 1948, 23%- 
percent equipment-trust certificates, to be 
issued by the First National Bank of the 
City of New York, as trustee, and sold ‘at 
99.608 percent of par and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 


ORDERS 


Tabular Analysis Shows 
Changes Proposed for 


Uniform Classification 


An analysis of the effect of the pro- 
posed changes contained in Docket No. 2 
of the Committee on Uniform Classifica- 
tion, formed to carry out the Commis- 
sion’s order in No. 28310 for a uniform 
railroad freight classification, has been 
made at the Commission. 

The analysis shows a total of 4,071 
reductions in carload and less-carload 
ratings, 5,443 increases for the two types 
of traffic, and no changes in 8,600 rat- 
ings. Broken down for the east, the 
south, and the west, the tabulation 
follows: 


DOCKET NO. 2 


Effect of Proposed Ratings and 
Minimum Weights 


RATINGS 


Reductions Increases No Change 
LCL CL LCL CL LCL CL 


East... 400 719 964 1149 1616 1190 
South .. 373 1021 1078 781 1529 1256 
West ... 547 1011 911 560 1522 1487 


Totals .. 1320 2751 2953 2490 4667 
MINIMUM WEIGHTS 


Demurrage Orders Amended 


By amendment No. 6 to revised service 
order No. 775, Demurrage on Railroad 
Freight Cars, and ‘amendment No. 5 to 
revised service order No. 776, Car De- 
murrage on State Belt Railroad of Cali- 
fornia, the Commission, division 3, has 
vacated amendment No. 2 to each order. 


Amendment No. 2 to each order made 
specific reference to cars suitable for 
carrying coal, and added a special car 
type, in connection with regulations re- 
quiring penalty demurrage charges. No 


change was made in the charges (see 
Traffic World, May 15, p. 1511). 

Amendment No. 6 to service order No. 
775 and.amendment No. 5 to service 
order No. 776, directed that demurrage 
charges provided in the original order 
should apply on cars described in cur- 
rent official Railway Equipment Register 
under headings, Class G—gondola car 
type, Class. H—hopper car type, and 
Class LO—special car type, on and after 
7 a.m., November 1. 

At the Commission’s offices it was said 
the effect of the instant amendments 
was to eliminate all demurrage charges 
in excess of $5.50 a car a day or fraction 
thereof for the third and successive days 
on the aforementioned types of cars. 


Riss’ Time for Compliance 
With Order Extended Again 


Under terms of an order issued by the 
Commission, by Chairman Lee, in MC 
C-482, Performance of Motor Common 
Carrier Service by Riss & Co., Inc., and 
two related cases, the time within which 
Riss & Co. must change its methods of 
operation in order to meet Commission- 
prescribed requirements it must meet to 
achieve a common carrier status has 
been extended again, from November 1 
to December 6, 1948 (see Traffic World, 
Sept. 4, p. 25). 


The instant order, dated October 19 
and made public October 26, referred to 
a Riss Co. request, by a letter dated Oc- 
tober 12, (1) for further extension of the 
time within which petitions for recon- 
sideration, rehearing or reargument of 
the findings in the Commission’s report 
and order of June 10 might be filed and 
(2) for further extension of the time 
within which Riss should comply with 
the requirements of the report and or- 
der of June 10, 1948. The order of Oc- 
tober 19 granted an extension from Oc- 
tober 27 to December 1 of the time with- 
in which petitions for reconsideration, 
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rehearing and reargument might be filed, 
and provided that: replies to petitions 
might be filed by any party of record on 
or before December 13, 1948. 

The report by the Commission, division 
5, which the order cited, contained find- 
ings that Riss & Co. and the owners fur- 
nishing equipment and terminals under 
the so-called “provider plan” of Riss 
were not common carriers. It gave Riss 
& Co. 60 days from the date of service of 
the report to change its operation in the 
manner set forth in the report, if Riss 
wanted to obtain a common carrier 
status. 





Greyhound Special Fund 


The Commission, division 4, by an or- 
der in MC F-2498, Greyhound Corpora- 
tion—Issuance of Stock, and MC F-2499, 
Greyhound Corporation—Issuance of 
Securities, has authorized Greyhound to 
withdraw not to exceed $3,000,000 from a 
special fund, for the purchase of the out- 
standing capital stock of North Coast 
Transportation Co., to reimburse its 
general funds for payments made for 
such stock, and, if necessary, to advance 
not exceeding $1,000,000 of the $3,000,000 
to North Coast for use as working capital 
on the conditions contained in the re- 
port in MC F-3687, Greyhound Corpo- 
ration—Control—North Coast Transpor- 
tation Co., decided concurrently with the 
order (see Traffic World, Oct. 23). 

When the Commission authorized is- 
suance by Greyhound of 50,000 shares of 
4% per cent cumulative preferred stock 
and not exceeding $10,000,000 of 3 per 
cent sinking fund debentures, it included 
a condition that the proceeds in excess 
of the amount required to redeem out- 
standing preference stock be set aside in 
a special fund, none of which might be 
advanced to any company without fur- 
ther authority of the Commission. 





Explosives Rules Changes 


The Commission has issued an order 
in No. 3666, In the Matter of Regulations 
for Transportation of Explosives and 
Other Dangerous Articles, setting forth 
miscellaneous amendments to the Com- 
mission’s regulations for such transpor- 
tation, effective January 17, 1949. The 
amendments are listed in 28 mimeo- 
graphed pages, and affect shippers, rail- 
roads, and motor carriers. 





B. & M. Hearing Canceled 


The Commission has issued an order 
and notice of cancellation of hearing in 
Finance No. 16250, Boston & Maine Rail- 
road Securities Modification, cancelling 
a hearing assigned before Examiner 
Homer H. Kirby at Boston, Mass., on 
November 3. 

The B. & M., which had proposed a 
voluntary modification of its outstanding 
stock by reducing to one class the eight 
classes now in the hands of the public, 
said its proposal had brought forth many 
conflicting views. It also said the pro- 
ponents of several alternate plans held 
their views so strongly that no useful 
purpose would be served by a hearing at 
this time. It requested that the hearing 








be postponed until a meeting of minds 
might be reached among the _ stock- 
holders. 


The B. & M. proposal was made un- 
der the new section 20(b) of the inter- 
state commerce act, which permits vol- 
untary adjustment of railroad securities 
with the consent of three-quarters of the 
holders, in order to avoid bankruptcies 
or receiverships. 





Wyoming Trustee Ratified 


By an order in Finance No. 16190, 
Wyoming Railway Co. Reorganization, 
the Commission, division 4, has ratified 
the appointment of R. E. McNally as 
trustee of the property of the Wyoming. 

The order provided that while he 
served as trustee he should receive no 
salary or compensation as officer or em- 
ploye of the debtor railroad, and that 
his only compensation from the debtor’s 
estate would be that allowed by the 
Wyoming federal district court within 
maximum limits to be approved by the 
Commission as reasonable. 

It denied a request of protestants, D. 
M. Holt, V. N. Klinkhammer, C. H. Ploes- 
ser, Hank Haskin, Antonio Silva, and W. 
W. Morgareidge,: creditors of the debtor, 
for a hearing. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
ae and Bulletin and The Traffic Bul- 
etin.) 


I. and S. M-2934, Ammunition from 
St. Louis to points in Central States, 
from October 25, to and including May 
24, 1949, certain schedules published in 
tariff MF-I.C.C. No. 59 of Merchants 
Freight System, Inc., Terre Haute, Ind. 
The suspended schedules propose to es- 
tablish reduced rates, minimum 5,000 
pounds, on ammunition for small arms 
and on articles grouped therewith from 
St. Louis, Mo. and East Alton, Ill, to 
Louisville, Ky., Detroit, Mich. and 
numerous points in Indiana and Ohio. 


I. and S. M-2935, Magazines, Period- 
icals—Chicago—Philadelphia, from Oc- 
tober 27 to and including May 26, 1949, 
the operation of certain schedules pub- 
lished in tariff-MF-I.C.C. No. 20 of 
Eastern Motor Express, Inc., Terre Haute, 
Ind. The suspended schedules propose 
reduced motor common carrier truck- 
load rates on magazines, periodicals, and 
magazine parts or sections, between Chi- 
cago, Ill., and points grouped therewith, 
and Philadelphia, Pa. 


COMMISSION ORDERS 


No. 29472, H. P. Randall Manufacturing 
Co. v. A. & S., et al. Proceeding reopened 
for reconsideration. Effective date of order 
of February 20 which was postponed to No- 
vember 30, postponed until Commiission’s 
further order. 


I. & S. 5566, Cosatwise traffic stored at 
Gulf Ports. Order of September 13, modi- 
fied to become effective January 31, 1949, 
on not less than one day’s notice, instead 
of October 21. 


I. & S. M-2404, Incandescent electric lamps 
or bulbs. I. & S. M-2407. Hats or caps, 





I. & S. M-2408, Carpet mill thread waste, 
and I. & S. M-2409, Paper articles. Re- 
spondents’ petition for further reconsidera- 
tion, denied. 

I. & S. M-2543, Absorbent cotton or waste 
and cotton swabs. Respondents’ petition 
for reconsideration, denied. 

I. & S. M-2880, Bus fares, New York City 
and N. Y. and N. J. Request for oral argu- 
ment, denied. 

I. & S. M-2880, Bus fares, New York City 
and N. Y. and N. J. Protestants’ petition 
of August 18, denied. 


MC-C 442, Released ratings and rates on 


engines. Petitions for reconsideration of 
April 16, denied. 
MC-C 889, Freight Transportation En- 


gineers, Inc., et al. v. Southern Tier Truck- 
ing Co. Defendant’s petition for reconsidera- 
tion, denied. 


I. & S. 5545, Limestone to Baton Rouge. 
Order of July 6, modified to become effective 
November 26 on not less than one days 
notice, instead of October 25. 


I. & S. 5555, Petroleum, Cody, Lovell, and 
Zube, Wyo., to Montana. Order of August 
16 modified to become effective December 
23, on not less than one days notice, instead 
of October 23. 

MC-F 3920, Pacific Greyhound Lines, in- 
vestigation of control, Geronimo Lines, ine. 
and MC-F 3842, The Greyhound Corp., con- 
trol; Pacific Greyhound Lines, control and 
merger, Geronimo Lines, Inc. Respondents 
and applicants’ motions to dismiss investiga- 
tion, overruled. 


Finance No. 14635, Rutland R.R. reorgani- 
zation. Record of proceeding reopened for 
purpose of receiving evidence as a basis for 
fixing maximum limits of allowances pur- 
suant to provisions of statute. 


MC-C 924, Steel Transportation Co., Inc. 
v. Columbia Transfer Co., et al. Effective 
date, October 19, of recommonded order 
stayed pending Commission’s further order. 


MC-F 2922, Scott Bros., Inc., merger, 
Peninsula Auto Express Co. Time within 
which applicants may exercise authority 
granted by order of October 21, 1946, further 
extended to expire April 15, 1949. 


MC-F 3260, McDuff Turner, et al., control: 
Southern Stages Co. control and merger, 
Southern Stages, Inc. and Finance 15430, 
Southern Stages Co., notes. Time for filing 
petitions for reconsideration of report of 
July 30, extended to expire November 9. 


MC-F 3696, Anton P. Nelson, et al., con- 
trol; Prince Warehouse Co., Inc., purchase, 
Larson Seed House. Applicants’ petition of 
July 6 for reconsideration of report and 
order, denied. 


MC-F 3774, John C. Fleming, Jr., purchase, 
Stuart Lumber Corp. Protestant’s petition 
ls aes of order of June 18, 
denied. 


MC 109956, James A. Brophy common 
carrier application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 


MC-F 3627, Harvey Jones, Purchase (Por- 
tion), Reconstruction Finance Corp., as suc- 
cessor in interest to Breeding Motor Freight 
Lines, Inc. Proceeding reopened for con- 
sideration of petition. Report and order of 
May 25 modified by eliminating condition 
that Harvey Jones shall divest himself of 
control direct or indirect of The J.T.L. 
Company, Inc., without prejudicing any 
future proceeding under section 210. 


MC 4405 Sub 157, Dealer’s Transport Co. ex- 
tension of operation, Willow Run and MC 
52657, Sub 342, Arco Auto Carriers, Inc., ex- 
tension of operations, Willow Run. Report 
and order of May 3 modified to authorize is- 
suance to applicants, on compliance with 
sections 215 and 217 of interstate commerce 
act and rules and regulations thereunder, of 
certificates of public convenience and neces- 
sity authorizing applicants to operate as 
common carriers by motor vehicle, in inter- 
— or foreign commerce, over irregular 
routes. 


No. 29668 and Sub. 1, Commerce and In- 
dustry Ass’n. of N. Y., Inc., et al. v. B. & O., 
et al. Second supplemental petition of 
October 15, accepted and filed of record. 


No. 29769, Standard Oil Co. of N. J. v. 
A. & S., et al. Order of August 17, modified 
to become effective December 27, on not less 
than 30 days’ notice, instead of November 26. 


I. & S. M-2846, Contract carrier charges 
on basis invoice value. Discontinued. Re- 
spondents canceled suspended schedules, ef- 
fective June 20 and later. 


MC 563809, Sub. 1 Ibar M. Spellacy exten- 
sion, substituted service. Proceeding re- 
opened for reconsideration on present record. 
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APPLICATIONS 





AND PETITIONS 


Postmaster General Again 
Moves for Equalization of 
Mail Pay, Express Rates 


The Postmaster General has renewed 
with the Commission a request originally 
filed in No. 9200, Railway Mail Pay, for 
“information under railway mail pay act 
of 1916 to equalize mail and express 
rates,” and has taken what he calls the 
“perhaps unusual step” of filing a brief 
in support of his renewed request. The 
brief leaves blank the space provided for 
a docket number. 

The chief charges that the Commis- 
sion has not given effect to the policy of 
Congress which the Postmaster General 
says is embodied in section 577 of the 
railway mail pay act, i.e., to provide for 
the transportation of mail matter other 
than matter of the first class at rates not 
exceeding those received by railroads for 
the transportation of express matters. 

The government has been discrimi- 
nated against, the Postmaster General 
charges, because the railroads for years 
have moved equipment empty, when they 
could have carried express traffic, and 
because the railroads have been paid 
more by the government for the empty 
movement of the equipment than they 
would have received for the movement 
of express. He charges that the railroads 
have left express shipments in ware- 
houses “to await transportation until 
such time as payment could not be ex- 
acted from the Postmaster General at 
full storage car rates for movement of 
empty equipment.” 

“This inefficient, uneconomic practice 
results directly from the failure to equal- 
ize mail rates with express so as to re- 
move the incentive and reward to the 
railroads for these ‘featherbedding’ prac- 
tices,” said the Postmaster General at 
one point in the brief. 

In renewing his request for informa- 
tion to equalize the mail and express 
rates, the Postmaster General recalled 
that, in reply to his original request, the 
Commission had furnished only gross 
revenue figures. This he called a “use- 
less and empty gesture,” and said the in- 
formation was “obviously inadequate and 
useless,” and was readily available to him 
from the carriers’ annual reports on file 
with the Commission. 


Common Unit Needed 


He said it was the goal of Congress 
to compare railroad. earnings from ex- 
press and mail “on the basis of (a) unit 
common to the mail and express serv- 
ice,’ and had entrusted this task to the 
Commission under section 557. © 

“For example,” said the Postmaster 
General, “the Commission is presently 
engaged in determining the car-foot 
miles of both mail and express service 
rendered by the carriers. This is the 
beginning, and perhaps even the end, 
of the problem of determining a common 
unit of service. Revenues attributable 
to this unit of service can be deter- 
mined in the case of both mail and ex- 
Press by apportionment techniques with 
Which the Commission is well familiar 
and regularly exercises as a matter of 
course. The result will be a determina- 
tion of (1) the service furnished to ex- 
Press which is also furnished mail; (2) 





the revenues received by the carriers for 
such service. These two determinations, 
placed together, will constitute a ratio of 
revenue to service, i.e., a rate for service. 
It will be a rate capable of application to 
non-first-class mail, being in terms of a 
unit of service common to both.” 

The Postmaster General further re- 
called that the Commission had denied 
his request for oral argument on the 
matter of equalizing mail and express 
rates by an order in No. 9200. 

That proceeding involves a petition of 
the railroads, originally for a 45 per cent 
increase in mail pay rates. When it de- 
veloped that the Postmaster General re- 
quired time for field studies, the rail- 
roads asked an interim increase, and the 
Commission granted a 25 per cent in- 
crease to hold good until final determi- 
nation of the case. Later, the railroads 
amended their petition to ask for an in- 
crease of 60 per cent in mail pay rates. 


Illinois Coal Shippers 


Protest Lake Coal Rates 


Illinois coal shippers have asked the 
Commission to suspend item 425 of 
supplement No. 5 to tariff X-166-B, 
Kipp’s I.C.C. No. 3694, and Raasch’s 
I.C.C. No. 645, published to become ef- 
fective November 1. The petitioners al- 
lege that the proposed increased rates 
published in that item will result in in- 
creases greater than those authorized by 
the Commission in its final report in Ex 
Parte 166, Increased Freight Rates, 1947. 


; The proposed increased rates, accord- 
ing to the petitioners, apply on carload 
shipments of bituminous coal moving 
from Illinois mines to Chicago for move- 
ment beyond by vessel over the Great 
Lakes. Prior to 1941, they said, they had 
no proportional rail rates on bituminous 
coal from coal origin groups in Illinois, 
Indiana, or Western Kentucky for move- 
ment over the Great Lakes similar to 
those that had been in effect for many 
years from the Appalachian mines to 
the lower Lake Erie ports. 


When railroads serving the southern 
Illinois group published a $1.55 rate to 
Chicago, and rates from western Ken- 
tucky and certain Indiana groups based 
on about the same percentage of the 
local or track delivery rates as the pub- 
lished lake-cargo rate from the southern 
Illinois group, the rates were suspended 
in I. and S. 4584, Lake Cargo Coal from 
Illinois, Indiana, and Kentucky to Chi- 
cago, 238 I.C.C. 633, 243 I.C.C. 404, the 
petitioners said. As a result of the final 
decision, they said, the proposed rates 
from southern Illinois was increased to 
$1.65 a ton and the rate from western 
Kentucky made 25 cents instead of 35 
cents a ton over the approved rate from 
southern Illinois, or $1.90 a ton. 


Even the establishment of the rate 
from southern Illinois, the petitioners 
asserted, they had not been able to 
compete with the Appalachian mines 
for the lake shipments. 


They said the carriers were violating 
the Commission’s last decision in Ex 
Parte 166 by “attempting to arbitrarily 
shift the base group for the rail and 
lake cargo coal adjustment involved 
from the midwestern groups to Chicago 
from the southern Illinois to the West- 
ern Kentucky groups, thereby increas- 
ing the rates from all of the coal origin 
groups in [Illinois and Indiana in 
amounts ranging from 2 to 11 cents 
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per ton more than they were authorized 
to increase such rates by the Commis- 
sion...” 

Joined in the petition were the Cen- 
tral Illinois District Coal Traffic Bureau; 
Illinois Coal Traffic Bureau; Fifth and 
Ninth District Coal Traffic Bureau; and 
Northern Illinois Coal Trade Association. 





Household Goods Carriers 
First With Rate Conference 
Application at 1.C.C. 


The first of the applications filed un- 
der the Bulwinkle act, passed over Presi- 
dent Truman’s veto and incorporated in 
the interstate commerce act as section 
5(a), providing for the making of rates 
by conference methods under agreements 
approved by the Commission, without 
threat of anti-trust action was filed with 
the Commission, October 26, by the 
Household Goods Carriers’ Bureau, Inc. 

James F. Rowan, executive secretary of 
the bureau, said the application set forth 
the practices now followed by the bureau, 
and observed that the by-laws of the bu- 
reau, made a part of the application, 
were those amended to June 30, 1944. 

Referring to the Commission’s orders 
of July 6, as amended July 28, asking 
whether carrier members were corpora- 
tions or. partnership, the bureau said 
members were listed in its tariff No. 30 
and that it believed the information was 
completely set forth in the files of the 
Commission and readily available by 
reference to the docket number of each 
of the member carriers as set out in the 
tariff. It asked that it be relieved of the 
burden of furnishing the information as 
to each of its members because the infor- 
mation would not only unduly burden 
its facilities, but would entail substan- 
tial and unwarranted “disbursements for 
mailing questionnaires and follow-ups.” 
Because its membership was in excess of 
2,000 and was in a constant state of flux, 
said the bureau, obtaining such informa- 
tion would take many months “and with 
the probability that the required infor- 
mation would not be furnished appli- 
cant.” 

Under the procedures set up by the 
Commission in connection with applica- 
tions to be filed with it under section 
5(a) of the act, notice will be given of 
steps to be taken by parties desiring a 
hearing on the application. 

Presentation of the application took 
place in the office of Commissioner All- 
dredge, who is chairman of a special di- 
vision 2 constituted to handle the rate 
conference applications. Photographs 
were taken of Mr. Rowan presenting the 
application to Commissioners Alldredge, 
Rogers and Barnard, members of the 
special division, Charles R. Seal, director 
of the Commission’s Bureau of Water 
Carriers and Freight Forwarders, which 
will process the applications, and G. W. 
Laird, the Commission’s assistant secre- 
tary. 

Referring to a section of its by-laws 
setting forth rates and tariff procedure, 
the bureau said: 

“The basic principle of tariff publishing 
procedure provides for unrestricted in- 
dividual action by any of applicant’s 
member carriers in determining its own 
rates, rules and regulations and tariff, 
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and applicant or its directors, officers or 
committees cannot take any action in 
respect of any individual member car- 
rier’s tariff except at the direction of 
such member carrier. 

“The tariffs of applicant, except as 
specifically limited, are nation-wide in 
scope.” 


Household Carriers Ask 


Modification of Rule 


The Household Goods Carriers’ Bureau 
has asked the Commission to reopen the 
proceedings in Ex Parte MC 19, Practices 
of Motor Common Carriers of Household 
Goods, for modification of findings in 
respect of rule 1(a), definition of house- 
holds goods. 

It said “serious questions” had arisen 
regarding services that certificated house- 
hold goods carriers could properly per- 
form because of decisions and informal 
opinions of the Commission’s Bureau of 
Motor Carriers and its field personnel. 

The Connecticut Warehousemen’s As- 
sociation, also petitioning for reopening 
for the same purpose, said that since the 
Commission’s decision of July 17, 1939, in 
Ex Parte MC 19, various decisions, rulings 
and interpretations had been inconsistent 
and in many instances in conflict with 
each other regarding household goods 
carriers. 

A group of carriers of uncrated new 
furniture specializing in that commodity, 
including Carl V. Bloomberg, doing bus- 
iness as Bloomberg Express, Jamestown, 
N.Y., and others, asked leave to intervene 
in the proceeding, saying, among other 
things, that the modification sought by 
the bureau was “directly in contraven- 
tion” of their rights. 

In a reply to the‘ bureau’s petition to 
reopen, filed by the same carriers, they 
said that while the bureau’s petition 
touched many subjects, its principal aim 
was to obtain for the household goods 
carriers the right to transport “new fur- 
niture, uncrated,” from factory to store 
or warehouse. 

“The real objective is to secure through 
a changed definition the right to embark 
on a wholly new service in competition 
with the specialized carriers of new 
furniture,” said the reply. 

The Commission’s definition in question 
was set forth by the Household Goods 
Carriers’ Bureau as follows: 

“The term ‘household goods’ means 
personal effects and property used or to 
be used in a dwelling when a part of 
the equipment or supply of such dwelling; 
furniture, fixtures, equipment and the 
property of stores, offices, museums, in- 
stitutions, hospitals, or other establish- 
ments when a part of the stock, eaquip- 
ment, or supply of such stores, offices, 
museums, institutions, hospitals, or other 
establishments; and articles including ob- 
jects of art, displays, and exhibits, which 
because of their unusual nature or value 
require specialized handling and equip- 
ment usually employed in moving house- 
hold goods.” 





War Reparation Cases 


The Department of Justice, on behalf 
of the government, has filed- with. the 
Commission objections to the interven- 


tion of the National Council of Farmer 
Cooperatives and the Chamber of Com- 
merce of Kansas City, Mo., in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co., et al., and 15 em- 
braced cases in which the government is 
asking reparation from the railroads o 

wartime shipments. 

In each case, the department said the 
objections it had voiced to other shipper 
intervention pleas applied equally to 
these petitions. 

In its reply to the farm commodity 
council, the department also had this 
to say: 

“The outstanding aspect of the Coun- 
cil’s petition is the concession that test- 
ed by normal and lawful standards of 
procedure and criteria for determination 
of reparation complaints, the govern- 
ment’s cases are well founded. However, 


the Council urges, in view of the fact™ 


that this Commission would be required 
by these standards to order payments of 
reparations which would be paid only 
from increased rates, that this Commis- 
sion should depart from these well estab- 
lished standards and instead should ap- 
ply to these cases the intent of Congress 
as expressed in the national transporta- 
tion policy. Apparently, the justification 
for such action is the Council’s objective 
to preserve for its members the benefits 
of indirect subsidization by the nation’s 
taxpayers. But whether shippers are to 
be thus subsidized is a matter to be de- 
termined exclusively by the Congress.” 

It continued by saying the council’s 
contentions, that the effect of the na- 
tional transportation policy on repara- 
tion proceedings and construction of 
section 1 of the interstate commerce act, 
had been anticipated by Congress and 
by the Association of American Rail- 
roads, and that the construction con- 
tended for had been specifically dis- 
affirmed. The department referred to 
Senate hearings on transportation act of 
1939, Senate committee on interstate 
commerce, 76th Congress, pp. 58-59; 
162-163. It also referred to Interstate 
Commerce Commission v. Mechling, 
et al., 330 U.S. 567, 574-9. 





Private Carriers Oppose 


Schenley Case Reopening 


The National Council of Private Motor 
Truck Owners, Inc., has filed with the 
Commission a reply to petitions of motor 
carriers and railroads for reopening and 
reconsideration of the Commission, in 
MC-107079, Schenley Distillers Corpora- 
tion Contract Carrier Application. 

In that proceeding, after Schenley had 
dissolved a separate motor carrier cc~- 
poration that transported materials in- 
bound to Schenley subsidiaries and 
alcoholic liquors outbound, the Commis- 
sion, division 5, found it was neither a 
common or contract carrier, but a private 
carrier (see Traffic World, July 3, p. 9). 

The council reiterates the view it set 
forth in the Lenoir chair case that the 
primary business test was the only. proper, 
practicable and lawful one to be folicwed 
by the Commission in distinguishing be- 
tween private and common or contract 
motor carriage. The council asked the 
Commission to deny the petitions for 
reconsideration as they “offer nothing 
new to warrant further uncertainty for 
the applicant and further expenditure of 
time and expense for the Commission 
and the several parties to the proceed- 
ing.” 


TRAFFIC WORLD 


Barge Lines Assail Rail 
Proposal to Cut Rates on 
Canned Milk for Export 


“This particular cut is but a single 
part of a concerted general effort to 
harass and hamper the barge lines in 
the hope that superiority of numbers 
and resources will in the end destroy 
water traffic, item by item, point by point 
and finally river by river,” said a group 
of 16 barge lines in a protest they filed 
with the Commission, asking for sus- 
pension of rates on canned milk pub- 
lished in item 5407, supplement No. 122 to 
Agent Engdahl’s I.C.C. No. 52 (Southern 
Ports Foreign Freight Committee tariff 
No. 1016-I) from Louisville, Ky., to ports 
there shown on traffic for exportation. 

The protestants said they were com- 
mon carriers by water of commodities 
generally between points on the inland 
waterway system, and that Louisville, 
among other ports they served, was a 
principal Ohio River port from which 
three of the protestants (American 
Barge Line Co., Mississippi Valley Barge 
Line Co. and Union Barge Line Corpo- 
ration) operated a regular barge trans- 
portation service to New Orleans, La., 
among other destinations, “in large vol- 
umes of from 200 net tons to 500 net 
tons, or more, per barge.” 

They averred that the canned milk to 
which the proposed rail rates were di- 
rected was to move via the port of New 
Orleans and that the rates to south At- 
lantic and south Florida ports shown in 
item 5407 of the tariff protested were 
“therefore without reason for publica- 
tion other than for purposes of port 
equalization best known to proponents.” 
The barge lines said their petition was 
concerned with the situation to New 
Orleans. 


Rate Comparisons 


In an appendix to their protest, the 
barge lines showed that the total charges 
a net ton for transportation of a barge- 
load of 400 net tons of canned milk from 
Louisville to New Orleans would be $10.93 
if the shipment were trucked to the dock 
and $9.693 if the shipment were switched 
by rail to the dock. They said the present 
rail commodity rate, on export shipments, 
Louisville to New Orleans, was $11.40 a 
net ton to “B” countries, minimum 
weight 65,000 pounds, yielding 1.28 cents 
a ton-mile, and $12.20 a net ton to “A” 
countries, yielding 1.51 cents a ton-mile, 
on canned milk. They said the proposed 
rate of $9.30 a net ton, minimum 80,000 
pounds, would yield 1.15 cents a ton-mile. 

“The earnings per car and per car- 
mile remain about the same,” said the 
barge lines, “but the rail carriers must 
perform 23 per cent more service by 
weight to earn this amount per unit of 
transportation and by doing so neces- 
sarily reduce their revenue per ton to 
1.15 cents. The latest statistics avail- 
able as indicated in the Commission’s 
waybill anaylses of 1947 covering ter- 
minations in fourth quarter of 1947 
show that on all commodities in the 
territory involved in this protest, the 
average haul per car was 718 miles, weight 
per car 50,000 pounds, revenue per car 
$314, revenue per car-mile 44 cents, and 
per ton-mile 1.73 cents, and comparable 
figures for ‘manufactures and miscel- 
laneous’ were 760 miles, 46,000 pounds, 
$345.35 and 1.99 cents. ... 

“Here we are confronted with a case 
where the railroads have an export com- 
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modity rate now in effect which is part 
of a rate structure they admit has been 
and is now non-compensatory. Your 
protestants have shown that the present 
rate by rail is at a level making barge 
competition under present rate struc- 
tures doubtful, if not impossible, not- 
withstanding which the railroads now 
propose a cut of some 30 per cent.... 

“At this time the rail carriers are 
petitioning your Commission for au- 
thority to increase their rates and 
charges by 13 per cent (Ex Parte 168) 
asserting their revenues are insufficient 
to enable them to perform their func- 
tion in transportation under the inter- 
state commerce act. Protestants sub- 
mit that if this is true, as indeed it 
must be admitted, there can be no justifi- 
cation whatsoever for any reduction in 
the rail commodity rates on this canned 
milk under the guise of “meeting water 
competition” since, as shown, it goes 
far beyond what is reasonable and just 
competition. In the protested sched- 
ules rail carriers are throwing away the 
increases heretofore granted them and 
can only hope to make ends meet on the 
proposed rate on the theory that their 
dry land rates are now so high (and 
going higher) as to provide them with 
a reserve in which their losses on the 
canned milk rate will be hidden from 
view... .” 

The protestants contended that barge- 
competitive rates must take into ac- 
count the “relatively slow and infrequent 
service by barge with its additional 
handling against the fast daily rail 
service” in the light of “a fair difference 
in money to be saved by the public.” 
They added that “else there will be no 
use of the rivers.” 

Parties to the suspension petition, in 
addition to the American, Mississippi 
Valley, and Union barge lines, were: 
Arrow Transportation Co., Blaske Lines, 
Inc., Central Barge Co., Coyle Lines, Inc., 
Cumberland River Sand Co., Dixie Car- 
riers, Inc., Federal Barge Line, Gulf- 
Canal Lines, Inc., John I. Hay Co., Igert, 
Inc., Marine Transit Co., Mid-Continent 
Barge Line Co., and Red River Barge 
Line. The petition was prepared by 
Wesley A. Rogers, of Pittsburgh, Pa. 





G. M. & O. Asks Authority 
To Acquire Subsidiary Road 


For the stated purposes of bringing 
about corporate simplification, effecting 
economies in administration, accounting 
and financing and simplifying relations 
with public authorities, the Gulf, Mobile 
& Ohio Railroad Co.-has filed with the 
Commission two applications involving a 
proposal by the G. M. & O. to dissolve 
the Kansas City, St. Louis & Chicago 
Railroad Co. and to acquire all the prop- 
erties of that road, to which the appli- 
cations refer as “the Kansas City com- 
pany.” The G. M. & O. says it owns all 
the issued and outstanding stock of the 
Kansas City company. : 

In Finance No. 16325, the G. M. & O. 
asks authority to acquire the properties 
of the K. C., St. L. & C., and in Finance 
No. 16326 the same applicant asks au- 
thority to assume obligation and liability 
in respect of principal and interest on 
not exceeding $2,092,800 of first mortgage 
4*5 per cent bonds of the Kansas City 
company. 

“The plan involves no change in 
method of operation or in service to the 


public,” said the G. M. & O. in Finance 
No. 16325. 

After stating that the Commission- 
approved plan of reorganization for the 
Alton Railroad Co. provided, among other 
things, for acquisition by the G. M. & O. 
of the stock of the Kansas City company 
and the leasing of that company’s prop- 
erties in perpetuity, and that the Com- 
mission had authorized issuance of the 
Kansas City company’s first mortgage 
bonds, due May 31, 2022, by an order 
dated May 8, 1947, the G. M. & O. said 
that the line of the Kansas City com- 
pany extended from Mexico, Mo., to 
Kansas City, Mo., a distance of 156 miles, 
and that the total investment in the 
Kansas City company’s property as of 
August 31, 1948, amounted to $11,976,- 
851.37. 

“The liquidation and dissolution of the 
Kansas City company and acquisition of 
its properties by applicant,” the G. M. 
& O. said, “will bring about corporate 
simplification and will effect economies 
in administration, accounting and financ- 
ing and will simplify relations with pub- 
lic authorities, state and federal, having 
jurisdiction over both companies. An 
estimated tax saving of approximately 
$25,000 per year and a saving in cor- 
porate expenses, supplies, etc. of about 
$5,000 per year will result. The Kansas 
City company has no rolling stock and 
no employes. It is a non-operating car- 
rier corporation. Applicant will continue 
its operations between Mexico and Kan- 
sas City as heretofore...” 

By its application in Finance No. 16326, 
the G. M. & O. sought authority to as- 
sume obligation and liability directly 
with respect to the K. C. St. L. & CG. 
bonds aggregating $2,092,000 as to which 
the G. M. & O. was now the guarantor as 
to principal and interest. 





Shippers Say ‘No Emergency’ 
In Opposing Interim Rail 
Rate Boost Without Hearing 


The National Association of Railroad 
and Utilities Commissioners and a large 
number of shipper organizations present 
a@ united front in asking the Commission 
to hold a hearing on a motion of the 
railroads for an 8 per cent “interim” 
increase in freight rates while it hears 
the carriers’ plea for a long-term in- 
crease of 13 per cent. 

In replies to the motion, these groups 
uniformly declare that there is no fi- 
nancial emergency requiring that the 
Commission grant the 8 per cent in- 
crease without full hearing. Many of 
them argue that further increases in 
rail freight rates will result in the diver- 
sion of traffic to other forms of trans- 
portation, and some object to what they 
call the “pyramiding” of rate increases. 

The railroads filed their motion in Ex 
Parte 168, Increased Freight Rates, 1948. 
On October 1, they asked for an 8 per 
cent increase. On October 12 they 
amended their earlier petition to ask 
for a 13 per cent increase, and at the 
same time filed the motion asking for 
an immediate emergency increase of 8 
per cent, on short notice, with hearing 
or argument on the motion, if the Com- 
mission deemed either necessary, in the 
month of October. 


The National Industrial Traffic League 
in its reply (see Traffic World, October 
23, p. 13) said the recent decisions of the 
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Commission in Ex Parte 166 had con- 
sidered the revenue needs of the rail- 
roads, had reflected the financial statis- 
tics of the railroads down to a 
comparatively recent date, and had 
recognized the influence “of increasing 
freight rates in the cycle of rising cost 
ef production of all goods, cost of living, 
wage levels and freight rates.” After 
referring to the petitions of the carriers, 
the League said the carriers proposed 
“very great further increases in trans- 
portation charges.” 

“There may be question whether such 
increases, superimposed upon the in- 
creases allowed during the past year, will 
have such effect on the volume and flow 
of traffic that neither the gross nor net 
revenues of the railroads may be en- 
larged by such further rate. advances,” 
said the League. 

It asserted the proposals of the rail- 
roads in their petitions and motion “are 
of such serious effect and consequence 
that the motion should not be granted 
without a hearing thereon.” The League 
urged that the date assigned for hear- 
ing of the petition of October 1—Novem- 
ber 30—should stand, but said it did not 
object to an earlier hearing, on short 
notice, on the motion of October 12 for 
an interim increase. 


Many Replies Filed 


In addition to the League, and the 
N.A.R. U.C., the following organizations 
filed replies to the motion: 

National Coal Association: Manufac- 
turers Association of Connecticut, Inc.; 
Carolina Coal Consumers Conference; 
Anthracite: Institute; Memovhis Cotton 
Exchange and Memphis Freight Bureau; 
National Live Stock Producers Associa- 
tion, American National Live Stock As- 
sociation, National Wool Growers As- 
sociation, Texas and Southwestern 
Cattle Raisers Association, Texas Sheep 
and Goat Raisers Association, Highland- 
Hereford Breeders Association, and Live 
Stock Traffic Association; Mason City 
Brick & Tile Co., Des Moines Clay Co., 
Ottumwa Brick & Tile Co., Redfield 
Brick & Tile Co., and Endicott Brick & 
Tile Co.; National Fertilizer Association, 
Inc.; Dairy Industry Committee; Ameri- 
can Paper and Pulp Association; South- 
ern Brick and Tile Manufacturing As- 
sociation; and American Farm Bureau 
Federation. 


N.A.R.U.C. Position 


The N.A.R.U.C. said interim rate in- 
creases “in this magnitude and nation- 
wide scope,” (the carriers estimated the 
8 per cent would yield about $672.5 addi- 
tional revenue a year) should not be 
granted unless the Commission found, 
after hearing held on reasonable notice, 
that the railroads of the country, as a 
whole, “are confronted with an emer- 
gency involving their ability to provide 
adequate and reasonable service pend- 
ing disposition of the general issues of 
Ex Parte 168.” 

The association said its views were 
based on the fact that railroad rates and 
charges must be just and reasonable, 
not only to the carriers, but to the pub- 
lic, and that the burden was on the 
carriers to show that the new proposed 
rates were just and reasonable. Among 
other things, after referring to the re- 
cent establishment of the Ex Parte 166 
level of rates, the association said rela- 
tive permanency and certainty as to gen- 
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eral rate levels “is so highly desirable 
that sudden and frequent changes in 
such levels should not be permitted ex- 
cept in case of pressing emergency.” 

The association said a hearing should 
not be held earlier than November 30, 
and if, as a result of the hearing, it was 
found any interim increases were needed, 
“they could then be authorized and 
placed into effect early in January, 1949, 
according to the time schedule followed 
in connection with the interim increases 
granted in Ex Parte 166.” 


Agricultural Interests 


Among the agricultural interests reply- 
ing to the railroads’ motion, the Dairy 
Industry Committee said it objected to 
any increase without hearing, sought to 
have the investigation broadened to con- 
sider the reasonableness of any increases 
in freight rates and charges since June 
30, 1946, and the divisions of such joint 
increases in revenues between the rail- 
roads, and to have the Commission’s 
staff introduce into the record certain 
cost and other statistical data. 

The committee said it questioned “the 
soundness and fairness of the prefer- 
ential methods” employed by the rail- 
roads to obtain additional revenue from 
freight traffic, asserting that in the in- 
stant petition, and in those in Ex Parte 
162 and Ex Parte 166 “and the evidence 
introduced in support by interested rail- 
roads and shippers greatly prefer cer- 
tain shippers to the detriment of other 
shippers,” adding: “They circumscribe 
and limit the Commission in the use of 
its sound informed judgment.” 

The June 30, 1946, freight rate struc- 
ture, “though imperfect and outmoded 
in many important particulars because 
of its failure to recognize changed con- 
ditions, roughly reflected the maximum 
percentage variation between maximum 
and minimum rates,” said the committee. 

“There is no fairer method for the 
railroads to use in this inflationary 
period than to require that each traffic 
pay the same percentage of increase as 
all other traffic,” continued the com- 
mittee. 

“If there is to be any exception for 
any industry, it should be at the ex- 
pense of the affected industry, or rail- 
road earnings, to make up the deficit. If 
relationships are to be maintained, the 
total revenue for the commodity should 
be maintained by that industry and not 
require other commodities to pay any 
deficiency caused by non-maintenance. 
This is the only fair method by which 
each commodity will contribute its just 
proportion to railroad needs.” 


To show what it called “the absurd 
results produced by these continuing in- 
creases,” the committee set out a table 
showing cumulative percentage increases 
on the various commodity groups since 
June 30, 1946, and the total increase if 
the 13 per cent were granted in Ex 
Parte 168. 

As showing diversions of traffic be- 
cause of the increases in freight rates, 
the committee said truck tonnage in- 
creased 177.7 per cent from 1939 to the 
end of 1947, while total rail traffic in- 
creased 77 per cent and rail merchandise 
traffic only 58.7 per cent. It asserted 
the railroads’ evidence in Ex Parte 162 
and Ex Parte 166, that they would lose 
no appreciable traffic to competing 
forms of transportation “probably misled 


the Commission into believing that its 
authorizations would result in full net 
increases and no appreciable losses,” and 
added this was not proving true. 

The industry said the Commission now 
had waybill and cost studies that would 
enable it to determine whether traffic 
was paying its way in each district and 
region and added: “It would only be a 
matter of simple arithmetic for the Com- 
mission to roll back the increases it has 
granted since June 30, 1946, and make 
further findings based upon current con- 
ditions, and give the railroads rates and 
charges they can collect and not destroy 
their traffic.” 

The National Fertilizer Association and 
the live stock group asserted the com- 
modities in which they were interested 
were bearing more than a fair share of 
the transportation burden. 

The American Farm Bureau Federa- 
tion said cash income from farm market- 
ings had increased from 1942 to 1947, but 
that farm expenses had almost doubled, 
and that there were indications gross 
farm income for 1948 and 1949 would re- 
flect a substantial decrease. It said it 
appeared this was “no time insofar as 
the public welfare is concerned for an 
agency of government to do anything 
that will unduly disturb national econ- 
omy that seems to be attempting to 
accommodate itself to a more conserva- 
tive basis.” Before any interim increase 
was granted, “extensive hearings” should 
be held, the federation said. 

The Memphis cotton interests said the 
Commission in past general increases 
cases had relied on representation of the 
carriers that disparities resulting from 
general increases would be corrected and 
had considered the increases solely from 
the standpoint of the revenue needs of 
the carriers giving little, if any, atten- 
tion to individual rate questions. That 
treatment of earlier applications had 
probably been justified, they said, but 
was not justified in the case of the pres- 
ent petition. They said failure of the 
carriers promptly to adjust “injurious 
disparities” resulting from the Ex Parte 
166 increase “strongly argues that in the 
instant application attention should be 
given to not only disparities which re- 
sulted from the general increase under 
docket Ex Parte 166, but also to dispari- 
ties which would result from the present 
application.” The estimated return for 
1949 to the railroads of 2.98 per cent 
disposed of the immediate emergency 
nature of the application, they said, and 
justified the view that no interim increase 
should be authorized and that the Com- 
mission should give some consideration 
to individual rate situations “which would 
result in irreparable damages to certain 
sections and communities of the nation.” 


Coal Producer Views 


The National Coal Association said coal 
and coke rates had already been in- 
creased by amounts more than requested 
by the carriers in Ex Parte 162 and Ex 
Parte 166 and that the proposed increases 
on those commodities now sought were 
substantially greater on a percentage 
basis than the increases sought on rates 
and charges generally. 

The Carolina Coal Consumers Confer- 
ence said the Commission, in No. 29390, 
Carolina Coal Consumers Conference v. 
Aberdeen & Rockfish Railroad Co., et al., 
decided May 10, had fixed maximum rea- 
sonable rates on bituminous coal from 
named mine origins to Danville, Va., Au- 
gusta, Ga., and certain destinations in 
the Carolinas. The conference said it 


“proposed anthracite 
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would oppose any further increases tc 
those destinations. 

The Anthracite Institute said it was in 
accord with the purpose of the carriers 
to treat both anthracite and bituminous 
coal on the same basis, but believed the 
increases greater 
than could be justified and should not 
be allowed to become effective without a 
hearing. 


Brick and Tile 


The aforementioned representatives of 
the brick and tile industry said they 
appreciated that the expenses of the 
railroads had been somewhat increased 
since the final decision of the Commis- 
sion in Ex Parte 166, but did not feel 
that the increase had created such an 
emergency as to warrant the Commis- 
sion to depart from its usual practice of 
holding a full hearing. 


Paper Association 


The American Paper and Pulp Asso- 
ciation included figures in its reply to 
the rail motion showing rail net operat- 
ing income and operation ratios for 
various years, asserting the first eight 
months of 1948 gave a “still more favor- 
able picture.” For those months, it said, 
net railway operating income was 
greater than for the whole calendar year 
1946, the figure being $631,699,241 with a 
decline in operating ratio from 83.35 in 
1946 to 73.40 in the eight months of 1948. 

“We call particular attention to this 
decline in the operating ratio because it 
proves that an increase in expenses does 
not necessarily cause a decline in net,” 
said the association. 

It was not possible to have such a 
serious emergency as to cause the Com- 
mission to dispense with public hearings 
so long as the railroads were able to 
earn all their fixed charges and a sub- 
stantial return in addition thereto, it 
added. 

The Manufacturers Association of Con- 
necticut asserted that if the increase 
recently granted some of the rail em- 
ployees was subsequently extended to all 
employes, “the difference in the rate of 
return on the net investment of all car- 
riers will be less than one percentage 
point,” and said this was shown by a 
comparison of figures in the two rail 
petitions. Presumably, said the associa- 
tion, the Commission in making its deci- 
sion in Ex Parte 166 “did not err to the 
extent that a loss in revenue correspond- 
ing to less than one per cent of the net 
investment could immediately create a 
situation so critical that it requires emer- 
gency relief.” 


N.Y.O. & W. Leased Lines 


Ask for Reorganization 


Three railroads, operated under lease 
as part of the New York, Ontario & 
Western Railway Co., have petitioned 
the Commission in Finance No. 11662, 
New York, Ontario & Western Railway 
Co. Reorganization, to be “allowed to 
effect a plan of reorganization in con- 
nection with or as part of the plan of 
reorganization of” the N. Y. O. & W. 


The railroads are: Ellenville & King- 
ston Railroad Co.; Port Jervis, Monti- 
cello & Summitville Railroad Co.; and 
Ontario, Carbondale & Scranton Rail- 
way Co. 

Each of the petitioners said its entire 
capital stock was owned by the N. Y. O. 
& W., which also holds a mortgage issuec 
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by each of the railroads, the interest on 
which, they said, they were unable to 
pay. 


N.E. Motor Rate Increase Is 


Defended and Opposed 


Briefs filed by motor carriers and ship- 
per groups in MC C-980, Vermont-New 
Hampshire Increased Rates, plead, on 
the part of the carriers, a condition “even 
more critical than one of insolvency” 
because they have no reserves to replace 
outworn equipment “at twice the actual 
cost,” and, on the part of the shippers, 
the possibility of remedying the situation 
without “such radical changes as are 
here proposed.” 

The proceeding involves a request of 
motor carriers moving freight within 
New Hampshire and Vermont and from 
and to those states and all points in New 
England Territory to advance class rates 
for 4th and 5th class articles by 5 per cent 
on column B and 10 per cent on each of 
the other weight breakdowns and mini- 
mum charges. 

The New England Motor Rate Bureau 
and the Eastern Motor Freight Confer- 
ence, in a joint brief, said: 

“The carriers handling the great bulk 
of the traffic are actually insolvent. This 
fact is established by necessary infer- 
ences from the consolidated balance 
sheet constructed from the annual re- 
ports of the Class I carriers to the Com- 
mission (1942 to 1947, inclusively). The 
average operating ratios of these carriers 
for a period of 4% years is 98.1; the 
ratios of many exceed 100. 

“The condition of the carriers is rec- 
ognized as even more critical than one 
of insolvency inasmuch as its outworn 
automotive equipment must be replaced 
at twice the actual cost, without reserves 
or funds for purchase. The motor car- 
riers have reached such a critical position 
because of rising costs and insufficient 
rates. Rail carriers faced with similar 
problems have raised their rates by nearly 
twice the percentage taken by the motor 
carriers, and great increases in prices 
have been secured by all forms of private 
business. ... ” 


The carriers estimated the proposed 
increases would produce a 5 per cent in- 
crease over the net increase of about 5 
per cent resulting from the Commission’s 
decision in Ex Parte MC-22, New Eng- 
land Motor Carrier Rates, under which 
the Commission required an adjustment 
of the class rates in New England. 


The New England Traffic League and 
Boston Chamber of Commerce in a joint 
brief advanced as one point of objection 
the fact that more than 90 per cent of 
the traffic moving between points in the 
southern New England rate zone and 
points in Maine would move via US. 
route 1 and consequently would move 
through New Hampshire to points in 
Maine “cheaper than to points in New 
Hampshire.” 


The carriers, answering this objection, 
said the Maine carriers had not joined 
in the request for the advance in rates. 
It said U.S. route 1 traversed the eastern 
end of New Hampshire for a distance of 
“but 17 miles close to the seacoast,” and 
added it was “inconceivable that this nar- 
row land strip could be deemed to bar 
rate advances to New Hampshire and 


Vermont traffic because Maine traffic . 


would be required to pass over it.” They 
Said there was little if any interstate 
commerce as such between the New 


Hampshire localities traversed and that 
“invalidation on this basis would be com- 
pletely artificial, particularly in view of 
the carriers’ needs.” 

The shipper groups, among other 
things, said it was contended in some 
instances the actual rates prescribed in 
M'C-22 did not in all cases conform with 
the Commission’s formula of class rela- 
tionships. If this were so, they said, it 
was a logical outcome of using as a base 
a scale of rates formerly advocated by 
the carriers and so increased percentage- 
wise as to refiect “the then prevailing 
operating costs” a situation that can be 
readily corrected and which is no justifi- 
cation for such radical changes as are 
here proposed. 


FINANCE APPLICATIONS 





Finance No. 16319, New York, Chicago & 
St. Louis Railroad Co. asks authority to 
issue $4,600,000 of equipment trust cer- 
tificates, to be dated December 1, and to 
mature in 20 semi-annual installments, with 
dividend rate to be named by competitive 
bidding. Proceeds of the certificates will 
meet 80 per cent of the cost of 400 gondola 
cars, 10 steam freight locomotives and 13 
Diesel electric standard switching locomo- 
tives, estimated to cost $5.767,500. . 

MC F-4000, Fleming’s Transfer, Inc., of 
Danville, Va., asks authority to purchase 
the operating rights, equipment, and prop- 
erty of Shufflebotham’s O.K. Express Co., 
Inc., of Jersey City, N. J. 

MC F-4002, Ball Bros. Trucking Co., Inc., 
of Fort Worth, Tex., asks authority to iease 
certain operating rights of Hermann, Eva 
Maud, and Charles Herman (Jr.) Clary, dba 
Mid-Continent Truck Service, also of Fort 
Worth. 

MC F-4003, Eldon and Gladys Miller, dba 
Eldon Miller, of Iowa City, Ia., asks author- 
ity to purchase certain operating rights 
and equipment of J. D. Armstrong Heavy 
Hauling, Inc., of Ames, Ia. 

MC F-4004, Ray Musser, of Marshall, Tex., 
asks authority to lease certain operating 
rights of Transcontinental Bus System, Inc., 
of Dallas, Tex. 

MC F-4005, J. L. Dean and John H. Dove, 
dba D. & D. Transportation Co., of Dothan, 
Ala., ask authority to purchase certain op- 
erating rights of B. B. Johnson, Jr., dba 
Dothan-Columbus Truck Line, also of 
Dothan. 

Finance No. 16300, supplemental. United 
New Jersey Railroad & Canal Co., records 
accepted bid of Salomon Bros. & Hutzler 
and associates of 98.7083 per cent of the 
principal amount, with interest at 3 per 
cent, of $6,487,000 general mortgage bonds. 


Finance No. 16307, supplemental. St. 
Louis-San Francisco Railway Co., informs 
Commission it has accepted bid of Halsey, 
Stuart & Co., and associates, of $9.0391 per 
cent for $4,260,000 of equipment trust cer- 
tificates, with a dividend rate of 214 per cent. 


Finance No. 16321, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. asks au- 
thority to acquire the property of the Chi- 
cago, Terre Haute & Southeastern Railway 
Co., and to assume obligation as guarantor 
in respect to the latter road’s securities. 
The C.T.H. & S. line has been: operated as 
part of the Milwuakee under lease since 
1921, and the latter said it desired now to 
exercise its option to purchase in order to 
achieve simplification of accounting, tax 
and other corporate procedures. Also, it 
said, its ability to refinance the outstanding 
— of the C.T.H. & S. would be facili- 
tated. 


Finance No. 16322. Pacific Freight Lines, 
Los Angeles, Calif., asks authority to issue 
28 promissory notes, each in the principal 
sum of $6,663.40, bearing interest of 5 per 
cent per annum cn the outstanding bal- 
ances, due the first of each month beginning 
with January 1, 1949, and concluding with 
October 1, 1955, the proceeds to be applied 
to the purchase of motor vehicle equipment 
for $162,475, real property for $45,000 and 
personal property for $12.525 from General 
Transfer Co., Fresno, Calif. 


Finance No. 16323. Great Lakes Greyhound 
Lines, Inc., Detroit, Mich., asks authority to 
execute and deliver to The Equitable Life 
Assurance Society of the United States a 
promissory note in the amount of $1,980,000, 
bearing interest of 4 per cent per annum, 
and payable in 100 successive quarterly in- 
stallments, secured by mortgage on appli- 
cant’s real property in Detroit, the proceeds 
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to be used as partial payment for construc- 
tion of a maintenance garage and office 
building on real property owned by appli- 
cant, the land and building costing approxi- 
mately $3,000,000. .Applicant says the garage 
and office building were put into operation 
recently and that, as a result, the offices 
of the management of Great Lakes Grey- 
hound Lines, Inc., and Great Lakes Grey- 
hound Lines of Indiana, and the mainte- 
nance facilities of those carriers, have been 
centralized in that building. 

Finance No. 16324. The Greyhound Cor- 
poration, Chicago, Ill., asks authority to de- 
liver to The Equitable Life Assurance Society 
of the United States a guaranty agreement 
under which applicant would guarantee 
unconditionally the payment of the mort- 
gage note proposed to be executed by Great 
Lakes Greyhound Lines, Inc., as set forth 
in Finance No. 16323. 

MC F-4007, Hawkeye Motor Express, Inc., 
of Cedar Rapids, Ia., asks authority to pur- 
chase and merge the operating rights of 
Iowa Freight Lines, Inc., also of Cedar 
Rapids. 

Finance No. 16327, San Diego & Arizona 
Eastern Railway Co., a Southern Pacific sub- 
sidiary, asks authority for increase of rental 
charges paid Santa Fe railway for joint use 
of Santa Fe passenger station and tracks 
at San Diego, as follows: From $1,000 a 
month to $3,000 a month, March 1, 1945, 
until August 31, 1946; $2,500 a month, Sep- 
tember 1, 1946, until December 31, 1946; and 
$2,000 a month beginning January 1, 1947 
and continuing thereafter. 

Finance No. 16329, St. Louis Southwestern 
Railway Co. and Paragould Southeastern 
Railway Co., under section 20a of interstate 
commerce act, ask atuhority to extend from 
January 1, 1944, to July 1, 1990, maturity of 
$511,000, par value, Paragould Southeastern 
first and refunding mortgage bonds. 

Finance No. 16330, Atlantic Coast Line 
Railroad Co. and Louisville & Nashville Rail- 
road Co. ask authority to assume obligation 
and liability in respect of proposed $1,320,000 
equipment trust agreement and lease cover- 
ing purchase of three Diesel-electric freight 
locomotives and one additional unit for 
use on Clinchfield Railroad Co., line, op- 
erated by applicants. 


PETITIONS FOR REHEARINGS 


MC-F 3728, The Greyhound Corp., control; 
Southwestern Greyhound Lines, Inc., con- 
trol, Northeastern Missouri Greyhound Lines, 
Ine. and MC-F 3729, Northeastern Missouri 
Greyhound Lines, Inc., purchase (portions), 
Southwestern Greyhound Lines, Inc. and 
Robert H. Finley. Applicants ask for modi- 
fication of terms and conditions approved 
by Commission, on which transfer of por- 
tions of operating rights and property of 
Southwestern Greyhound Lines, Inc. and 
Robert H. Finley was proposed to be made 
to Northeastern Missouri Greyhound Lines, 


Inc. 

MC-F 3903. Salvatore Centola and Lucia 
Centola, control; Rapid Transportation Co., 
purchase (portion), Atlas Transportation Co., 
Inc. of Cambridge, Mass. St. Johnsbury 
Trucking Co., Inc., Hemingway Bros. Inter- 
state Trucking Co., Capitol Motor Trans- 
portation Co., Inc. and Hunnewell Trucking, 
Inc., protestants, ask for vacation of Com- 
mission’s order dated September 28, approv- 
ing transfer of operating rights described 
therein and that applicants be given leave 
to withdraw application, and, failing such 
action by them, matter be set for formal 
hearing. 

Finance No. 16252, Application of C., R. I. 
& P. for authority to acquire control of 
Pullman Railroad Co. through acquisition 
and ownership of its entire capital stock. 
Belt Ry. of Chicago asks for reopening and 
further hearing. 

I. & S. M-2926, Malt beverages, Omaha 
to Marysville and Paola. Kan. Austin Truck 
Line asks for vacation of Commission’s order 
to allow minimum rates or charges and 
regulations as published in sup. 16 to MFICC 
1 (Rickerd Transfer Co., series) issued June 
12, 1947 to become effective. 

MC-F-3984, J. W. Huckabee, 4d/b/a/ 
Huckabee Transport Co., and E. J., C. J., 
and M. R. Buhner, Control; Silver Fleet 
Motor Express. Inc., (Delaware) Control, The 
Silver Fleet Motor Express. Inc., (Indiana). 
Petitioners ask to amend BMC-44 application 
and contract dated September 7. 

MC-F-3832, B. M. Stewart and Donald H. 
Roberts. control: West Coast Fast Frt., Inc., 
lease, W. C. Burnett and Emmett R. 
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Why the roundhouse 
went square 


y vee seen many a roundhouse in your railway travels—a circular 
building where steam locomotives, arranged like spokes in a wheel, 
are serviced for their next run. 


Something different was needed for servicing Erie’s fleet of big Diesel 
locomotives. Erie Diesels can be operated from either end, and do not 
require turning. Besides, Erie’s passenger Diesels run to a whopping 150 
feet, freight Diesels even longer. That’s why the “‘square house’’ was born! 


1 
i 
i 
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Here Diesels are washed, refueled, lubricated—kept in sweet running 
order for smooth, dependable service. The shops, much of the tools 
and equipment were designed by Erie engineers specially for the job. 


That kind of thing is typical of Erie’s progressive railroading, of find- 
ing ways of meeting efficiently every new problem as it comes up. 
And another example of Erie’s continuous program of providing 
safe, dependable transportation for both passengers and freight. 


Erie Railroad 


.-» Mark of PROGRESS in Railroading 
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Feighner and MC-F 3916, Fay V. Watson, 
et al., control; Watson Bros. Transporta- 
tion Co.,. Inc., purchase (portion) West Coast 
Fast Frt., Inc. Watson Bros. Transportation 
Co. and West Coast Fast Frt., Inc. ask that 
above cases be separated and considered as 
two separate application matters, further 
consideration, and that proposed report in 
MC-F 3832 be waived. 


NEW COMPLAINTS 


Alabama and Mississippi 
Express Rates to Be Probed 


The Commission, division 1, has insti- 
tuted two investigations into intrastate 
express rates in Mississippi and in Ala- 
bama, on petition of the Railway Express 
Agency, which alleged that the regula- 
tory commissions of those states had re- 
fused to permit intrastate increases 
matching those authorized interstate in 
Ex Parte 163, Increased Express Rates 
and Charges, 1946, established October 
25, 1947, and by the Commission’s order 
of December 16, 1947. 

The increases aforementioned were the 
latest of three increases granted by the 
Commission to hold good until a single 
nation-wide scale of express rates is ap- 
proved. 

The Commission said the investiga- 
tions were instituted in response to the 
express company’s petitions to determine 
whether “the express rates and charges 
of the Railway Express Agency, Incorpo- 
rated, between points in Mississippi (Ala- 
bama) made or imposed by authority of 
the state of Mississippi (Alabama) cause 
undue or unreasonable advantage, pref- 
erence, or prejudice as between persons 
or localities in intrastate commerce, on 
the one hand, and interstate or foreign 
commerce on the other hand, or any 
undue, unreasonable, or unjust discrim- 
ination against interstate or foreign com- 
merce, and to determine what express 
rates and charges, if any, or what maxi- 
mum or minimum express rates and 
charges, shall be prescribed to remove 
the unlawful advantage, preference, or 
discrimination, if any, as may be found 
to exist.” 

The investigations were docketed as: 
No. 30081, Alabama Intrastate Express 
Rates and Charges, and No. 30082, Mis- 


Sissippi Intrastate Express Rates and 
Charges. 


The Alabama case was assigned for 
hearing December 6 at the rooms of the 
Public Service Commission of the State 
of Alabama, Montgomery, Ala., before 
Examiner Chester E. Stiles. 

The Mississippi case was assigned for 
hearing before Examiner Stiles at the 
Robert E. Lee Hotel, Jackson, Miss., on 
December 9. 








New Complaints 


MC C-990, Dean Collins, Grimes, Ia. v. H. D. 
Routt and Elmer Vitalis, dba Routt & 
Vitalis, Des Moines, Ia. 

Alleges defendants have performed no 
service under permit in MC 104801, Sub. 4, 
authorizing transportation of canned goods 
from Altoona, Grimes, and other Iowa 
points, to Kansas City, Mo.-Kan. and St. 
Joseph, Mo. Ask revocation of permit. 
(William A. Landau, Des Moines, Ia.) 

No. 30079, Sub. 1, Pullman-Standard Car 
Manufacturing Co. v. B.&O. 

Alleges rates on box cars, k.d., loaded on 
standard American railroad cars and in- 





tended for use on railroads of France, 
shipped from Butler, Pa., to Baltimore, Md., 
for export, in violation of sections 1 and 3. 
Asks rates and reparation of $56,394.54 and 
waiver of demand for alleged undercharges 
of $65,922.38. (John 9. Burchmore,' 2106 Field 
Bldg.,: Chicago 3, Ill.) 


No. 30083, King Milling Co., Lowell, Mich., 
v. Grand Trunk Western. 

Alleges failure of defendant to absorb 
switching charges on through traffic stopped 
for milling in transit at Lowell, while 
switching charges are absorbed in part or 
wholly at other transit points on lines of 
defendant or its connections, in violation of 
sections 1 and 3. Asks cease and desist 
order, transit rules and rates, and $1,500 
covering switching charges paid on ship- 
ments moved from November 1, 1946, to 
January 1, 1948. (C. L. Athanson, 2262 Na- 
tional Bank Bldg., Detroit 26, Mich.) ’ 


No. 30084, Federal Chemical Co., Louisville, 
Ky., v. L. & N., et al. 

Rates on nitrogen fertilizer solution, from 
South Point, O., to Louisville, in violation 
of sections 1, 3, and 4. Asks cease and 
desist order, rates, and reparation on ship- 
ments in statutory period on charges in ex- 
cess of base rate of $2.55 a net ton, plus 
applicable general increases. (J. Walter 
Harding, general traffic manager, Federal 
eee Co., 646 Starks Bldg., Louisviile, 

y: 


No. 30085, Universal Carloading & Distribut- 
ing Co., Inc., New York, N.Y., v. Lehigh 
Valley Railroad Co. 

Alleges demurrage on numerous carload 
shipments tendered by defendant at New- 
ark, N.J., in September, October, and No- 
vember, 1946, which could not be unloaded 
because of strike of draymen, in violation 
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of sections 1 and 6, to the extent the charge 

exceeded $1.20 a car a day or fraction. Ask; 

waiver of undercharges. (Wilmer A. Hill 

: meetaa eames Bldg., Washington 6, 
» & 


No. 30086, Benson-Quinn Co., Minneapolis 
Minn., et al. v. C. & N.W., et al. 
Allege that, because of inability promptly 
to obtain permits for the movement of 
grain under the Commission’s service order 
No. 617, demurrage and _ reconsigning 
charges were assessed for car detention in 
violation of sections 1 and 6. Asks refund 
of alleged unreasonable charges and waiver 
of such charges sought to be collected, and 
reparation of $3,000. The service order was 
in effect from October 1, 1946, until October 
31, 1946. (Frank B. Townsend, 164 Grain 
Exchange Bldg., Minneapolis 15, Minn.) 


No. 30087, United States Sugar Corporation, 
Wilmington, Del. v. A.C.L., et al. 

Alleges published rates for transportation 
of raw sugar, in carloads, from Clewiston, 
Fla., to Port Wentworth, Ga., have been, 
are, and will be in violation of section 1. 
Asks cease and desist order, rates, and 
reparation. (F. C. Hillyer, 227 W. Forsyth 
St., Jacksonville 2, Fla.) 

No. 30081, Alabama Intrastate Express Rates 
and Charges. ‘ 

Investigation instituted by the Commis- 
sion, division 1, in response to petition of 
Railway Express Agency, Inc., into express 
rates made or imposed by authority of the 
state of Alabama (see elsewhere). 

No. 30082, Mississippi Intrastate Express 
Rates and Charges. 

Investigation instituted by the Commis- 
sion, division 1, in response to petition of 
Railway Express Agency, Inc., into express 
rates made or imposed by authority of the 
state of Mississippi (see elsewhere). 


PROPOSED REPORTS 


Joint Rate Cancellation 
Does Not Cancel Through 


Routes, Says Examiner 


The Commission should find a pro- 
posed cancellation of joint motor com- 
mon carrier class rates between points in 
Western Truk-Line and Official terri- 
tories, resulting in the application of 
combination rates about 20 per cent 
higher than the joint class rates, not 
shown just and reasonable, and should 
order the suspended schedules cancelled 
and the proceeding discontinued, says 
Examiner T. B. Johnson, in a proposed 
report in I. and S. M-2888, Joint Rates, 
Cancellation—Official W.T.L. Territories. 


By schedules filed to become effective 
June 10, motor common carrier members 
of Central States Motor Freight Bureau, 
Inc., Illinois-Minnesota Motor Carrier 
Conference, and Werner Transportation 
Co., and Hennepin Transportation Co., 
both of Chicago, proposed to cancel 
joint through class rates between points 
in Wisconsin, North Dakota, South Da- 
kota, Minnesota, and the upper Michigan 
peninsula, on the one hand, and, on the 
other, about 189 points in West Virginia, 
Ohio, Indiana, Pennsylvania, Maryland, 
New York, Michigan, Delaware, and 
Massachusetts. On protest of the St. 
Paul Association of Commerce, the Min- 
neapolis Traffic Association, and Trans- 
American Freight Lines, operation of the 
schedules was suspended until January 
9, 1949. 


The examiner said it was testified in 
support of the suspended rates that the 
proposed cancellation was at the request 
of conference members operating princi- 
pally in Minnesota and Wisconsin be- 
cause of their inability to obtain inter- 
change with carriers operating from 
Chicago to a considerable number of 
points in Central and Trunk-Line terri- 
tories. Also, he said, in some instances 
some of the carriers refused to inter- 


change shipments, notwithstanding their 
participation in the joint through rates 
and through routes, and in other in- 
stances refused shipments at Chicago be- 
cause of their inability to interchange 
the shipments with the third and some- 
times fourth carrier to transport them to 
final destination. In other instances, he 
added, interchange at Chicago was cur- 
tailed by placing embargoes as to weight 
limits of from 2,000 to 5,000 pounds a 
shipment. 

Because of these facts, the examiner 
continued, respondents after delivery of 
shipments at Chicago were required to 
ship out of that point by rail to destina- 
tion at the through published motor car- 
rier rate, paying the local rail rate. 


Certain Routes Cancelled 


“To cure this illegal situation,” he said, 
“the Bureau circularlized all of the east- 
ern carriers shown as serving the eastern 
points now under suspension asking said 
carriers if they desired to and would 
maintain interchange service to the vari- 
ous points. In the instances where the 
carrier failed to reply, the through rates 
were cancelled. It is not the desire of 
the Conference carriers to cancel the 
through rates to any point where they 
can effect transfer of the shipments and 
are not desirous of cancelling out the 
through routes because it is possible to 
effect interchange by use of combination 
rates and by use of rail service. No at- 
tempt is made by the carriers serving 
the Central and Trunk-Line territory 
points to withdraw their participation in 
the through routes or to cancel their 
concurrences in the suspended sched- 
Wee cue 

The examiner compared through first, 
second, third, and fourth class rates from 
Akron, Ind., to St. Paul and Minneapolis, 
of $2.45, $2.09, $1.75, and $1.28, respec- 
tively with combination rates made over 
Chicago of $2.93, $2.54, $2.15, and $1.92, 
respectively. 

He said respondents alleged they had 
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the right to cancel joint through rates 


‘ ond that the interstate commerce act 


did not give the Commission authority 
to compel motor carriers to establish or 
maintain either through joint rates or 
through joint routes. 


Routes Remain Open 


The examiner quoted from Restric- 
tions, Riss. & Co. and Eliminations, Hi- 
Way Motor, 46 M.C.C. 290, as saying in 
part that once through routes had been 
established by motor common carriers of 
property they remained open until ship- 
pers and others interested were placed 
on notice that they had been closed, and 
that “the mere cancellation of joint rates 
does not close through routes over which 
they. applied.” 

The examiner continued by saying the 
bureau tariff containing the suspended 
items contained no general routing in- 
structions that would preclude movement 
of freight over routes formed by the par- 
ticipating motor carriers. The proposed 
schedules, he said, did not effectively 
close the through routes but only pur- 
ported to cancel the joint through rates 
between the points in issue. 

“The through routes not being can- 
celed,” he said, “respondents propose to 
continue them on shipments between the 
points proposed to be canceled by the 
use of combinations of local rates which 
admittedly exceed the present joint 
through rates.” 

While the Commission might not re- 
quire motor carriers to establish or main-i 
tain through routes and joint rates, he 
said, it was elementary that when they 
established joint rates “each carrier is 
responsible for the rate so made with- 
out regard to the proportion thereof re- 
ceived for its own service and may not 
be excused for refusing to discharge its 
duty as a common carrier.” 

In the absence of specific tariff pro- 
vision to the contrary, he continued, it 
was the duty of the connecting carrier 
to receive and to transport freight 
tendered it by a preceding: carrier, the 
same as that of an initial carrier to re- 
ceive and to transport freight tendered 
by a shipper. By participating in tariffs 
on file with the Commission, he said, the 
carriers had held out to the shipping 
public through services under those rates, 
and were liable for damages occasioned 
by their failure or refusal to perform 
the service held out. 


Improper Embargo Use 


The practice of curtailing interchange 
at Chicago by placing embargoes on ship- 
ments weighing less than 2,000 and 5,000 
pounds, he said, was “clearly an im- 
proper use of the embargo.” Where 
physical disabilities prevent carriers 
from handling certain kinds of traffic 
for particular points, or where the con- 
signee was unable to accept delivery, an 


.embargo was the proper remedy, he as- 


serted, adding that, under the guise of 
an embargo, carriers might not attempt 
to accomplish results the act required 
should be effected only by means of 
tariffs or divisional arrangements. 

He said the refusal and continuous 
refusal of carriers to accept from, or 
Geliver shipments to, connecting car- 
riers was unlawful, particularly with re- 
spect to failure to provide adequate 
service, to observe just and reasonable 
practices, and to comply.with provisions 
of their tariffs lawfully on file with the 
Commission, in violation of section 216 
of the act. 

In the absence of any evidence justify- 


ing the higher combination rates that. 
would become applicable as a result of 
the proposed joint rate cancellation, the 
examiner said he found the proposed 
combination rates had not been shown 
just and reasonable. 


1.C.C. Examiner Recommends 
Approval of Lehigh Valley 


Securities Adjustment Plan 


Approval by the Commission of one of 
the early proposals for the modification 
of outstanding railroad securities filed 
under the new section 20(b) of the in- 
terstate commerce act, has been recom- 
mended by Examiner J. V. Walsh, in a 
proposed report in Finance No. 16184, 
Lehigh Valley Railroad Co. et al., Se- 
curities Modification. 

Under the new section of the act, rail- 
roads, with the consent of 75 per cent of 
the holders of its securities, may modify 
them so as to avoid receivership or bank- 
ruptcy. 

The examiner suggested certain modi- 
fications as respects interest and sinking 
fund payments, and in the interests of 
clarity. 

The following are the changes, ap- 
proval of which, with the modiiications 
aforementioned, was recommended by 
the examiner: 

$12,600,000 outstanding Lehigh Valley 
Railroad Co. consolidated mortgage an- 
nuity bonds, having no maturity date 
and not redeemable, will mature April 
1, 1989, and will be redeemable, with 
$10,062,000 to bear interest at 6 per cent, 
and $2,538,000 at 4% per cent. 

Pennsylvania & New York Canal & 
Railroad Co. consolidated mortgage 
bonds, due April 1, 1949, outstanding as 
follows, to have maturity extended to 
April 1, 1959: $3,919,000 at 5 ver cent; 
$1,435,000 at 4% per cent; and $2,914,000, 
4 per cent, a total of $8,268,000 to be 
modified. 

Lehigh Valley Rail Way Co., 4% per 
cent first mortgage gold bonds, due July 
1, 1950, of which $14,711,000 are outstand- 
ing, will be extended to July 1, 1974. 

First mortgage 5 per cent gold bonds 
of Lehigh Valley Terminal Railroad Co., 
due October 1, 1951, $9,572,000 outstand- 
ing, will be extended to October 1, 1979. 

Lehigh Valley Harbor Terminal Rail- 
way Co. first mortgage 5 per cent bonds, 
due February 1, 1954, and with $9,803,000 
outstanding, will be extended to Febru- 
ary 1, 1984. 

A total of $3,000,000 outstanding of 
Lehigh & Lake Erie Railroad Co. first 
mortgage 4% per cent gold bonds, due 
March 1, 1957, will be extended to March 
1, 1994. 

Lehigh Valley Railroad Co. general 
consolidated mortgage gold bonds, $71,- 
754,000 outstanding, due May 1, 2003, will 
be modified only so that 25 per cent of 
the presently existing interest rates will 
remain fixed and 75 per cent will become 
contingent on earnings. The outstand- 
ing bonds, to be modified, bear interest 
as follows: $12,000,000 at 5 per cent; 
$20,697,000, 4% per cent; $39,057,000, 4 
per cent. 

The present 1,210,034 shares of Lehigh 
Valley Railroad Co. common stock out- 
standing, and the remainder of the pres- 
ently authorized 1,600,000 shares with a 
par value of $50 a share will be changed 
to shares without par value, and 287,016 
unissued shares will be issued to holders 
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of general consolidated bonds at the rate 
of 4 shares for each $1,000 of the bonds. 
The new bonds will be issued in six 
series, A to F, and will mature May 1, 
2003. 


Maturities Delayed 


The examiner said, under the proposed 
alterations and modifications, there 
would be no maturity of any of the $129,- 
708,000 of bonds until 1969, and that 
thereafter the maturities would be 
spaced at 5-year intervals until 1994. He 
said with the modification of interest 
provisions, fixed charge bond interest as 
of July 1, 1948, would be reduced from 
$6,076,748 annually to $3,756,514, or by 
$2,320,234. Having observed that the 
Lehigh Valley had not earned its fixed 
charges in-20 years, he said if such a re- 
duction had been in effect in that period, 
fixed charges in all but three of the 20 
years would have been earned by the 
company. 

He said it appeared the proposed 
alteration and modifications of securi- 
ties were adequate and no more than 
what was needed under the circum- 
stances, adding there was no apparent 
violation of any of the priorities of the 
several mortgages. He said failure to 
make provision for an addition and 
betterments fund, or any special pro- 
vision for addition and betterments be- 
fore payment of contingent interest, was 
explained as unnecessary in view of the 
large depreciation accruals. High re- 
demption price proposed for the 6 per 
cent annuity bonds was owing to the 
high interest rate, said the examiner, 
and that it was not proposed that the 
issue of additional stock effect any 
change in the surplus account. 


No Pennsylvania Domination 


Dealing with charges of intervening 
stockholders that the readjustment plan 
had been conceived, devised and formu- 
lated by the Lehigh management under 
direction of a board of directors who in 
turn were elected by the Pennsylvania 
Railroad Co., which they said at all times. 
had dominated the affairs of the appli- 
cants through direct and indirect owner- 
ship of 51 per cent of the voting stock; 
and that the readjustment plan invested 
virtual perpetual control in the Pennsyl- 
vania over the affairs of the Lehigh ap- 
plicants and strengthened such control, 
the examiner said the interveners were 
in error. He said the record showed that 
the stock of the Lehigh Valley Railroad 
Co. owned by the Pennsylvania Co, and 
the Wabash Railroad Co. was in each 
case held subject to a trusteeship lodg- 
ing the voting power in an independent 
trustee. 


Section Job Not Unconstitutional 


In answer to further objections of the 
interveners, the examiner said the Com- 
mission should find that section 20 (b) 
was not unconstitutional as taking prop- 
erty without just compensation, since 
no such taking was within its intent or 
meaning. He said the Commission 
should find it was an exercise of federal 
power under the commerce clause, and 
that proper standards for guidance in 
its administration were set up in the 
statutory findings required in “para- 
graph 2 thereof.” He said the Com- 
mission should further find that the re- 
adjustment plan was not shown as 
failing in any particular to satisfy the 
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requirement that secured creditors must 
receive a fair equivalent of their proper 
claims before equity interests might 
participate. Other suggestions of the 
interveners, said the examiner, ran 
counter to the weight of the evidence, 
varied from the practice of the Com- 
mission in section 77 reorganizations, and 
should not be adopted. 


Modifications Suggested 


The examiner said interest for any 
year or part of a year for which avail- 
able income should not have been deter- 
mined on the redemption date of series 
D, E and F general consolidated mort- 
gage bonds, should be a fixed charge. 


Another suggestion of the examiner 
was that the provision for sinking funds 
should be amended so that purchases 
might not be made at private sale, and 
that, to facilitate future financing, pay- 
ments into sinking funds created after 
the effective date of the readjustment 
plan might, in the application of avail- 
able income, be placed before the pay- 
ment of contingent interest on the pro- 
posed new general consolidated mortgage 
bonds series D, E, and F. He also said 
it should be expressly provided that no 
bonds or other obligations might be is- 
sued in lieu of bonds retired through 
sinking funds. 


Auto Part Rights Held Not 
To Include Metal Forgings 


Examiner Donald R. Sutherland has 
recommended that the Commission over- 
rule a contention of Freightway Corpo- 
ration, Toledo, O., that authority held by 
it to transport automobile parts and ac- 
cessories by motor vehicles includes the 
right to transport rough metal forgings 
for finishing as finished automobile 
parts. 

A recommended report and order on 
petition were issued in MC 37620, Sub. 
4, Freightway Corporation — Extension 
Metal Forgings. 

Freightway, said the examiner, sought 
a permit authorizing transportation of 
“automobile parts” over regular routes 
between Toledo and Detroit, and return, 
serving certain intermediate points. He 
said Freightway had contract carrier au- 
thority in MC 37620, Sub. 3, to transport 
automobile parts and accessories over 
regular routes described in its instant 
application, serving the intermediate and 
off-route points of Highland Park, Ham- 
tramck, River Rouge, and Dearborn, 
Mich. 

After it filed the instant application, 
he said, Freightway also filed a motion 
requesting dismissal of the application, 
contending that under the operations 
authorized in Sub. 3 it already had the 
rights to transport rough metal forgings 
for finishing as finished automobile 
parts. The examiner said the Commis- 
sion, division 5, overruled the motion for 
dismissal and Freightway petitioned for 
reconsideration of the ruling, following 
which the division referred the matter to 
joint board No. 57 for hearing solely to 
determine whether the authority now 
held included the right to transport the 
aforementioned commodity. He said the 
joint board was unable to agree on a 


recommendation and the matter was re- 
ferred to the examiner. 

Denial of Freightway’s petition was 
recommended by the examiner. 

The commodity in question, he said, 
was described by Freightway’s president 
as a rough forging designed and built 
for finishing into a transmission gear 
and as being known commercially as a 
“gear blank.” The finished gears, he 
said, were considered as being part of a 
transmission for a Chevrolet truck. He 
said that neither the “gear blank” nor 
the finished part made by Chevrolet 
from the blank was marketed and sold 
as a part separately. 

The examiner said the evidence was 
convincing that considered commodity 
was in the category of a basic material 
which, by a number of manufacturing 
processes, was converted into an auto- 
mobile part. 

“Moreover,” he continued, “there is 
some evidence that this forging might 
possibly be manufactured into a gear 
other than those made for automobiles.” 

Motor Carrier Central Freight Associa- 
tion, Inc., and General Motors Corpora- 
tion presented evidence in opposition to 
that offered by Freightway, he said. 





Trafficking in Motor Rights 
Frowned On by Examiners 


Examiners James J. Williams and El- 
den J. Miller, in a proposed report in 
MC F-3625, Little Audrey’s Transporta- 
tion Co., Inc—Lease (Portion)—Wells 
Truckways, Ltd. have recommended 
dismissal of the application. 

They said dismissal was required be- 
cause the real parties in interest, George 
Shapiro, holding 50 per cent, and Charles 
G. Laverty holding 47.5 per cent, of the 
Little Audrey stock, had not joined in 
the application. 

The examiners said, while dismissal 
was required on that ground, there were 
other aspects of the case to be discussed 
in order that the parties might deal with 
them on exceptions, as those aspects, in 
the event the deficiency in the applica- 
tion were cured, would require denial. 

They said the transaction should not 
be approved as presented because it 
would result in.a “split” of regular-route 
rights in a manner found not consistent 
with the public interest in H. P. Welch 
Co.—Purchase—E. J. Scannell, Inc., 25 
M. C. C. 558. The examiners observed 
that, in the period of lease, Truckways 
would still be the owner of the rights op- 
erated under lease while, as part of the 
transaction, it was asking a certificate 
to authorize operations over routes cov- 
ered in part by the lease. Any certifi- 
cate that might be issued would merge 
with and become the identical rights 
covered by the lease, they said, and that, 
as one: carrier might not hold more than 
one operating right between the same 
points and over the same route at the 
same time, to grant the operating rights 
sought by Truckways would not accom- 
plish the objective of the parties. 

The examiners also said payment of 5 
per cent of the gross revenues derived 
from the considered operations would 
result in the assumption of fixed charges 
by Transportation that, on the record, 
might not properly be approved. 

The agreement between the parties 


calls for the payment of up to $6,000 in~ 


rentals, after which Transportation has 
an option of purchasing the rights for 
$4,000. The examiners said after the 
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$6,000 rentals had been paid, Transporta- 
tion would be required, if it wished to 
purchase the rights, to pay the same 
amount to Truckways that the latter 
had paid for the identical operating 
rights. 


“After purchasing these rights,” they 
continued, “Truckways decided not to 
invest any money in developing traffic 
in the territory served. The record con- 
tains no evidence to warrant the belief 
that the rights have increased in value 
from the time Truckways took them over 
until it contracted to lease them to 
Transportation. Through the medium of 
the lease and purchase option, Truck- 
ways hopes to receive one and one-half 
times more than it paid for them. This 
is an indirect method of trafficking in 
operating rights and should not be per- 
mitted... .” 





Household Motor Rights 
Case Involves Question 
Of Carrier Affiliation 


Examiner F. Roy Linn, in a motor- 
carrier proceeding involving a question 
of the applicant’s lease of its operating 
rights and its alleged affiliation with a 
household goods carrier having rights 
throughout the United States, has rec- 
ommended the granting of a certificate 
to Ballard, Inc., St. Paul, Minn. 

The recommended report was issued 
on further hearing in MC 73596, Sub. 2, 
Ballard, Inc., Extension—Western States. 
The examiner proposed that the cer- 
tificate cover transportation of house- 
hold goods between points in Minnesota, 
on the one hand, and, on the other, 
points in California, Oregon, Washing- 
ton, Idaho, Wyoming, Utah, and Nevada, 
over irregular routes. 

In April; 1944, said the examiner, Bal- 
lard, Inc. leased certain “srandfather” 
household goods rights to Oliver Skellett 
and Thomas Skellett, Jr., a partnership 
doing business as Ballard Storage & 
Transfer Co., and these individuals had 
conducted and managed the actual serv- 
ices rendered under the certificate and 
would also lease any operating rights 
that might be granted under the instant 
application. 

Protestants in the proceeding, the 
examiner said, urged that the applicant 
was not a real party in interest and did 
not otherwise possess a status requisite 
to issuance of a certificate and in sup- 
port of their argument alleged that the 
applicant, its officers, or affiliates had 
acquired a financial interest in and be- 
come a part owner of United Van Lines, 
Inc., St. Louis, Mo., a nationwide carrier 
of household goods and were now an 
agent member thereof. He said the 
protestants contended that granting of 
the instant application would amount 
to issuance of duplicative carrier rights. 

The alleged financial interest in 
United, said the examiner, consisted of 
six shares of stock acquired by the part- 
nership, and those shares were said to 
be less than one per cent of United’s 
total stock. ; 

The operations to and from points in 
western states, he said, had been con- 
ducted pursuant to arrangements with 
Allied Van Lines, Inc., the actual service 
having been performed by the applicant 
prior to consummation of the lease in 
1944 and by the partnership thereafter. 
He said the applicant had become 4 
party to the Allied organization in 1928, 
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but when the Commission’s orders be- 
came effective in the Allied Van cases it 
elected to retain its operating rights 
and, effective December 9, 1946, its asso- 
ciation with Allied was terminated. 

The examiner said the applicant filed 
the instant application in 1944 after the 
issuance of the Commission’s report in 
Allied Van Lines, Inc.,—Pooling, 39 
M.C.C. 287, when it appeared that the 
rights of the members of Allied could 
not be pooled and when the plan for 
sales of the members’ rights to Allied 
was initiated. 

“Such filing and the refusal to sur- 
render its present rights to Allied re- 
flects the firm intention to retain its 
identity as a principal in the field of 
household goods warehousing and 
transportation,” said the examiner. 
“Under these circumstances, the acquisi- 
tion of the stock in United’ Van Lines, 
Inc., by Oliver Skellett and Thomas 
Skellett, Jr., clearly does not annul or 
otherwise affect the validity of appli- 
cant’s present rights and should not de- 
prive applicant of its eligibility to seek 
an extension of such rights... .” 


Examiner Recommends $19 
A Car Switching Charges on 


_Ex-Barge T.V.A. Traffic 


Examiner Harold M. Brown has rec- 
ommended that a charge of $19 a car 
for intraterminal switching on interstate 
traffic from a barge terminal owned and 
operated by Tennessee Valley Authority 
at Knoxville, Tenn., be found just and 
reasonable, subject to increases author- 
ized subsequent to those that became 
effective May 6, 1948. 

In I. and S. No. 5473, Intraterminal 
Switching at Knoxville, the Southern 
Railway Co. and the Louisville & Nash- 
ville proposed to increase intraterminal 
switching charges of 12.38 a car to $23.44 
for handling cars between points within 
the switching limits of Knoxville, Tenn. 
On protests by T.V.A., Glazer Steel Cor- 
poration, Security Mills, and J. Allen 
Smith & Co., the proposed schedules 
were suspended to October 19, 1947, and 
respondents voluntarily deferred the ef- 
fective date of the suspended schedules 
pending disposition of. the proceeding. 

The examiner, in a proposed report in 
I. and S. 5473, said the proposed in- 
crease applied to. all intraterminal 
switching of interstate traffic, but added 
the only switching of this nature being 
performed by the respondents in the 
Knoxville terminal was from the T.V.A. 
terminal. He said the original protes- 
tants were located on the lines of the 
Southern and that L. & N. did not par- 
ticipate in any of the considered traf- 
fic. American Barge Line, Inc., he added, 
appeared at the hearing as a protestant. 


No Joint Rates 


There were no joint through barge- 
rail rates in effect on traffic interchanged 
between the barge lines and railroads at 
Knoxville, said the examiner, adding that 
the rates of the barge lines did not in- 
clude rail delivery. Such traffic, he said, 
moved at the water rate to Knoxville 
and the rail rate for the inland move- 
ment to, from, or within Knoxville. The 
charge of $12.38 presently in effect, and 
the proposed charge, would apply re- 
gardless of the weight or contents of 
the car, he said. He observed that the 
T.V.A. terminal was on the south side 


of the city, about 2% miles from the city 
yard of the Southern. 

He compared the handling of the ex- 
barge and ex-rail traffic and said re- 
spondents took the position that the ex- 
barge traffic required more service, both 
physical and clerical, than the ex-rail 
traffic. They claimed, he said, to per- 
form a complete transportation service 
equivalent to a road-haul movement 
when serving the T.V.A. terminal. He 
also said they cited the approval in 
Grain To, From and Within Southern 
Territory, 259 I.C.C. 629, 645-646, the 
line-haul rate for 10 miles or less of 11.5 
cents. On a 100,000-pound shipment, the 
examiner continued, this rate produced 
a charge of $110.50 a car, adding re- 
spondents compared this with the $23.44 
sought in the instant proceeding and 
with the minimum revenue received for 
road-haul service generally throughout 
the country, “which is never less than 
$25 per car.” 


Knoxville Arrangements 


At Knoxville, said the examiner, on 
ex-barge cars the car rental was borne 
by the switching line and there was no 
arrangement like one at Memphis under 
which it might obtain reimbursement 
from the barge line. On 42 ex-barge 
cars switched in Southern’s test period, 
he continued, the average detention was 
5.98 days. At $1.50 a day the average 
per diem expense was $8.97, he said, 
which, subtracted from the present 
charge of $12.38, left $3.41 a car for the 
service given the ex-barge cars. 

American Barge, the examiner said, 
asserted on brief that it was entitled to 
treatment not less favorable than that 
accorded by respondents to their rail 
connections at Knoxville, and also con- 
tended it was established that the cost 
to respondents of switching service be- 
tween the T.V.A. terminal and Knox- 
ville industries was substantially similar 
to and might be less than the cost of 
industrial and other switching services 
within the Knoxville district on tonnage 
moving by rail. The charge of respond- 
ents for connection terminai switching 
was $9.38 a car, said the examiner and 
the switching carrier was reimbursed 
by the road-haul carrier for per diem ac- 
tually paid. American apparently used 
this comparison to uphold its contention, 
he continued, adding the evidence of rec- 
ord would not uphold its position. He 
said T.V.A.’s recomvutation of rail costs 
in effect acknowledged what might be 
called a minimum cost of $14.03 a car 
to handle cars in switching service be- 
tween the T.V.A. terminal and industries 
located on the Southern at Knoxville 
with the use of figures favorable only to 
intraterminal switching from the T.V.A. 
terminal. 


Reasonable Charge Suggested 


The examiner said the evidence of rec- 
ord clearly disclosed additional expense 
involved in intraterminal switching, ex- 
barge, as contrasted with ex-rail. He 
added: “American introduced no evi- 
dence in this proceeding.” 


He continued: 


There remains the question of the amount 
of the charges here to be approved for in- 
traterminal switching at Knoxville not ex- 
clusively for shipments moving from the 
TVA terminal, but from one industry to an- 
other within the same switching area. From 
the evidence of record respondents admit 
of infirmities which crept into certain com- 
ponent parts of their cost studies, in one 
place which would reduce the costs 56 cents 
and in another 10 cents per car. TVA has 
demonstrated that overstatements were made 
as to switching and non-productive time 
consumed, the faulty use of system aver- 
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ages, the excessive use of detention time of 
loaded cars in the city yard and at the 
Smith industry, including the improper 
count of car days, the inclusion of time for 
derailment and derrick break-down without 
determination of the typicality of these fail- 
ures, the failure to make any reference to 
demurrage and its effect upon the cost study, 
if any, and the failure to distinguish between 
dates cars were released and cars pulled. 
If the car detention time were computed 
on the basis of 4 days instead of 5.98 days, 
the cost per car would be further reduced by 
$4.47. In addition to this some allowance 
should» be made for overstatement as to 
switching and non-productive time con- 
sumed as well as for the inclusion of time 
for derailment and derrick breakdown. 
These cost studies suggest, but do not defi- 
nitely determine, the switching charge upon 
consignee’s shipments made during the test 
period. But, after consideration of all of 
the evidence, it is recommended that a just 
and reasonable charge would be $19-per car, 
subject to increases authorized subsequent 
to those which became effective May 6, 1948, 
for intraterminal switching at Knoxville. 
The charges suggested are in the final analy- 
sis based to a certain extent on judgment 
and are necessarily more or less arbitrary. 

The Commission should find that the pro- 
posed $23.44 charge per car which includes 
authorized increases which became effective 
May 6, 1948, for intraterminal switching on 
interstate traffic is unjust and unreasonable, 
but that the evidence supports a conclusion 
that charges of $19 per car will be just and 
reasonable, subject to increases authorized 
subsequent to those which became effective 
May 6, 1948. An order should be entered re- 
quiring the cancellation of the proposed 
schedules without prejudice to the filing of 
new schedules in conformity with the find- 
ings herein. 


Examiner Would Dismiss Two 
Complaints on Liquefied 


Petroleum Gas in Florida 


In a proceeding that shows the effect 
of the Florida arbitraries, and brings into 
issue their disposition computing repara- 
tion in a complaint case, Examiner Har- 
old M. Brown has recommended that 
the Commission dismiss the complaints 
and find carload rates on liquefied pe- 
troleum gas, in tank cars, from points in 
Arkansas, Kansas, Louisiana, Missouri, 
New Mexico, Oklahoma, and Texas, to 
points in Florida, not shown to have been 
or to be unreasonable or unduly preju- 
dicial. 

The complaints were filed in No. 29844, 
Miami Bottled Gas, Inc., et al. v. Abilene 
& Southern Railway Co., et al., and the 
embraced proceeding, No. 29844, Sub. 1, 
Brook Gas Co., Inc., et al., v. Same. The 
Commission was asked to prescribe law- 
ful rates for the future and to award 
reparation. 


Charges on a typical shipment were 
collected at the applicable rate of 94 
cents a 100 pounds, amounting to $44.46. 
That rate underwent successive changes 
until it stood at $1.10, effective May 6, 
1948, the examiner showed. He said com- 
of the rates, “reduced in an amount 
equal to the arbitraries allowed on 
these shipments for that part of the 
rail haul in Florida south of the Jack- 
sonvilie-Chattahoochee line of the Sea- 
board Air Line, and rates for the future 
on the same reduced basis when applied 
to the rates presently in effect.” 


After a review of rates on other com- 
modities compared with those on the in- 
volved shipments, the examiner said 
there was no evidence to, show the facts 
and circumstances that led to establish- 
ment of the rates on the comparable com- 
modities or as to the volume of move- 
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ment. He added that the average load- 
ings used by complainants in support 
of their section 1 allegation were taken 
from cases decided “11 to 15 years ago” 
and that there was nothing to show 
those average loadings represented to- 
day’s average loadings on shipments 
moving to or from the Florida peninsula. 
Moreover, he said, the compared com- 
modities themselves suggested transpor- 
tation characteristics different .from 
those on the gas. 


Florida Arbitraries 


He said “considerable of complainants’ 
evidence” was devoted to the question of 
the Florida arbitraries. In the main, he 
continued, complainants developed the 
fact that when the arbitrary was first 
included in joint through rates to de- 
stinations in the peninsula, Florida was 
considered to be a “traffic impoverished 
state with sparse population and with 
traffic density somewhat lower than the 
traffic density in the southern states 
north of Florida.” He said, among other 
things, that between 1930 and 1940 the 
increase in population for the country 
as a whole was 7.2 per cent while Florida 
showed an increase of 29.2 per cent. 

Dealing with a comparison of tonnage 
originated and terminated in Florida 
with other states as indicating that, with 
some exceptions, other states originated 
and terminated far less traffic than 
Florida “per mile of road, per square 
mile, per inhabitant, and per thousand 
persons per mile of road,” the examiner 
said these figures did not reflect over- 
head traffic, ie., traffic moving from 
one territory to another and passing 
through intermediate terminals. Traffic 
from Florida to New York would be over- 
head traffic insofar as Georgia, North 
and South Carolina, and Virginia and 
intermediate states were concerned, the 
examiner said. He said that, in the class 
rate investigation, all of the tonnage 
originated by Class I railroads in Florida 
in 1940 was almost identical with the 
total tonnage terminated. In view of 
that fact, he continued, respondents 
there took the position that the traffic 
originating in Florida contributed very 
little to the tonnage of other states be- 
cause the greater proportion of the traf- 
fic originating in Florida also terminated 
in that state. From complainants’ evi- 
dence in the instant proceecing, said 
the examiner, a similar conclusion could 
be drawn. 


The examiner said complainants con- 
cluded from the findings in Class Rate 
Investigation, 1939, 262 I.C.C. 447, that 
the Commission removed the Florida 
arbitraries from the class rates there 
considered and placed Florida on exactly 
the same level of class rates prescribed 
for the other southern states. He con- 
tinued by saying the report stated pre- 
cisely that it did not involve class rates 
“determined by exceptions to the clas- 
sifications or commodity rates” and that 
“no changes in existing exception rates 
or column rates are contemplated by 
these findings.” He said it was respond- 
ents’ position that the Florida arbitraries 
were today included “and there is noth- 


ing of record definitely indicating any-_ 


thing to the contrary.” He added that, 
from a quoted portion of the report in 
the class rate case, it was claimed the 
statistics shown indicated the carriers’ 
need for additional revenues which fact, 





among others, was considered when the 
findings were ultimately made. 

“It is complainants’ position that all 
arbitraries included in rates from and 
to the Florida peninsula points should 
be removed,’ the examiner continued, 
“but in this proceeding they are asking 
that arbitraries on the gas shipments 
should be removed in the future and that 
rates which have exceeded the rates 
without Florida. arbitraries have been 
unreasonable in the past to that extent.” 

In a review of the rate history of 
petroleum and petroleum products, the 
examiner said the carriers, in 1941, vol- 
untarily reduced the Florida arbitraries 
from the 40 per cent of the prescribed 
scale as set by the Commission to 15 
per cent of the scale. 

In conformity with Liquefied Petro- 
leum Gas in the South and Southwest, 
259 I.C.C. 55, and 263 I.C.C. 353, he said, 
rates on liquefied petroleum gas to points 
in the Florida peninsula were published 
and became higher for 100 pounds than 
the rates on gasoline. On August 19, 
1947, he said, the rates were voluntarily 
reduced by making the arbitraries 15 per 
cent instead of 40 per cent of the ap- 
proved scale. This reduction was made 
because consignee of the gas in Florida 
threatened to move the gas to Florida 
ports in barges and distribute it from 
the Florida ports by trucks, he said. 
Those rates were in effect today, subject 
to subsequently authorized increases, the 
examiner said. Because of this voluntary 
reduction complainants found themselves 
assailing rates actually lower than those 
prescribed by the Commission, he added. 


Evidence Compared 


The examiner said complainants’ evi- 
dence presented a clear picture of the 
rapid growth of the liquefied petroleum 
industry in the south Florida area, 
changed conditions and increased popu- 
lation throughout Florida, services of 
dealers, the threat of water competition, 
the freight basing point system used in 
purchasing gas from western manufac- 
turers, the lower rates generally ac- 
corded destinations in states north of 
Florida, rate comparisons, and alleged 
disadvantage caused by the south Florida 
arbitraries. He said these facts had not 
been shown to be conclusive and, in some 
instances, were lacking in probative 
value, he said. 

The facts brought out by the defend- 
ants’, the examiner said, were significant 
facts of considerable weight. Among 
them he cited the nature of the com- 
modity, favorable rate comparisons with 
gasoline and other petroleum products 
with the same classification ratings, 100 
per cent empty return movement of tank 
cars and the growth of the liquefied pe- 
troleum gas industry, together wtih the 
lowering of the estimated weight of gas 
from 6.6 to 4.7 pounds a gallon required 
by the Commission. Also, he cited show- 
ing of low car-mile and ton-mile earn- 
ings on gas, lower average freight revenue 
a mile of road in Florida on the A.C.L. 
as compared with system earnings as a 
whole, and the higher earnings on this 
basis in the states north of Florida. 





Wesson Rights Sale 


Examiner James L. Smith, in a pro- 
posed report in MC-F-2030, John P. Alt- 
water—Control; Interstate Motor Freight 
System, Inc., of Indiana—Purchase— 
Wesson Co., has recommended that the 
Commission deny an application of In- 
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terstate Motor Freight System, of Granc 
Rapids, Mich., for authority to purchase 
the operating rights of Wesson Co., o! 
Indianapolis, Ind., and of John P. Alt- 
water to acquire control of the operating 
rights through the purchase. The rights 
were under lease to Interstate from 
January, 1943, to November 30, 1945. 

On the latter date, the examiner said 
the lease was terminated by mutual con- 
sent of the parties and Wesson had not 
rendered any service under the consid- 
ered rights since then. The examiner 
said there was presently no going-con- 
cern value or good will attached to Wes- 
son’s operating rights, and that other 
motor carriers had been providing all the 
service required since operations were 
discontinued. Reinstitution of services 
by Interstate, in the absence of evidence 
of real need for the service, would not 
be in the public interest, he said. 


Water Right Denial Proposed 


Examiner O. L. Mohundro, by a pro- 
posed report in W-985, Sub. 1, Nelseco 


Navigation Co. Extension—New London, : 


Conn., has recommended denial by the 
Commission of an application by Nelseco 
for a certificate authorizing seasonal 
operations, June through September, 
each year, by self-propelled vessels in 
transporting passengers, their automo- 
biles, and commodities generally, be- 
tween New London and Block Island, 
R.I. 

The examiner said it was “extremely 
doubtful” if a boat now in operation on 
the route, with a capacity of 583 per- 
sons, and a boat proposed to be used by 
Nelseco with 700-passenger capacity, 
could make operating expenses. 





Lumber 


MC C-917, Summerbell Roof Struc- 
tures v. Western Truck Lines, Ltd. By 
Examiner C. E. Simmons. Recommends 
finding as follows as to rates on lumber, 
truckloads, from Los Angeles, Calif., to 
Kingman, Marana, Tucson, and Wenden, 
Ariz., and points in the vicinity thereof, 
in the period June 15, 1942, to September 
1, 1943: Rate charged on shipment of 
July 10, 1942, to Marana Basic Flying 
School inapplicable, and finding appli- 
cable rate to have been 46 cents a hun- 
dred pounds, plus an off-route charge 
of 2 cents a hundred pounds, minimum 
360,000 pounds, and that this shipment 
was overcharged; that rates charged on 
other shipments were applicable and ap- 
plicable rates on all shipments not shown 
to have been or to be unjust or unrea- 
sonable. The examiner said defendant 
should refund the overcharge, and that 
the proceeding should be closed. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Kansas (Newton)—MC 110248, Emil D. 
Claassen, dba Emil D. Claassen Trucking 
Service, common carrier. Certificate 
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proposed. Over irregular routes, (1) live- 
stock between points within 25 miles of 
Newton, on the one hand, and, on the 
other, St. Joseph and Kansas City, Mo., 
(2) feeds, processed and unprocessed, 
from St. Joseph and Kansas City to 
points within 25 miles of Newton, with 
exceptions, (3) agricultural machinery 
and parts thereof, from Kansas City, Mo. 
to points within 25 miles of Newton, with 
exceptions, and (4) emigrant movables 
between Kan. points within 25 miles of 
Newton, with exceptions, on the one 
hand, and, on the other, points in Mo. 
and Okla., with exceptions. 

Mexico (Piedgras Negras)—MC 110316, 
Juan de La Cruz Guerra, common car- 
rier. Denial of certificate proposed. 
General commodities, including house- 
hold goods, explosives, and commodities 
requiring special equipment, between 
Eagle Pass, Tex., and points in Tex. with- 
in five miles of Eagle Pass, over irregu- 
lar routes. 

Kansas (Moline)—MC 110176, John 
McSpadden, common carrier. Certificate 
proposed. Over irregular routes, (1) 
livestock between Moline and points 
within 15 miles thereof, on the one hand, 
and, on the other, Kansas City and Jop- 
lin, Mo., and Oklahoma City, Okla., (2) 
feed from Kansas City, Mo., to points 
within 15 miles of Moline, with excep- 
tions, and (3) grain, in bulk, from points 
in Neb. to points within 15 miles of Mo- 
line, with exceptions. 

Michigan (Lansing)—MC 8989, Sub. 
133, Howard Sober, Inc. (Corrected Re- 
port). Certificate proposed. Over ir- 
regular routes, new busses in initial 
movement by driveaway method from 
Cheektowoga, N.Y., to points in all states 
and Washington, D.C. 

New Jersey (Jersey City)—MC 110132, 
Fred Hashagen, contract carrier. Per- 
mit proposed. Over irregular routes, (1) 
cold rolled steel from Harrison, N.J., to 
New York, N.Y., and Mineola, Long Is- 
land, N.Y., and Jersey City, Hoboken, 
and Weehawken, N.J., and (2) burlap, 
in bales, from New York to Harrison. 

Ohio (Wooster)—MC 110108, L. R. 
Montgomery, contract carrier. Permit 
proposed. (1) Automobile body panels 
between Wooster and points within two 
miles thereof, on the one hand, and, on 
the other, Marion, Ind., and points with- 
in two miles threeof, and (2) empty con- 
tainers used in transporting automobile 
body panels from Marion and points 
within two miles thereof to Wooster and 
points within two miles thereof, over 
irregular routes. 

Kentucky (Middlesboro)—MC 110047, 
Ray Ely, contract carrier. Permit pro- 
posed. Over irregular routes, merchan- 
dise dealt in by retail mail order houses, 
hardware stores, and department stores, 
from Middlesboro to points in Tenn. and 
Va. within 75 miles of Middlesboro. 

Canada (Windsor, Ontario) — MC 
110027, Darrell Amlin and William 
Amlin, dba Amlin Cartage, common car- 
rier. Certificate proposed. General 
commodities, with exceptions, between 
Detroit, Mich., on the one hand, and, on 
the other, U.S.-Canada boundary at De- 
troit, over irregular routes. 

Indiana (Shelburn)—MC 109771, Rich- 
ard E. Pugh, common carrier. Certifi- 
cate proposed. (1) Limestone, in bulk, 
from points in Clark county, Ill. to 
Pcints in Sullivan county, Ind., and (2) 
sand and gravel, in bulk, from points in 
Sullivan county, Ind., to points in three 
Ili. counties, over irregular routes. 

Michigan (Detroit)—-MC 109595, Sub. 
1, Freeman Trucking Co., common car- 


rier. Certificate proposed. Petroleum 
products, in bulk, in tank trucks, from 
Toledo, O., to Detroit, and points within 
eight miles of Detroit, over irregular 
routes. 

Indiana (Richmond)—MC 108965, Sub. 
1, Dare Bus Lines, Inc. Certificate pro- 
posed. Passengers, baggage, newspapers, 
express and mail between Richmond and 
Cambridge City, Ind., over US. highway 
40, serving all intermediate points, with 
exceptions. 

New York (Granville)—MC 108611, 
Sub. 1, George H. Jameson, common 
carrier. Certificate proposed. Over ir- 
regular routes, fertilizers between speci- 
fied N.J. and N.Y. points; wooden pallets 
between specified N.Y., Mass., Conn., 
Vt., N.H., R.L., N.J., and Pa., points; water 
and soft drinks in containers from Rox- 
bury and Millis, Mass., to Manchester 
Depot and Rutland, Vt.; wines, in con- 
tainers, from Boston, Mass. to Man- 
chester Depot and Rutland; and malt 
beverages, in containers, between speci- 
fied N.Y., R.I., and Vt. points, and empty 
malt beverage containers on return 
movements, conditioned on surrender for 
cancelation of permit in MC 108526. 

Oklahoma (Oklahoma City)—-MC 
108158, Sub. 10, Mid-Continent , Freight 
Lines, Inc. Certificate proposed. (1) 


Airplanes, airplane parts, and machinery . 


and equipment used in airplane mainte- 
nance and requiring special equipment, 
and (2) uncrated and unpackaged air- 
plane parts, except airplane engines, be- 
tween Oklahoma City and points within 
15 miles thereof, on the one hand, and, 
on the other, all U.S. points, over irreg- 
ular routes. 

Ohio (Cincinnati)—MC 107495, Sub. 1, 
Ace Machinery Mover, Inc. Certificate 
proposed. Commodities requiring special 
handling or use of special equipment, in 
quantities of not less than 10,000 pounds, 
between points in O., on the one hand, 
and, on the other, points in IIl., Wis., 
N.Y., N.J., and part of Pa. east of U.S. 
highway 15, over irregular routes, trav- 
ersing Ind., Ky., and W.Va., for operating 
convenience only. 

Iowa (Mason City)—MC 106053, Sub. 
3, W. R. Cordle, dba Cordle Cartage Co. 
Certificate proposed. General commodi- 
ties, with exceptions, between Nora 
Springs, Ia., and Floyd, Ia., over US. 
highway 18, as an alternate route for 
operating convenience only, with no 
service at intermediate points. 

Nebraska (Omaha)—MC 105807, Sub. 6, 
Red Ball Transfer Co. Denial of certifi- 
cate proposed. General commodities, 
with exceptions, (1) between Chicago, IIl., 
and Kansas City, Mo., and return, over 
a described route, serving no intermedi- 
ate points, and (2) between Chicago and 
Kansas City, and return, over a described 
route, serving specified intermediate and 
off-route points. 

Pennsylvania (Oaks)—MC 104358, Sub. 
6, Frank H. Jarrett. Denial of permit 
proposed. Warnish, in drums, from Fords, 
N.J., to Oaks, Pa., and cotton piece goods, 
in rolls, between Oaks and Hohokus, NW., 
over regular routes. 

North Carolina (Maiden)—MC 93649, 
Sub. 10, Whisenant Transfer Co., Inc. 
Certificate proposed. Over irregular 
routes, petroleum products, in containers, 
from Chester and Marcus Hook, Pa., to 
Maiden, N.C., and points in N.C., and 
S.C. within 45 miles of Maiden, N.C., 
and empty containers in the reverse di- 
rection. 

Maryland (Baltimore)—MC 87285, Sub. 
2, Naomi I. Dorr, dba Western Maryland 
Transfer. Certificate proposed. Lumber, 
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shingles, Plywood, doors, and windows 
from Baltimore to points in Pa., Del., and 
N.J., and specified Md. and Va., areas, 
and points within 10 miles of Washing- 
ton, D.C., over irregular -routes. 

Ohio (Cincinnati)—MC 84287, Sub. 1, 
Melvin Newton, dba M. Newton Moving 
& Storage. Certificate proposed. Organs 
and organ benches between Cincinnati, 
on the one hand, and, on the other, New 
York, Pittsburgh, St. Louis, Kansas City, 
Mo., Louisville, Ky., and Chicago, through 
W.Va., N.J., and Ind. for operating con- 
venience only, over irregular routes. 

Virginia (Galax)—MC 63417, Sub. 6, 
Blue Ridge Transfer Co., Inc. Certificate 
proposed. New furniture between speci- 
fied points in Va., Tenn., Ala., Ill., (except 
Chicago), Ky., Mich., N.Y., (except New 
York City), Tenn., Del., Ga., Ind., Md., 
NWJ., N.C., O., Pa., S.C., Va W.Va., Wash- 
ington, D.C., and return of empty con- 
tainers used in transporting new furni- 
ture from points in aforementioned 
states to specified origins, all over ir- 
regular routes. 

New Jersey (Lyndhurst)—MC 62350, 
Sub. 5, C. D. Kahler, dba Speedway Car- 
riers. Certificate proposed. General com- 
modities, with exceptions, operating to 
and from Lyndhurst as an off-route 
point in connection with applicant’s 
presently authorized regular-route op- 
erations between Williamsport, Pa., and 
New York, N. Y., in MC 62350, restricted 
against transportation of traffic orig- 
inating at’ or destined to Lyndhurst. 

Oklahoma (Braman)—MC 59220, Sub. 
2. Walter Freeze. Certificate proposed. 
Over irregular routes, (1) livestock be- 
tween points in Kay and Grant coun- 
ties, Okla., on the one hand, and, on 
the other, Kansas City, Mo., and Omaha, 
Neb., and points in Kan., (2) grain and 
feed (processed and unprocessed) from 
Kansas City, Mo., to points in Kay coun- 


‘ty, Okla., with exceptions, (3) roofing, 


cement, cement block, fencing, wire, 
nails, and lumber from Wichita, Kan., 
to points in Kay county, Okla., with ex- 
ceptions, (4) emigrant movables between 
points in Kay county, with exceptions. 
on the one hand, and points in Kan. and 
Mo., with exceptions, on the other, and 
(5) new and used farm machinery (set 
up) (a) between Blackwell, Okla., on the 
one hand, and points in Neb., S.D., N.D., 
and Kan., with exceptions, on the other, 
and (b) between Blackwell, on the one 
hand, and, on the other, Nevada, Mo., 
and Caldwell, Kan., conditioned on du- 
plicating elimination. 

New Jersey (Whitehouse Station) —-MC 
52980. Sub. 3, Royal Blue Coaches, Inc. 
Certificate proposed. Passengers, bag- 
gage, express, mail, and newspapers be~ 
tween Clinton and Flemington, N. J., 
over a déscribed route, serving all inter- 
mediate points, 

Ohio (Hamilton)—-MC 50836, Sub. 3, 
Donald Waitman. Permit proposed. (a) 
Malt beverages in containers, from Ft. 
Wayne, Ind., to Hamilton, and (b) empty 
containers used in transporting malt 
beverages, from Hamilton to Ft. Wayne, 
over irregular routes. 

Minnesot2 (Caledonia)—MC 45168, 
Sub. 2, Theodore Ranzenberger. Cer- 
tificate proposed. General commodities, 
with exceptions, between Caledonia and 
Eitzen, Minn., over Minn. highway 76, 
serving no intermediate points. . 

Nebraska (Omaha)—MC 40223, Sub. 
23, Interstate Transit Lines. Certificate 
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proposed. Passengers, baggage, express, 
mail, and newspapers between junction 
Ia. highways 60 and 160, approximately 
eight miles north of Des Moines, Ia., 
and junction Ia. highway 160 and U.S. 
highway 69, over Ia. highway 160, serv- 
ing all intermediate points. 

Pennsylvania (Beaver Falls) —MC 
45860, Sub. 9, Ferguson Freight Lines, 
Inc. Denial of certificate proposed. Non- 
ferrous metals, finished or unfinished, 
from Rome, N. Y., to Pittsburgh, Pa., 
and rejected shipments and empty con- 
tainers on return, over irregular routes. 

California (Los Angeles)—MC 40007, 
Sub. 20, Reliable Transportation Co. 
Certificate proposed. Contaminated gas- 
oline, in bulk, in tank trucks, from 
Litchfield Park, Ariz., and points within 
five miles thereof, to North Island, 
Calif., over irregular routes. 

California (Los Angeles)—MC 33869, 
Sub. 4, G. F. D. Lines, Inc. Denial of 
certificate for want of prosecution pro- 
posed. Motion picture films, accessories, 
and supplies between Wickenburg, Ariz., 
and Holbrook, Ariz., over a described 
route, serving all intermediate points. 

New York (Chatham)—MC 30130, Sub. 
2, William R. Rochester and Thomas G. 
Rochester. Certificate proposed. Lime 
and limestone from Ashley Falls, Lee, 
and West Stockbridge, Mass., to points 
in six N.Y. counties, over irregular 
routes. 

Washington (Seattle)—MC 29730, Sub. 
1, Checker Transfer & Storage Co., Inc. 
Certificate proposed. Over irregular 
routes, new furniture and mattresses 
between (1) points in Wash., on the one 
hand, and, on the other, points in Ore., 
and (2) points in Wash. and Ore., on 
the one hand, and, on the other, points 
in Ida. 

Virginia (Berryville)—-MC 17619, Sub. 
2, John A. Lloyd, dba Lloyd’s Transfer 
Certificate proposed. Apples from points 
in Clarke county, Va., to points in 11 
states and Washington, D. C., over ir- 
regular routes. 

Indiana (Evansville)—MC 2979, Sub. 
8, Hargis Truck Line, Inc. Certificate 
proposed. Paints, varnishes, and lac- 
quers, in liquid or paste, from synthetic 
resin solutions, oils compounded, thin- 
ning compounds, and lacquer and vVar- 
nish solvents, in bulk, in tank trucks or 
trailers, from Louisville, Ky., to -points 
in 11 states, over irregular routes. 

Minnesota (Pine River)—MC 1718, 
Sub. 5, Henry O. Flategraf, dba Gardner 
Truck Line. Certificate proposed. Over 
irregular routes, new store and new 
office fixtures and new furniture, un- 
crated, from Pine River to points in 
Ia., N.D., S.D., and Wis. 

Kentucky (Cnythiana)—MC 239, Sub. 
7, Ecklar-Moore Express, Inc. Certificate 
proposed... General commodities, with 
exceptions, servnig as intermediate and 
off-route points in connection with pres- 
ently authorized regular-route opera- 
tions: (1) points in the Cincinnati, O., 
commercial zone, except Cincinnati; (2) 
points in the Louisville, Ky commercial 
zone, except Louisville; (3) Avon, Ky., 
and points in Ky. within five miles of 
Lexington, except Lexington; (4) points 
in Ky. within 10 miles of Cynthiana, ex- 
cluding Cynthiana; and (5) points in 
Ky. within five miles of Frankfort, ex- 
cept Frankfort. 


New York 
Sub. 37, Howard G. Mathews, 


(Rochester)—-MC 52633, 
dba 


Mathews Trucking Co. Certificate pro- 
posed. (1) Dairy products from Buffalo 
and Barker, N. Y., to points in Me., and 
(2) condiments and canned and frozen 
fruits and vegetables, from Rome and 
Waterville, N. Y., and points in a de- 
scribed N.Y. area, to points in Me. and 
N.H., traversing highways in Mass. for 
operating convenience only. 


New York (New York)—MC 12442, 
Nevins Distributors, Inc., broker. Broker 
license proposed. New furniture between 
points in Del., Md., Va., Me., N.H., Vt., 
Mass., R.I., Conn., N.Y., N.J., Pa., and 
Washington, D. C., limited to pool car 
distribution service. 


Ohio (Cincinnati)—MC-110104, Welch 
Trucking Co., contract carrier. Permit 
proposed. Lubricating oils and greases, 
in containers, from Bradford, Pa., to 
Cincinnati and Dayton, O., and Charles- 
ton, Princeton, Huntington, and Clarks- 
burg, W. Va., over irregular routes. 

Washington (Spokane) — MC-109957, 
John’s Trucking Service, Inc., common 
carrier. Certificate proposed. (1) Ply- 
wood, forest products, lumber mill prod- 
ucts, and building materials, in quanti- 
ties of not less than 10,000 pounds, and 
(2) construction materials, and con- 
structiom and contractor’s equipment, 
requiring special handling, and related 
parts, materials, equipment, and sup- 
plies when their transportation is inci- 
dental to the transportation by appli- 
cant of the aforementioned articles, be- 
tween points in 21 Wash. counties, on 
the cone hand, and points in Ore., on 
the other, over irregular routes, with 
specified restrictions. 


Arizona (Phoenix)—MC-109584, Sub. 5, 
Mexical Transport Co. Certificate pro- 
posed. Cottonseed oil, in bulk, in tank 
trucks, from points in Maricopa county, 
Ariz., to Kingsburg, Calif., over irregular 
routes, and molasses and molasses com- 
pounds, in bulk, in tank trucks, from 
points in the Los Angeles Harbor, Calif. 
commercial zone, to all Ariz. points, over 
irregular routes, with duplications 
eliminated. 

Louisiana (Hammond) — MC-109310, 
Sub. 1, Alexander Cory. Denial of permit 
for want of prosecution proposed. Meat 
and packinghouse products in pool car 
distribution service from Hammond, La, 
to points in La. within 50 miles of Ham- 
mond, with specified exceptions, over 
irregular routes, with rejected shipments 
on return. 


West Virginia (Charleston)—MC- 
108390, Sub. 1, Henry M. Dollison. Cer- 
tificate proposed. (1) Motion picture 
films, in containers, (2) materials used 
in advertising the exhibition of motion 
pictures, and (3) machinery, materials 
and supplies used in the maintenance of 
sound systems and theatre projection 
rooms, between Cincinnati, O., and Beck- 
ley, W. Va., and return, over a described 
route, serving specified points, condi- 
tioned on request for revocation of out- 
standing certificate in MC 108390. 


Indiana (Woodburn)—MC-108344, Sub. 
2, E. W. Bohren, dba E. W. Bohren Co. 
Permit proposed. Corn harvesters and 
cannery machinery from points in Allen 
county, Ind., to points in Ill., Ia., Minn., 
Wis., Pa., Md., Ohio, and N. Y., travers- 
ing Del. for operating convenience only, 
over irregular routes. 


New Jersey (East Paterson)—-MC- 
58915, Sub. 17, Lincoln Transit Co., Inc. 
Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers be- 
tween specified points over a described 
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regular route, and return over same route, 
serving all intermediate points. 

New York (Seneca Falls)—-MC-53676, 
Sub. 8, Samuel Van Ditto. Denial of 
certificate proposed. (1) Household goods 
between Seneca Falls and points within 
30 miles of Seneca Falls, on the one 
hand, and, on the other, points in 15 
states and Washington, D. C., travers- 
ing Vt. for operating convenience only, 
and (2) explosives and dangerous ar- 
ticles between U.S. Army Seneca Ord- 
dance Depot, Romulus, N.Y., on the one 
hand, and, on the other, points in N.Y., 
N.J., Pa., Mass., and Md., over irreg- 
ular routes. 

New Jersey (Whitehouse Station)— 
MC-52980, Sub. 2, Royal Blue Coaches, 
Inc. Certificate proposed. Passengers, 
baggage, express, mail and newspapers 
between Frenchtown, N. J., and Town 
of Raritan, Hunterdon county, N. J., and 
return, over described route, serving all 
intermediate points. 

Illinois (Chicago)—MC-29130, Sub. 55, 
Rock Island Motor Transit Co. Certifi- 
cate proposed. Dangerous explosives, ex- 
cept nitroglycerine, and general com- 
modities, with exceptions, (1) between 
Cedar Rapids, Ia., and Decorah, Ia., and 
return, over a described route, serving 
specified intermediate and _ off-route 
points; and (2) between West Union, Ia., 
and Calmar, Ia., over Ia. highway 150, 
as an alternate route for operating con- 
venience only, serving no intermediate 
points. 


Oregon (Condon)—MC-6154, Sub. 2, 
Lewis C. Dyer. Certificate proposed. 
Over irregular route, general commodi- 
ties, with exceptions, between points in 
Gilliam and Wheeler counties, Ore., on 
the one hand, and, on the other, Port- 
land, Ore., and livestock from points in 
Gilliam and Wheeler counties, Ore., to 
points in Calif., Ida., and Wash. 

Canada (Windsor, Ontario) —-MC-286, 
Sub. 3, E. W. Lancaster Co., Ltd. Certifi- 
cate proposed. Household goods, be- 
tween ports of entry in Mich. and N. Y. 
at U. S.-Canada boundary line, on the 
one hand, and, on the other, points in 
Seven states and Washington, D. C.., 
traversing six states, over irregular 
routes. 


Schenley Answers Attacks 
Of Regulated Lines on Its 
‘Private Carrier’ Status 


“A concern which is primarily en- 
gaged in a commercial enterprise cannot 
be transmuted into a for-hire carrier be- 
cause it is possible to dissect its deliv- 
ered prices into two parts and attribute 
one to a ‘sale price’ of the goods and the 
other to a ‘transportation charge’ for 
carrying them,” said the Schenley Dis- 
tillers Corporation in a reply to petitions 
by motor common and contract carriers 
and three rail freight associations as- 
sailing a decision by the Commission, 
division 5, in MC 107079, Schenley Dis- 
tillers Corporation Contract Carrier Ap- 
plication, that Schenley, in the trans- 
portation of the commodities it sold, had 
the status of a private carrier (see Traf- 
fic World, Oct. 2, p. 29). 


Schenley said in its reply that the pe- 
titioners’ real claim was that’ Congress 
intended to regulate not only people in 
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the trucking business, but people under- 
taking to sell goods on a delivered price 
basis when they carried them in their 
own trucks. 

“Not a shred of evidence is offered to 
support that claim, for the very good 
reason that none exists,” Schenley main- 
tained. 

In urging the Commission to deny the 
petitions for reconsideration, the Schen- 
ley corporation said the petitions raised 
no new or unsettled question. 

“Numerous decisions of the Commis- 
sion and the courts,” it said, “have held 
that a concern which is primarily en- 
gaged in a bona fide commercial enter- 
prise—here, the liquor business—is a 
private carrier when it transports goods 
which it owns, or in which it has some 
other legitimate business interest, in fur- 
therance of that enterprise. It makes 
no difference that the goods are sold at 
a delivered price, some part of which can 
be identified as allocable to the trans- 
portation expense involved in fulfilling 
the seller’s obligation to deliver the goods 
to the buyer’s place of business. Both 
the legislative history of the statute and 
the clear meaning of its provisions con- 
firm that established construction of the 
act.” 

Schenley said that the petitioners were 
suggesting that the Commission now 
“toss its decisions overboard and flounder 
in the bog created by the state court de- 
cisions,” and that the suggestion was 
“far from being ‘sound and practical,’ 
as the Common Truckers argue,” and 
was “peculiarly without merit.” 





Chicago Hearing on 
Railroad Protective 
Service Against Cold 


Both support for and opposition to 
continuance of Rule 514 covering ship- 
pers’ specified service on the eastern 
railroads were voiced by shippers at a 
Commission hearing in docket No. 20769, 
Charges for Protective Service to Perish- 
able Freight (Protective Service against 
Cold), (see Traffic World, September 27, 
1947, p. 862) conducted by Examiners 
Sharp and Vandiver, October 21, in the 
Main Post Office Building Chicago. 

Robert S. DeBruyn, of Zeeland, Mich., 
representing the DeBruyn Seed & Pro- 
duce Co. and other union shippers in 
Michigan, testified that many shippers 
and carrier representatives did not 
understand Rule 514, and that he had 
“given up hope trying to improve” the 
Tule and did not want it, but did want 
the carriers in Official Territory to 
establish a carriers’ protective service 
similar to that functioning on the west- 
ern railroads. 

Karl D. Loos, of Washington, D.C., 
representing the California Fruit Bu- 
Treau Exchange, Los Angeles, - declared 
that the exchange did not seek any ex- 
tension of C.P.S. in Official Territory, 
but that if such service were established, 
the exchange would “vigorously oppose 
any withdrawal of Rule 514, in part or 
in whole. We would be glad to see any 
improvement in the rule, but would not 
want it reduced, either as to territory 
or opportunities.” 

Mr. DeBruyn said that Michigan pro- 
duce shippers had used C.P.S. in ship- 
Ping east, and without exception had 
found it satisfactory, and superior to 
SP.S., adding: 


You can come as far as Chicago or the 
Great Lakes and use carriers’ protective 





service, but east you have to use shippers’ 
protective service. Such service should be 
uniform all over the country. ... There is 
nothing uniform about S.P.5. It is chaotic 
and unworkable. 

The witness asserted that some carrier 
agents didn’t know that S.PS. existed; 
that some agents didn’t know how to in- 
terpret the rule and sometimes charged 
for fuel or charged for the service in 
Canada, where it was free. 

“Shippers themselves do not under- 
stand shippers’ protective service,” he 
said. “We cannot maintain traffic men 
because our volumes and margins are 
too small.” 

Mr. DeBruyn complained that shippers 
had to pay for car heaters even after 
they had been extinguished; that he had 
been overcharged for heater service; and 
that charges for heater service had been 
assessed weeks and months after ship- 
ments had arrived at destinations. 

He asserted that a railroad representa- 
tive had told Michigan onion shippers 
that, if carriers’ protective service were 
put into effect on the eastern roads, it 
would be compulsory and would cost 
shippers a lot of money. Examiner 
Sharp remarked that “it has come to 
me time and again that shippers are be- 
ing informed that, if C.P.S. is established 
in Eastern Territory, that they will make 
it compulsory. If this isn’t carrier policy, 
they should say so right now. 

“J. J. Quinn, of counsel for the re- 
spondent railroads, declared that ship- 
pers and not carriers had spread such 
stories, and that if C.P.S. were ordered in 
Eastern Territory, it would not be com- 
pulsory.” 

Continuing, Mr. DeBruyn said that 
“besides having to pay for C.PS., we 
often do not get it. ...I ordered heater 
service in one car and upon arrival at 
destination it was found that the bunk- 
ers were two-thirds full of ice.” 

When he discussed the “terrific heater 
bills” incurred during a storm at Buffalo 
two years ago, Alfred S. Knowlton, rep- 
resenting the eastern carriers, asked him 
if it were reasonable to expect the car- 
riers to pay for “acts of God.” 

“Yes. You agree to deliver certain car- 
loads on schedule,” replied the witness. 

In response to questions from I. D. Sin- 
clair, Canadian Pacific Railway, the 
witness said that Michigan onion ship- 
pers opposed compulsory C.P.S. because 
the weather was variable in the “heater 
season,” and heat could do more dam- 
age to perishables than could cold. He 
said that shippers had found they could 
ship without heater service when tem- 
peratures were over 15 degrees above 
zero, “if we preheat the cars, if the cars 
are in good condition, and papered and 
strawed.” 

Mr. Loos, following Mr. DeBruyn, said 
that California citrus growers wanted the 
carriers to take the responsibility for 
protective service in the west, where the 
weather was more rigorous than in the 
east. He said that the western carriers 
using northern routes had established 
Rules Nos. 522 and 523 providing for free 
protective service, to meet the competi- 
tion of southern transcontinental rail- 
roads. 

“The railroads’ schedules across the 
country are pretty regularly observed, 
and failure to observe is recognized as a 
cause for claim,” he testified. 


Carrier Witnesses 


Mr. Knowlton called W. T. Jamison, of 
the National Perishable Freight Com- 
mittee, Chicago, to the stand. Mr. Jami- 
son introduced respondents’ exhibit No. 
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77-5, which showed that an estimated 
14,682 cars in Eastern Territory used 
85,680 heater periods in the 1945-46 
season. 

F. W. Crow, of Chicago, vice-president 
and general manager, Merchants Dis- 
patch Transportation Corporation, the 
next witness, testified in part: 


“Conditions Different in East” 


Conditions in the east are different than 
in the west, in that there are many cities 
all of which have cold storages and all of 
which originate perishable freight which 
might require heater service. This would 
require the installation of heaters in large 
train terminals where no facilities now exist 
for the performance of protective service. 

There are also many originating stations 
where it is impractical for shipper to order 
cars far enough ahead so that heaters could 
be installed at a centrally located point and 
forwarded to the loading station. If it were 
necessary that he order cars sufficiently 
in advance to secure them from a centrally 
located station the shipments, in many 
cases, would move by truck rather than by 
rail. Therefore, it would be necessary to 
have a supply of heaters at every loading 
station which, at present, cannot be ob- 
tained because of the shortage of steel, and 
would add greatly to the expense of furnish- 
ing heater service. : 

Under Rule 514, in the majority of cases 
shippers preheat cars themselves, and this 
carries shipments safely to the first point 
where heaters can be installed. This per- 
mits carriers to perform adequate heater 
service with a minimum number of heaters. 


C. P. S. Would Cost More 


Mr. Crow declared that to extend C.P.S. 
from the west to the east would be more 
expensive than the performance of heater 
service in'the west “for the reason that 
the business fans out to more railroads, 
far more interchanges; also more des- 
tinations, causing more frequent changes 
of heaters and heater servicing in termi- 


nal train yards instead of at established 
facilities.” 


He said that Rule 514 had proved satis- 
factory to the majority of shippers in the 
east “except Maine, Maine having its own 
heater service through shippers’ own 
agency. Shippers’ specified service— 
Rule 514—is the most economical heater 
service both from a shippers and rail- 
roads standpoint.” 


Concluding, he said: 


Under Rule 514, shippers do not, as has 
often been inferred, have to keep in con- 
stant touch with weather conditions in the 
various sections of the country, as they have 
the privilege of billing their cars to have 
heaters lighted at a specified degree and 
heaters will be installed at the first avail- 
able point and they only pay when heaters 
are installed. If temperatures do not fall 
to the degree specified, the shipper has had 
the protection in case the temperatures did 
fall, without any cost to him. 

C.P.S. and Rule 514 would be competitive 
and it would be unreasonable to expect a 
carrier to compete with its own service by 
offering to act as an agent of the shipper for 
that purpose. Rule 514 would raise the cost 
of C.P.S. through competition. If C.P.S. is 
essential, it is on the basis that tempera- 
tures cannot be foretold and on that basis 
C.P.S. must be made compulsory during the 
cold season, and Rule 514 eliminated. 


Mr. Crow said that shippers who had 
approached the problem for a practical 


answer did not want C.P.S. instead of 
Rule 514. 


_“They have proven that Rule 514 is de- 
sirable and practical,” said he. 

Under questioning, he said that the 
New York Central had received no com- 
plaints from shippers on Rule 514, and 
that shippers who opposed Rule 514 were 
impractical, in that they failed to realize 
that C.P.S. would be more expensive than 
Rule 514 service. Questioned by J. L. 
Pease, Washington, D.C., Department of 
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Agriculture, the witness conceded he had 
not approached that department for its 
opinion on Rule 514. 

Further hearings on docket No. 20769 
are scheduled to be held, October 25 in 
Seattle, and November 15 in Presque 
Isle, Me. 


Multi-Case Hearing Orders 
Give Widespread Notice 


In order to make sure that motor car- 
riers who may be affected by operations 
proposed in applications for motor car- 
rier rizhts filed with it will have notice 
of such applications, the Commission has 
recently adopted a practice of issuing a 
single hearing order, attaching to it an 
appendix giving notice of applications on 
which hearings are to be held, with the 
place and time of hearing, and serving 
the order and appendix on motor car- 
riers. other than the applicants, whose 
operations are in the same general area. 

It was explained at the Commission 
that the applicants’ duty of notifying 
other carriers was thus taken over by the 
Commission in order to avoid later com- 
plaints by the other carriers that they 
had had no notice of the filing of the 
application or of the hearing. Consoli- 
dating a number of hearings in the ap- 
pendix to a single order made service on 
a large number of carriers more conveni- 
ent than the issuance of individual hear- 
ing orders and notices, it was said. 

In another type of consolidation of 
hearinz notices the Commission has as- 
signed as many as 20 motor carrier rights 
applications for hearing in one day be- 
fore one joint board or examiner. In 
explanation of this it was said that such 
applications dealt with service at the 
same point, perhaps a new manufactur- 
ing plant, and that the same testimony 
as to the need for the service might be 
expected to be offered in support of each 
of the applications, thus making it pos- 
sible to handle the applications as a 
group. 





O.D.T Action 





O.D.T. Alters Loading Rule 


On Rice, Four Other Items 


The Office of Defense Transportation 
has announced a reduction, effective 
November 1, 1948, in the loading re- 
quirements on carload shipments of rice, 
pearled barley, dried beans, dried lentils, 
and dried peas. 

The reduced loading requirements are 
contained in amendment 13 to Special 
Direction O.D.T. 18A-1 changing items 
525 and 885 of the special direction. The 
amendment provides that beginning No- 
vember 1, 1948, straight carload ship- 
ments of rice, in any type of container, 
shall be loaded to a weight not less than 
60,000 pounds, and that straight or mixed 
carload shipments of pearled barley, 
dried beans, dried lentils, and dried peas 
also shall be loaded to a weight not less 
than 60,000 pounds. 





Potato Loading Reduction 


The Office of Defense Transportation 
has announced a reduction, effective Oc- 
tober 27, in the loading requirements 





on straight carload shipments of Irish 
potatoes, and mixed carload shipments 
of Irish potatoes and onions, when origi- 
nating at points in certain western 
states. 

The reduction was made through is- 
suance of general permit O.D.T. 18A, 
revised-45, authorizing the loading of 
either straight carload shipments of 
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Irish potatoes or mixed carload ship- 
ments of-Irish potatoes and onions to 
a weight not less than 40,000 pounds 
when originating at points in California, 
Oregon, Washington, Idaho, or' Utah. 

General permit O D.T. 18A, revised-45, 
was scheduled to expire on February 28, 
1949, said the O.D.T. 
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‘Free Time’ of 5 Days Before Demurrage 
On Imports at N.Y. Enough, M.C. Finds 


Maritime Commission Decision and Order, Effective Dec. 15, Makes 
No Change, Except As Strikes Affect Delivery, in N.Y. Port Scale 
Of Demurrage, Starting at 2!2 Cents a 100 Pounds for First 5 Days. 


In a decision in No. 659, Free Time and 
Demurrage Charges at New York, the 
Maritime Commission has made findings 
with respect to free time and demurrage 
on import property at the Port of New 
York, to be made effective December 15, 
1948. 


The findings of the commission follow: 


“1. Free time of five days (exclusive of 
Saturdays, Sundays and legal holidays) 
computed from the start of business on 
the first day after complete discharge of 
the vessel, is adequate free time on im- 
port property at New York under present 
conditions. 

“2. Free time on import property at 
New York shall not be less than five days 
except as the commission may hereafter 
direct. 

“3. Where a carrier is for any rea- 
son unable, or refuses, to tender cargo 
for delivery, free time must be extended 
for a period equal to the duration of the 
carrier’s disability or refusal. 

“4, Where a consignee is prevented from 
removing his cargo by factors beyond his 
control (such as, but not limited to, 
trucking strikes or weather conditions) 
which affect an entire port area or a sub- 
stantial portion thereof, carriers shall 
(after expiration of free time) assess de- 
murrage against imports at the rate ap- 
plicable to the first demurrage period, for 
such time as the inability to remove 
the cargo may continue. Every departure 
from the regular demurrage charges shall 
be reported to the commission. 

“5. The commission makes no finding 
approving or disapproving demurrage 
rates presently effective as to import 
property at the Port of New York.” 


The commission observed in its report 
that it had authority, under section 22 
of the shipping act of 1916, to investi- 
gate any violation of that act. It noted 
that section 17 of the 1916 act required, 
in its pertinent part that every common 
carrier by water in foreign commerce 
and every other person subject to the 
act “shall establish, observe, and enforce 
just and reasonable regulations and 
practices relating to or connected with 
the receiving, handling, storing, or de- 
livering of property.” It said that that 
section also required that “whenever the 


board (the U. S. Shipping Board, suc- 
ceeded by the Maritime Commission) 
finds that any such regulation or prac- 
tice is unjust or unreasonable, it may 
determine, prescribe, and order enforced 
a just and reasonable regulation or 
practice.” 

In a footnote, the commission said its 
jurisdiction in the case had been at- 
tacked by several carriers on the ground 
the notice of hearing failed to charge a 
violation of the 1916 shipping act. 

“Our finding that certain regulations 
and practices presently in effect are un- 
just and unreasonable (and to that ex- 


‘tent violative of the act),” said the com- 


inission, “is a conclusion based on the 
record after consideration of the evi- 
dence. We can not concede that we lack 
jurisdiction because of our failure to 
assume and charge a violation before 
considering the evidence.” 

The “free time” in question in the 
proceeding, it said, was a period which 
was covered by the rates for the ocean 
transportation and which was allowed 
for the removal of the property from pier 
after its discharge from vessel. 


Questions Considered 


“The question for consideration,” it 
said, “is whether, as to property trans- 
ported to the port of New York by ‘com- 
mon carriers by water in foreign com- 
merce’... the carriers’ regulations and 
practices are unjust or unreasonable with 
respect to (a) adequacy of the free time, 
(b) the time of commencement of free 
time and the giving of notice of readiness 
of goods for removal from pier, (c) the 
inclusion in free time of periods during 
which consignees, due to circumstances 
beyond their control, are unable to re- 
move cargo from pier, or (d) the charg- 
ing of the full amount of demurrage (the 
charge on cargo on pier after expiration 
of free time) where consignees, due to 
circumstances beyond their control, are 
unable to remove cargo from the pier.” 

The Commission said it was not seek- 
ing here to exercise rate-making power; 
that the question before it was whether 
certain regulations and practices were 
just and reasonable—not how much the 
services of the carriers were worth. 

“If the currently effective tariff rates 
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of demurrage are not compensatory, new 
rates should be published which are 
compensatory,” said the commission. “We 
make no finding in this case as to 
whether existing rates are compensatory 
or not.” 

The free time for cargo on piers at 
New York, the report showed, was five 
days—except that on property imported 
from South America or the Caribbean 
area the period was six days—with Sat- 
urdays, Sundays and legal holidays ex- 
cluded, according to the report. The free 
time periods began at 8 a.m. of the day 
following completion of a vessel’s dis- 
charge of cargo, unless that day was a 
Saturday, Sunday or legal holiday, and, 
if it was such, they began at 8 a.m. of 
the first day after such completion that 
was not a Saturday, Sunday or legal 
holiday, said the commission. 


Present Demurrage Scale 


“Cargo remaining on piers after the 
free time has expired,” it continued, “is 
charged demurrage as follows: 2% cents 
per 100 pounds or 1 cent per cubic foot 
(in some cases, 3% cents per bag of 60 
kilos for the first five calendar days or 
fraction thereof, minimum 50 cents; five 
cents per 100 pounds or 2 cents per cubic 
foot (in some cases, 7 cents per bag of 
60 kilos) for the second five calendar 
days or fraction thereof, minimum $1; 
10 cents per 100 pounds or 4 cents per 
cubic foot (in some cases, 14 cents pet 
bag of 60 kilos) for each succeeding five 
(in some cases, 10) calendar. days or 
fraction thereof, minimum $2 for each 
period. 

“Importers seek a minimum free time 
of 10 days. The Port of New York Au- 
thority proposes that the present free 
time be enlarged to seven days, exclusive 
of Saturday, Sunday and legal holidays, 
on general cargo, and to the maximum 
10-day period on coffee and cocoa beans. 
The carriers’ position is that the free- 
time periods now in effect are just and 
reasonable.” 

The commission discussed at some 
length various delays which it said, re- 
sulted from “government procedures and 
trade practices which tend to impede 
the removal of cargo from piers,” in- 
cluding weighing of shipments, the tak- 
ing of samples by inspectors or samplers 
on pier and conveying of samples to the 
appraiser’s stores by government truck, 
the sampling of some imports by the 
Food and Drug Administration, and pro- 
cedures incident to compliance with 
plant-quarantine regulations. As to those 
matters, said the commission, “we accept 
the examiner’s recommendations and 
hold that the carriers, in determining 
the duration of free time, are not obliged 
to take account of delays in the removal 
of cargo which arise from the causes 
hereinabove discussed.” 


Delays on Coffee, Cocoa Beans 


Principal reasons for seeking more free 
time for coffee and cocoa beans, the 
commission said, were that 80 per cent 
of such traffic imported through the port 
of New York was removed from piers 
by the use of lighters; that the lighters 
were not always available as needed to 
accommodate the large volume of these 
commodities discharged from vessels, and 
that, when they were obtained, it was 
difficult to find space for them at the 
piers. 

“Lighters, like railroad cars or trucks,” 
the report continued, “are furnished, not 
by the water carriers that allow the free 
time, but by railroad or other companies, 
which send them to the piers pursuant to 


orders of the importers. If they are not 
available when the time for delivery of 
cargo arrives, such unavailability can 
have no effect as indicating that the 
free time allowed is unlawful... . So far 
as the availability of lighters is con- 
cerned, there is no warrant for holding 
that the free time which the carriers 
allow is unjust or unreasonable.” 

In considering, then, the question 
whether free time of five or six days pro- 
vided by the tariffs presently in force 
was reasonably adequate to enable the 
carriers to effect delivery before the in- 
ception of demurrage, the commission 
said it should be noted that “free time is 
granted by the carriers not as a gratuity, 
but solely as an incident to their obli- 
gation to make delivery;” that consignees 
must be afforded fair opportunity to ac- 
cept delivery of cargo without incurring 
liability for penalties, and that “free 
time must be long enough to facilitate 
this result—but need not be longer.” 


“Index” of Free Time Adequacy 


“The best index to the adequacy of 
free time,” it continued, “is evidence 
relative to the frequency and amount of 
demurrage, assessments. If demurrage 
were assessed with great frequency, or in 
large amounts, it would suggest that the 
free time is inadequate for delivery. If, 
on the other hand, demurrage is the ex- 
ception rather than the rule, and the 
amounts of demurrage are small, we 
must infer that cargo is normally de- 
liverable and delivered within free time, 
and that free time is adequate.” 

Citing a claim by importers that con- 
gestion and delay would be reduced or 
eliminated if free time were extended 
to ten days, the commission said this 
contention was negated by testimony 
that importers’ trucks would still present 
themselves at the pier at the earliest 
possible moment and would “park on the 
doorstep until loaded.” * 

“If all importers did the same (and 
ali profess eagerness to obtain their goods 
promptly), congestion would not be re- 
duced,” said the commission. 

It said that the record amply dem- 
onstrated that the port of New York 
was congested; that witnesses for the 
steamship lines testified convincingly 
that free time could not be increased 
without aggravating the congestion; that 
the record contained no reliable evi- 
dence to the contrary; that the com- 
mission did not minimize the incon- 
venience to importers of meeting five- 
day or six-day deadlines on expiration 
of free time, but that “the significant 
fact, however, is that they are meeting 
them with considerable success, and that 
import traffic is now moving across the 
piers morerapidly than it did under the 
ten-day rule.” 


Free Time Extension Not Justified 


“Conceding that the removal of prop- 
erty within five or six days imposes sub- 
stantial burdens on importers,” the com- 
mission said, “we are nevertheless com- 
pelled to find that the law and evidence 
do not justify the transfer of those bur- 
dens to the carriers in the form of ex- 
tended free time. 

“We do find that under the conditions 
currently prevailing in the port of New 
York, five days is the shortest time that 
affords to consignees a reasonable op- 
portunity to take delivery of imports. A 
tariff providing for less than five days 
would, under existing circumstances, be 
unjust and unreasonable. No tariff spe- 
cifically provides for less than five days 
of free time at New York, but several 
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tariffs are so phrased that they fail to 
assure consignees of any free time what- 
ever. An example is tariff No 4 under 
agreement No. 7115... 

“In the port of New York, delivery 
can seldom, if ever, be made at the end 
of the ship’s tackle. In these circum- 
stances, a provision in the bill of lading 
purporting to require the receipt of cargo 
at ship’s tackle is inconsistent with the 
common law requirement of due and 
reasonable notice to the consignee, so 
as to afford him a fair opportunity to 
remove the goods.’ .. . It is the estab- 
lished custom of the port to make de- 
livery to the dock, and such custom 
supersedes all contrary provisions of 
bills of lading. 

“We hold that a tariff which fails to 
assure the consignees a minimum of five 
days of free time, and which authorizes 
‘public storage at the risk and expense 
of cargo’ prior to the expiration of five 
days’ free time (exclusive of Saturdays, 
Sundays and legal holidays) is an un- 
just and unreasonable regulation under 
the conditions which now prevail at the 
port of New York.” 


No Change in Free Time Definition 


The commission said it approved, “as 
such,” the carriers’ practice of allowing 
some cargo to be removed by consignees 
while the vessel was discharging and be- 
fore tariff free time officially began, 
but that it did not feel justified in re- 
quiring here that free time be defined in 
the tariffs to include any part of the 
period of discharge, “since such defini- 
tion might imply a right in consignees 
to enter the pier and demand their 
cargoes as soon as landed.” It said 
carriers must retain the power to ex- 
clude the public, except as admittance 
might conveniently be granted, until a 
vessel’s entire cargo had been landed, 
sorted and laid out in accessible position. 
It said it could not agree with the ex- 
aminer’s recommendution that. free time 
be extended to take account of the wait- 
ing time of trucks and lighters. It raised 
the questions: “If a ten-ton truck should 
call for part of a 1,500-ton shipment, 
would the extension apply to ten tons 
or to 1,500? If to ten tons, to which 
ten?” 

After stating that it did not share 
the examiner’s view that a notice of 
availability of cargo should be required 
in order to start the running of free 
time, the commission said such a re- 
quirement would merely postpone the re- 
moval of cargo by as long a time as the 
notice took to reach the consignee, and 
would serve no discernible need. It added 
that consignees were universally ap- 
prised of the arrival of vessels and rou- 
tinely informed themselves by telephone, 
messenger, or reference to shipping pub- 
lications as to the availability of -their 
cargoes and the commencement and ex- 
piration of free time. 

“While there is testimony to show that 
these (existing demurrage) rates, even 
at the top of the scale, are non-compen- 
satory to the carriers, it is undisputed 
that the demurrage rate structure is 
penal in purpose, intended to clear the 
piers,” said the commission. 

Strikes and Cargo Delays 

In discussion of the effect of strikes 
on demurrage, the commission said it 
was clear to it that “where carriers and 
consignees are jointly affected by condi- 
tions beyond their control, neither should 
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be subjected to an avoidable penalty, and 
neither should be permitted to profit 
from the other’s disability.” It said the 
levying of penal charges for time after 
free time in which consignees, through 
reasons beyond their control, were un- 
able to remove their property from the 
piers, constituted an unjust and unrea- 
sonable practice in connection with the 
storing and delivering of property and 
should be forbidden. It said that the 
Interstate Commerce Commission had 
consistently held, in relation to car 
demurrage, that where a locality was 
paralyzed by a strike against transport 
facilities, cars detained at or en route 
to that locality in consequence of strike 
conditions were not subject to demurrage 
at rates in excess of compensatory levels. 

Though it said it was not suggesting 
that the 2%-cent demurrage rate for the 
first five days was sufficient to yield 
a profit to the carrier, the commission 
said it held that demurrage charges “at 
penal levels’ were not justifiable by 
reference to a carrier’s need for reve- 
nue; that, in the absence of proof or 
of a basis for valid inference that the 
cost of harboring demurrage cargo 
doubled in the second period and quad- 
rupled in the third, it found that the 
charges for the second and third pe- 
riods were penal to the extent of the 
excess of those charges over charges for 
the first period, and that, therefore, it 
held that in cases where consignees were 
prevented from removing their cargoes by 
port-wide trucking strikes, weather, or 
other port-wide factors not subject to 
consignee’s control, carriers should be 
limited, for the duration of the strike or 
other condition, to the first-period de- 
murrage charges. 

“Tf those charges are not compensa- 
tory,” it said, “the carriers should amend 
their tariffs by the publication of such 
new demurrage rates as meet their needs 
and the requirements of law. 

“The carriers are, of course, precluded 
from assessing any demurrage whatever 
when, because of strikes of their own 
personnel, or for any other reason, they 
are unable, or refuse, to tender cargo for 
delivery.” 





M. C. Extends Charters in 
All Categories to Dec. 31 


The Maritime Commission announced, 
October 26, that it had extended exist- 
ing charters in all categories to Decem- 
ber 31, 1948. 

The commission said the action was 
taken for its convenience in effecting an 
orderly transition from its past charter- 
ing policy to the new policy recently 
announced. 

It was referring to notices served on 
ocean steamship operators that, begin- 
ning November 30, operators who owned 
no ships of American registry would be 
granted no rights to charter American 
ships under the merchant ship sales act 
of 1948, and that those with foreign 
affiliations would be permitted to char- 
ter ships only in proportion to their 
ownership of ships in the American 
merchant marine (see Traffic World, 
Oct. 9, p.9). 





Vessels for Veterans 

The Maritime Commission has an- 
nounced it is offering 33 small vessels 
for sale exclusively to veterans of World 
War II and of the merchant marine. 





November 16 has been designated as the 
final date for the submission: of offers. 
“The vessels included in the offering 
are, for the most part, types which in 
previous offerings have proved very at- 
tractive to veterans,” the M. C. said. 
“Thirteen of the vessels are located on 
the Atlantic Coast, 12 in the Gulf, 2 in 
Chattanooga, Tennessee, and 6 on the 
west coast.” ’ 
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Copies of the announcement, desig- 
nated as announcement VP-19, which 
lists the vessels and incorporates the 
terms and conditions of sale, may be ob- 
tained from the small vessel branch, divi- 
sion of vessel disposal, United States 
Maritime Commission, Washington, D.C., 
or from the district offices of the Mari- 
time Commission, on request. 
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C.A.B. Reopens Air Freight 
Case to Receive Experience 
And “Fitness” Evidence 


Saying it did not have satisfactory 
evidence. covering cargo operations of 
either non-certificated air freight car- 
riers or certificated carriers, the Civil 
Aeronautics Board has issued an order 
in No. 810 et al. Air Freight Case, re- 
opening the proceeding. 

Reopening is for the purpose of re- 
ceiving evidence of operating experience 
of non-certificated air cargo carriers in 
the period October 1, 1947, to September 
30, 1948, and certain financial data from 
January 1, 1947, to September 30, 1948. 
The board said intervening certificated 
air carriers would have an opportunity 
to present comparable data for their 
cargo operations in the same period. 


The order provides a prehearing con- 
ference will be held within 10 days, and 
hearing within 40 days, from date of re- 
opening of the case, October 21. The 
board re-emphasized its intention to 
bring the air freight case to a decision 
in the shortest time possible. 

The proceeding is one in which, in 
1946, the board granted authority to non- 
certificated cargo carriers, under section 
292.5 of its economic regulations, to 
conduct scheduled air freight business, 
pending disposition of their applications 
for permanent certificates. When the 
regulation was approved, the board said 
that, during the interim period, it would 
net be in the public interest to terminate 
or curtail the services of those freight 
carriers and thereby lose the benefit of 
the experience obtained in the field of 
air cargo. 

The board said in a release accom- 
panying the order that, while not set 
forth in the order, the non-certificated 
cargo carriers would continue to conduct 
scheduled operations under regulation 
292.5 until the proceeding was con- 
cluded. 


Data Requested 


The board’s order reopens the pro- 
ceeding to receive from each applicant 
and each “carrier intervener”, and for 
representative periods in the year be- 
ginning October 1, 1947, the following 
data: 


(1) by commodity classifications and by 
areas or specific points of origin and destina- 
tion, the total weight, total ton-miles and 
the total number of cargo shipments (ex- 
cluding air express carried under agreements 
with Railway Express Agency, Inc.), together 
with such other data with respect to the 
tariff rates applicable to such shipments as 
the Examiner may direct; (2) the number 


of shippers served at each point served; (3) 
the average length of air haul for all ship- 
ments of cargo; (4) the tariffs applicable 
to cargo; (5) load factors in all-cargo air- 
craft, in each direction, on each flight; (6) 
the cargo tonnage carried tm aircraft which 
also carried persons, express, or mail; 

Receiving in evidence with respect to each 
noncertificated applicant in said proceeding, 
for the period Jaruary 1, 1947, to September 
30, 1948, the following data: 

(1) quarterly balance sheets and quarterly 
profit and loss statements which clearly seg- 
regate the items attributable to transporta- 
tion operations from items attributable to 
nontransportation operations; (2) evidence 
(a) of the extent to which demand service 
has been utilized for the carriage of cargo, 
—, (b) of the public response to such 
service. . 


“Fitness and Ability” Data 


The order also calls for evidence, with 
respect to each non-certificated appli- 
cant, bearing on the present fitness and 
ability of each applicant, and for cross- 
examination with respect to special re- 
ports filed with the board pursuant to 
its order serial E-1613, dated May 21, and 
the quarterly reports filed and made part 
of the record by virtue of a stipulation 
of the parties. 


No. 730 et al. Reopened 


At the same time it issued its order in 
No. 810, the board issued an order in No. 
730 et al., the Boston-New York-Atlanta- 
Orleans Case, reopening that proceeding 
and requiring from Globe Freight Air- 
line, Inc., U. S. Airlines, Inc., and each 
air carrier intervener in that proceeding, 
the same data as required in No. 810. 





C.A.B. Suspends 4 Airlines’ 
Group-Travel Discount Plan 


After the Civil Aeronautics Board, late 
October 26, ordered suspension for 90 days 
from November 1 of a tariff proposal by 
four scheduled airlines under which a dis- 
count of 20 per cent would be applied to 
tickets purchased in blocks of ten or more 
for either one-way or round trips, it was 
learned authoritatively that the airlines 
would withdraw the proposed tariff rule. 

The board’s order of suspension (serial 
No. E-2119) was directed against “the 
proposed rule 5(L) to Agent M. F. Red- 
fern’s local and joint passenger rules tar- 
iff No. PR-2, C.A.B. No. 12,” under which 
the reduced “group travel” fares would 
apply over the routes of four airlines— 
Transcontinental & Western Air, Inc, 
Mid-Continent Airlines, Inc., Southwest 
Airways Co., and American Airlines, Inc. 
The board said a protest had been filed 
with it by American Airlines and that 
United Air Lines, Inc., had filed a com- 
plaint, “each requesting suspension of the 
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aforementioned rule pending an investi- 
gation of the lawfulness thereof.” It said 
it found that the rule “may be unjust and 
unreasonable, or unjustly discriminatory, 
or unduly preferential or unduly preju- 
dicial,’” and that it was suspending the 
rule, pending investigation of its lawful- 
ness. 


Air Pilot Rights Revocation 


The Civil Aeronautics Board has is- 
sued a decision in a complaint proceed- 
ing, SR-1987, D. V. Rentzel, Adminis- 
trator of Civil Aeronautics v. Charles 
Robert Sisto, revoking the pilot certifi- 
cate of the defendant, a Captain-pilot of 
American Airlines, Inc., “for operating 
a DC-4 aircraft in a careless and reck- 
less manner” (see Traffic World, Feb. 28, 
p. 661). 

The board also permanently revoked 
Sisto’s right to carry passengers for hire, 
stating that Sisto “should not hereafter 
be issued any pilot certificate or rating 
which would permit him to carry passen- 
gers for hire.” 

The board said it found that Sisto, 
while in command of an American Air- 
lines DC-4 on October 8, 1947, in the 
vicinity of Mt. Riley, N.M., engaged the 
gust lock (a mechanism designed to lock 
the control surfaces of aircraft in a 
neutral position while the aircraft is on 
the ground in order to prevent buffeting 
or other movements of control surfaces), 
which caused the aircraft to execute the 
first half of an outside loop, diving sev- 
eral thousand feet to within 400 to 500 feet 
of the ground before being brought under 
control by the co-pilot. Forty-nine pas- 
sengers and five crew members were se- 
verely shaken up by the maneuver but 
sustained no injuries, the board stated. 
Engaging a gust lock mechanism on a 
DC-4 aircraft in flight, the board con- 
cluded, constitutes reckless operation of 
aircraft within the meaning of the civil 
air regulations.” 


Boston-Bermuda Air Service 


The Civil Aeronautics Board has au- 
thorized Pan American Airways, Inc., to 
institute direct air service between Bos- 
ton, Mass., and Bermuda. 


By an opinion in No. 1650 et al., 
Boston-Bermuda Air Services, the board 
amended the carrier’s certificate author- 
izing transportation between New York, 
N. Y., and Bermuda so as to name Bos- 
ton as a co-terminal with New York. 
Heretofore, the board pointed out, trav- 
elers from Boston were required to gc 
to New York and from there to Ber- 
muda, and said this routing usually in- 
volved long lay-overs which increased 
the trip time unnecessarily. Moreover, 
it declared, there seemed to be no ques- 
tion but that surface transportation 
facilities between Boston and Bermuda 
were inadequate. The board added that 
despite the inconvenience of delays in 
air travel and insufficient surface trans- 
portation there was, nevertheless, con- 
siderable travel every year between New 
England points and Bermuda. 


Although a large part of the travel 
was seasonal, the board said that “with 
aggressive development of the traffic 
potential there appears’ no reason to 
doubt but that the estimate of approxi- 
mately 5,000 air passengers per year 
between Boston and Bermuda could be 
realized.” 
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Government Denied Shipper 
Rights by 1.C.C., Justice 
Dept. Tells Supreme Court 


“The government, in its capacity as a 
shipper, is clearly entitled to claim the 
benefits of, and to assert the rights ac- 
corded by, the regulatory provisions of 
the interstate commerce act,” said the 
Department of Justice, acting for the 
federal government, in its appeal to the 
Supreme Court of the United States in 
the so-called Norfolk wharfage case (see 
Traffic World, Oct. 9, p. 38). 

Copies of the Justice Department’s 
printed “statement as to jurisdiction,” 
signed by Philip B. Perlman, the Solicitor 
General became available about two 
weeks after the case had been docketed 
in the Supreme Court as No. 330, United 
States of America, appellant, v. Inter- 
state Commerce Commission, Pennsyl- 
vania Railroad Co. et al. 

The Justice Department in that case 
seeks reversal of a decision by a special 
three-judge court, in the federal dis- 
trict court for the District of Columbia. 
That court dismissed the department’s 
complaint to set aside an I.C.C. order 
adverse to the department’s claim for 
reparations for the federal government 
because of refusal of certain railroads 
to provide wharfage and handling serv- 
ices, or to make allowances, in lieu 
thereof, on through rail-water shipments 
made by the government which moved 
over Army Base piers 1 and 2 at Nor- 
folk, Va., while the piers were operated 
by the U.S. Army, in the period from 
June 14, 1942, to about November 6, 
1946. 


Question of U.S. Suing U.S. 


In dismissing the suit, the three-judge 
court held that Congress, when it enacted 
the statute governing suits to set aside 
orders of the Commission, did not intend 
to permit the United States to bring 
such a suit—that the federal government 
could not sue itself. 


“The court, having determined that 
the statute does not authorize mainte- 
nance of the present action,” said the 
Solicitor General, “did not reach the 
merits of the case. Nor did the court 
rule on the defense contention that the 
statute authorizing review of orders of 
the Commission does not comprehend an 
order of the type here involved.” 

The Solicitor General said the district 
court’s decision meant that “the govern- 
ment, alone among all shippers, is de- 
nied judicial review when it believes that 
rights which it asserts under the act 
have been erroneously determined by the 
Commission.” 


“Furthermore,” -he continued, “under 
the grounds upon which the district 
court rested its decision, review by the 
United States is equally barred whether 
the order sought to be questioned deals 
with future or past rates, charges or 
practices. The question raised by the 
appeal, the government’s right to main- 
tain this action, therefore presents an 
issue of large importance and a ques- 


tion of law of substance on which this 
court has not heretofore passed. 

“A second substantial question which 
the appeal will present is whether an 
order of the Commission dismissing a 
complaint seeking an award of the dam- 
ages sought by the complaint by reason 
of carrier rates, charges or practices al- 
leged to have been in violation of the 
act, is an order of a kind which is re- 
viewable under section 208 of the Judi- 
cial Code (28 U.S.C. 46). The govern- 
ment contends, but the defendants.deny, 
that El Dorado Oil Works v. United 
States, 328 U.S. 12, establishes the re- 
viewability of such an order. It is of 
vital concern to both shippers and car- 
riers that this question be conclusively 
determined. 


“We believe that the questions pre- 
sented by this appeal are substantial and 
that they are of public importance.” 


It was shown in the “statement as to 
jurisdiction” that secton 208 of the 
Judicial Code, to which the Solicitor 
General referred, provided, in part, that 
“suits to enjoin, set aside, annul or sus- 
pend any order of the Interstate Com- 
merce Commission shall be brought in 
the district court against the United 
States.” 

The Commission, in a “statement as to 
jurisdiction” filed in its behalf in No. 
330, said it did not contest the jurisdic- 
tion of the Supreme Court to review the 
judgment of the court below, but that 
it contended the district court had cor- 
rectly decided it (the lower court) did 
not have jurisdiction because the urgent 
deficiencies act did not authorize the 
United States to maintain “this action.” 
The Commission said it also contended 
that the district court did not have juris- 
diction “for the additional reason that 
the urgent deficiencies act does not au- 
thorize judicial review of an order of 
the Interstate Commerce Commission 
denying reparation for alleged past 
violations of the interstate commerce 
act.” 


Will Defend Order on Merits 


The Commission stated that it would 
argue in the Supreme Court that its 
order was lawful on its merits and should 
not be set aside. 

Concurring with the position stated by 
the railroad defendants in a document 
filed by them in No. 330, the Commission 
said: 

“The praecipe filed by the United 
States, as appellant, did not designate 
the record before the Interstate Com- 
merce Commission as part of the record 
to be incorporated in the transcript of 
the record on appeal. It appears that 
the United States as appellant does not 
intend to ask the Supreme Court to 
pass on the merits of the Commission’s 
order in the event that the Supreme 
Court holds that the district court had 
jurisdiction of the action. Presumably 
the United States as appellant believes 
that if the Supreme Court decided the 
district court had jurisdiction of the 
action the judgment of the district court 
should be reversed, the case remanded 
to the district court for consideration of 







































































54 


| COURT NEWS 


the question of validity of the Commis- 
sion’s order, and the lower court’s de- 
termination of that question reviewed by 
the Supreme Court on a subsequent 
appeal. 

“The Commission suggests that the 
appellate jurisdiction of the Supreme 
Court should not be exercised in this 
piecemeal manner. If on the appeal the 
Supreme Court should decide the lower 
court had jurisdiction, we believe the 
Supreme Court should then pass on the 
validity of the Commission’s order. 

“The Commission has filed a counter- 
praecipe designating the record before 
the Commission as an additional portion 
of the record in the district court that 
should be included in the record on ap- 
peal.” 


New Haven-B. & P. Fight 
Over Reorganization Plans 


Awaits Supreme Court Rule 


Charles W. Mulcahy, trustee of the 
Boston & Providence Railroad Co., in 
reorganization under section 77 of the 
bankruptcy act, has asked the Supreme 
Court of the United States to determine 
that the relationship of the trustees of 
the New York, New Haven & Hartford 
Railroad to the Boston & Providence, 
since consummation of reorganization of 
the New Haven in the summer of 1947, 
is not such as to warrant continued 
operation of the B. & P. by the New 
Haven trustees under an earnings-segre- 
gation formula which has shown heavy 
losses from B. & P. operations—losses on 
the basis of which the New Haven is a 
claimant against the B. & P. estate in 
reorganization. 

The case is docketed in the Supreme 
Court as No. 315, Charles W. Mulcahy, 
Trustee of the Boston & Providence 
Railroad Co., Debtor, Petitioner, v. New 
York, New Haven & Hartford Railroad 
Co. et al. The B. & P. trustee seeks 
review of a decision of the U.S. Circuit 
Court of Appeals for the Second circuit, 
affirming the consummation order and 
final decree entered by the federal dis- 
trict court for the Connecticut district 
in the New Haven reorganization pro- 
ceedings. In his consummation order, 
the Connecticut court judge reserved 
jurisdiction with respect to claims of the 
New Haven arising from operation of the 
Boston & Providence by the New Haven 
trustees. The B. & P. trustee, contending 
that on consummation of reorganization 
of the New Haven the trustees of the 
New Haven were no longer lessees of the 
B. & P. and that the earnings-segrega- 
tion formula applied to the B. & P. was 
no longer valid, appealed from the Con- 
necticut district court’s decree, but the 
federal appeals court for the Second 
circuit affirmed that decree. 

The B. & P. trustee said in his cer- 
tiorari petition that he was asking the 
Supreme Court to determine whether 
the Connecticut district court had the 
right to authorize the New Haven 
trustees to cease operating the B. & P. 
lines, without an abandonment cer- 
tificate from the Commission, and to 
take over the operations of the B. & P. 
lines without a certificate from the 
Commission under section 5(2) of the 
interstate commerce act. 

He said that reports filed in the Con- 





necticut court purported to show losses 
resulting from operation of the B. & P., 
in the period June 4, 1936, to December 
31, 1946, in the net aggregate of $12,446,- 
512.62; that claims for those losses had 
been asserted by the New Haven trustees 
as prior lien claims against the B. & P. 
estate; that none of those claims had 
been finally adjudicated against the 
B. & P., its trustee or its property, and 
that the B. & P. was contesting the 
validity of the claims. 


“Acquisition” Feature of Plan 


“While it is true,’ continued the B. 
& P. petition, “that the New Haven 
plan and the Boston & Providence 
plan contained reciprocal provisions, 
the provisions of the New Haven 
pian, iooking to an acquisition of the 
Boston & Providence properties, con- 
stituted merely an offer by the New 
Haven, subject to acceptance or rejection 
by the Boston & Providence. The Boston 
& Providence pian and proceedings have 
been reterred back to the Commission 
for further action (following disapproval 
of the plan by the federal district court 
for the Massachusetts district). The 
New Haven plan has now been con- 
summated and no further changes can 
be made in that plan. 

“Under the reciprocal provisions of 
the New Haven plan and of the Boston 
& Providence plan, the reorganized New 
Haven would acquire the properties of 
the Boston & Providence in the event 
of confirmation of the Boston & Provi- 
dence plan, but, except in that event, no 
provision is made in either of said 
plans for operation of the Boston & 
Providence properties, and no order has 
been made by the Commission relative 
thereto. Between the date of entry of 
the final decree of the Connecticut court 
and the argument of the appeal before 
the Circuit Court, the Massachusetts 
court: disapproved the Boston & Prov- 
idence plan and referred the same back 
to the Commission... 

“The Boston & Providence was at no 
time in reorganization in the Connecti- 
cut court. Apparently a majority of the 
court below erroneously assumed the 
Connecticut court was reorganizing the 
Boston & Providence instead of merely 
operating its lines temporarily through 
lessee’s bankruptcy trustees... .” 


The B. & P. trustee said that the res- 
ervation of jurisdiction made by the Con- 
necticut court with respect to the B. & 
P. phase of the New Haven reorganiza- 
tion was “at most ...an attempt to re- 
serve jurisdiction over claims resulting 
from the operation and not of custody 
of the Boston & Providence or control 
over its operation.” He maintained that 
the term “lessee” in section 77(c) (6) of 
the bankruptcy act was not broad 
enough to include operation by the 
trustees of the lessee (the New Haven) 
or broad enough to include the new com- 
pany that emerged from the reorganiza- 
tion of the New Haven. 





Court Orders Inquiry in 


R.I. Suburban Trains 


Federal District Judge Michael L. Igoe, 
of Chicago, on October 21 asked Aaron 
Colnon, former trustee of the Chicago, 
Rock Island & Pacific Railroad, and 


Henry Crown, a director, to investigate. 


the delay in obtaining two new six-car 
suburban trains for the road. At a hear- 
ing October 14 Judge Igoe had expressed 
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his dissatisfaction at the road’s delay in 
obtaining the new trains to run between 
Chicago and Joliet, Ill. (see Traffic 
World, October 23). The two trains were 
first proposed by Mr. Colnon when he 
was a co-trustee of the road before it 
emerged from bankruptcy last January. 
The court ordered a further hearing on 
the matter November 10. 





Ship Conference Says U.S. 
Has Remedy at Law Before 
M.C., in Anti-Trust Case 


In its answer to the anti-trust suit in- 
stituted against it in the federal district 
court for the New Jersey district by 
the federal government, through the De- 
partment of Justice (see Traffic World, 
Aug. 14, p. 40) the Far East Conference 
of steamship lines made the contentions, 
among others, that the government’s 
complaint failed to state a claim against 
the conference on which relief could be 
granted and that the plaintiff had a 
“full, adequate and complete remedy at 
law before the United States Maritime 
Commission.” 


The conference asked the court to 
dismiss the complaint. 


In its complaint, the government 
charged that the conference members 
had engaged in a conspiracy to monop- 
olize the direct cargo-carrying trade from 
ports on the Atlantic and Gulf coasts 
to ports in Japan, Korea, Formosa, and 
other Far East ports. 


The Far East Conference said, in its 
answer, that the Maritime Commission 
and its predecessors 1. authority had 
repeatedly upheld the establishment of 
contract and non-contract rates and the 
use in connection therewith of agree- 
ments of the character represented by 
exhibit “B” annexed to the government’s 
complaint, “as constituting a proper 
practice by conferences acting pursuant 
to agreements approved under section 
15 of the shipping act, 1916, so long as 
said respective conferences should permit 
full and equal participation therein by 
all common carriers in the respective 
trades who should give evidence of ability 
and intention in good faith to establish 
and/or maintain a regular and de- 
pendable service in the respective trades.” 
It said that pursuant to rulings by the 
commission in cases the conference cited, 
conferences in many of the most impor- 
tant trades had adopted such rates and 
similar contracts, and that the welfare 
and stability of an important part of the 
nation’s commerce was dependent on the 
continuance thereof. 


Conference and Rate Stability 


“It would be economically impossible 
for the defendants,” the conference said, 
“to continue to afford to the merchants, 
farmers and manufacturers who ship 
their merchandise in the outbound Far 
East trade, the advantages of conference 
operation . . . without tariffs of the type 
adopted by the Far East Conference... 
and without said Far East Freight Agree- 
ment. The defendants have invested, 
and if their frequent service with speedy 
and especially adapted vessels is to be 
maintained, must continue to invest, 
large sums of money in the construction 
of progressively more modern vessels. 
Such investment would be discouraged 
or halted unless the steamship owners 
are assured of the regular patronage of 
a considerable body of shippers at com- 
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pensatory rates of freight. Although 
the shippers in every industry benefit 
when all of them are charged fair and 
reasonable rates of freight with stability 
maintained over long periods of time, 
nonetheless, the individual shipper, when 
offered an opportunity to ship at frac- 
tionally lower rates, tends to seek this 
advantage over his competitors, and 
these competitors are thereby of neces- 
sity compelled, likewise, to seek simi- 
larly lowered shipping charges. As a 
consequence, unless such contract and 
non-contract tariffs are maintained, dis- 
ruptive conditions such as those de- 
scribed in . . . Docket 128—Investigation 
—Section 19 Merchant Marine Act, 1920, 
will prevail, with the result that (a) 
the weaker steamship lines who are 
unable to endure cutthroat competition 
will be eliminated, and (b) the remain- 
ing conference members, faced by a re- 
duction of their revenues to the point 
where they cease to provide compensa- 
tion for the regular and speedy serv- 
ices which had theretofore been main- 
tained, will be forced to choose between 
abandoning their services in the trade 
altogether and conducting them with 
little or no regularity and with inferior 
tonnage, so that the service rendered 
will be commensurate with the compen- 
sation received. ... 

“Unless the defendants are permitted 
to continue the practice of adopting con- 
tract and non-contract rates, accom- 
panied by agreements . . . the shippers 
of the products of American factories 
and farms, being deprived of ... ad- 
vantages (arising from conference ac- 
tion), will be unable to compete with the 
exporters of such products from Great 
Britain and Europe and will be unable 
to compete fairly among themselves be- 
cause of the inevitable discriminations 
and fluctuations in freight rates which 
would result. 

“At all times since the establishment 
of the tariff of rates ...and the adop- 
tion of said Far East Freight Agreement, 
the rates of freight from time to time 
established by the parties to the Far 
East Conference agreement have been 
fair and reasonable and have been ap- 
plied without preference or discrimina- 
ras 


“Advantages” of Conference Action 


The conference said that its agree- 
ment and the performance by its mem- 
bers thereunder had resulted in “num- 
erous advantages and benefits to the 
merchants, manufacturers and farmers 
of the United States,” including the fol- 
lowing: 


(a) The substantial increase in sailing 
opportunities in the outbound Far East 
trade; (b) fixed and dependable dates of 
sailings at regular intervals; (c) stability of 
freight rates over long periods of time, with 
the result, among others, that the American 
exporter has been able to quote prices and/or 
make contracts for future delivery in com- 
petition with foreign merchants, without 
fear of instability or of violent fluctuation in 
freight rates; (d) uniform freight rates 
have been made available to all merchants, 
manufacturers, farmers, or other exporters, 
irrespective of size or economic power; (e) 
the elimination of weaker steamship lines 
has been prevented; (f) freight rates from 
the U.S. Atlantic and Gulf ports to the 
markets in the Far East have been main- 
tained in proper relationship to the freight 
rates from foreign countries to those mar- 
kets, and (g) the t s of ships engaged 
in the outbound Far st trade have been 
immeasurably improved as respects speed, 
carrying capacity, refrigerated space, tank 
facilities and other characteristics. 


The conference said that prior to Jan- 
uary 12, 1948, a number of common 
carriers by water in the trade between 
US. Pacific coast ports and European 


ports filed with the Maritime Commis- 
sion, for its approval, an agreement 
known as the Pacific Coast-European 
Conference agreement, Nos. 5200 and 
5200-2; that the commission instituted 
an investigation to determine whether 
the agreement should be approved or 
disapproved, and that the Justice De- 
partment’s anti-trust division intervened 
in that proceeding and challenged, as 
monopolistic, the practice of that con- 
ference in charging for transportation 
at two levels of rates and obtaining from 
shippers “contracts of the general char- 
acter of that represented by exhibit 
ey 


M. C. Action on Anti-Trust Plea 


“Upon information and belief,” con- 
tinued the conference, “the United 
States Maritime Commission, subject to 
an amendment of the form of freight 
contract to be tendered to the shippers, 
overruled the objection of the anti- 
trust division . . . on the ground that 
the members of the conference had at 
no time denied membership to any ap- 
plicant carrier, and that the contract 
rate system is a necessary practice in 
the trade to secure the continuance of 
the conference; the frequency, de- 
pendability and stability of service; and 
the uniformity and stability of freight 
rates. ... 

Upon information and belief, said 
anti-trust division ...has taken no ac- 
tion to obtain judicial review of the 
aforesaid determination of the United 
States Maritime Commission. . . 

“This court lacks jurisdiction over the 
subject matter of this action (a) because 
agreements between common carriers by 
water in foreign commerce in respect of 
competition and cooperative arrange- 
ments and the fixing of rates and the 
establishment of tariffs and of the rules 
and regulations relative to the applica- 
tion thereof, are within the exclusive 
jurisdiction of the United States Mari- 
time Commission under the shipping act, 
1916, as amended, (b) because the alleged 
acts Of the defendants as set forth in the 
complaint are claimed to have occurred 
in respect of matters subject to the ex- 
clusive jurisdiction, supervision and 
regulation of the United States Maritime 
Commission which is authorized by law 
to afford a complete remedy by means of 
investigation, decision and appropriate 
order, (c) because the plaintiff has no 
right to apply to this court for injunctive 
relief in advance of investigation, de- 
cision and order by the United States 
Maritime Commission with respect to the 
matters alleged in the complaint, or in 
advance of any violation by the defend- 
ants of such order as the United States 
Maritime Commission might make pur- 
suant to such investigation, and (d) be- 
cause a judicial remedy does not lie in 
such case until the administrative 
remedy before the United States Mari- 
time Commission shall have been finally 
and completely exhausted.” 


Rock Island Reorganization 
Withstands State’s Attack 


An attack by the state of Texas on the 
reorganization plan for the Chicago, 
Rock Island & Pacific Railway as ap- 
proved by federal court decrees failed to 
make headway in the Supreme Court of 
the United States as that court, on Oc- 
tober 25, denied the state’s petition for 
certiorari in No. 257, State of Texas, 
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petitioner, v. Edward E. Brown et al. 
(see Traffic World, Sept. 25, p. 38). 

The state sought review of a decision 
of the U.S. Court of Appeals for the 
Seventh circuit, affirming a decree of 
the federal district court for the northern 
Illinois district. The district court de- 
cree provided for consummation of the 
Commission-approved plan of reorgani- 
zation of the Rock Island and for merger 
into the reorganized company of the 
Chicago, Rock Island & Gulf Railway 
Co., a Texas corporation. 

Texas contended in its certiorari peti- 
tion that the Commission had not af- 
firmatively found that the maintenance 
of the corporate structure of the Chi- 
cago, Rock Island & Gulf as a Texas 
corporation would be in violation of the 
Constitution and the laws of the United 
States and that, “in the absence of such 
a finding, the district court had no 
jurisdiction to enter that part of the 
consummation order and final decree 
ordering the merger and consolidation 
of the Texas corporation with the reor- 
ganized company and directing the re- 
organized company to dissolve the Texas 
corporation and secure a permit for the 
reorganized company to own, maintain 
and operate the railroad within Texas, 
in violation of the Texas constitution 
and laws.” 


State Law Test Sought 


In ‘Travel Bureau’ Case 


The state of California has asked the 
Supreme Court of the United States to 
rule as to validity of a California law 
which makes it unlawful to sell within 
that state transportation of passengers 
by carriers which do not have operating 
authority from the Interstate Commerce 
Commission or from the Public Utilities 
Commission of California. 

Review of a California Superior Court 
decision involving enforcement of that 
law is asked in a certiorari petition filed 
by California in the Suvreme Court, 
where the case is docketed as No. 355, 
People of the State of California, peti- 
tioner, v. Berl B. Zook and Wilmer K. 
Craig. 

According to the petition, respondents 
Zook and Craig were charged in Los 
Angeles municipal court with a mis- 
demeanor for violation of the state law 
in question, identified as section 654.1 
of the California penal code, and judg- 
“ment against each of the defendants was 
rendered by the municipal court. Sub- 
sequently, the Appellate Department of 
the Superior Court of California re- 
versed, holding that the statute was 
invalid because it affected a subject reg- 
ulated by federal law—the federal motor 
carrier act (part II of the interstate 
commerce act). 

It was stated in the state’s petition 
that respondents Zook and Craig were 
conducting “what is commonly known 
as a ‘travel bureau,’ unlicensed by either 
state or federal authority, by selling 
transportation of persons for carriage by 
unlicensed casual, occasional or recipro- 
cal operation of motor vehicles.” 

California said it was contending that 
“the statute does not interfere with in- 
terstate commerce inasmuch as, though 
the carrier was operated in defiance of 
federal authority, the state made no at- 
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tempt to prevent or interfere with the 
transportation of persons to whom 
tickets were sold, or with the casual, 
occasional or reciprocal carriers, and 
that such effect as the law might have 
upon interstate commerce is purely in- 
cidental to the effectuation of a state 
policy which coincides with the fed- 
eral policy.” 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National agate System, published by West 


Publishin ompany, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals Fourth 
Circuit 


Where plaintiff contracted with third 
persons for transportation of tobacco, 
and third persons issued bill of lading 
providing for unconditional protection of 
the tobacco, and third persons leased 
defendant’s truck and driver to be under 
the complete control and absolute direc- 
tion of third persons, and tobacco was 
destroyed while being transported in 
such truck, defendant was not liable for 
the value of the tobacco as a common 
carrier or an independent contractor. 
(Virginia Tobacco Co. v. Wilson, 169 Fed. 
2d 652). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Pennsylvania middle district, at Scran- 
ton. Eli E. Wagner, Jr., of York, Pa., on 
October 11, was fined $500 following entry 
of his plea of guilty to an information 
containing 20 counts, each charging vio- 
lations. The fine, imposed on 19 counts, 
was required to be paid and imposition 
of sentence on the remaining count was 
suspended for a one-year probationary 
period. The defendant was charged with 
operating as a common carrier of prop- 
erty for compensation without a Commis- 
sion’ certificate authorizing the described 
operations and with failing to show re- 
quired information on freight bills. 


Pennsylvania eastern district, at Phil- 
adelphia. In a civil proceeding insti- 
tuted by the Commission, a preliminary 
injunction was entered October 14, 
against Max W. Smith, Doylestown, Pa., 
enjoining and restraining him, pending 
hearing and determination of the Com- 
mission’s motion for a permanent in- 
junction, from transporting property for 
compensation without first having on 
file with the Commission approved evi- 
dence of insurance as required by the 
Commission’s insurance regulations. The 
proceeding was based on the. Commis- 
sion’s allegation that the defendant’s 
public liability and property damage in- 
surance was canceled on June 20, and 
that he had continued to transport prop- 
erty as a common carrier since that date 





without approved evidence of such insur- 
ance being on file with the Commission. 
Ohio southern district, at Dayton. 
Bailey Trucking, Inc., Union City, O., on 
October 13, was fined $800 following 
entry of its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property without a 
Commission certificate authorizing the 
particular operations described. 


Southern Mississippi district, Hatties- 
burg division, at Hattiesburg. Fines 
totaling $600 were imposed, October 11, 
on Macon W. West and Harvey E. West, 
doing business as West Brothers Motor 
Express, of Hattiesburg, following en- 
tries of separate pleas of guilty to an 
information charging each with viola- 
tions of part II. The partners were 
charged with failing to remit C.O.D. 
funds within the time specified in the 
partnership tariffs, with failing to have 
in their files doctors’ certificates of phy- 
sical examination of new drivers, and 
with permitting and requiring drivers to 
operate vehicles for excessive daily 
hours. The fine was paid forthwith. 


1.C.C. Named Defendant in 
N.Y. State Suit for Damages 


The Commission has been notified that 
it has been named a defendant in a suit 
entered by Fashion Fit Knitwear Co., 
Inc., in the New York state supreme 
court, New York county, against Julius 
Bleich, doing business as New York- 
Philadelphia Dispatch, and others, in 
connection with an action for alleged 
loss of merchandise in transit. 

In its complaint, Fashion Fit alleged 
that since issuance by the Commission of 
orders approving a transfer of a freight 
forwarder permit in FF-196 from Julius 
Bleich, doing business as New York- 
Philadelphia Dispatch, to New England 
Forwarding Co., there was no property of 
Bleich out of which Fashion’s judgment 
could be paid. 

It charged that the transfer took 
place during pendency of its action for 
damages in the New York state supreme 
court, and that the equipment and per- 
mit “in the name of defendant Julius 
Bleich were substantial and valuable as- 
sets, and the transfer of same to defend- 
ant New Engiand Forwarding Co., Inc., 
left him insolvent.” Fashion Fit also 
alleged that New England Forwarding 
Co., Inc., “gave no value for the trans- 
fer of the said permit and equipment 
from defendant Julius Bleich, doing 
business as New York-Philadelphia Dis- 
patch.” It said execution had been is- 
sued and returned unsatisfied. 

The complainant said the Commission 
was made a defendant in the action “be- 
cause of the relief sought herein,” which 
was that transfer of the permit and 
equipment be “adjudged fraudulent and 
void against the plaintiff,” that New Eng- 
land Forwarding be required to “re- 
transfer” the permit and equipment and 
that they be ordered sold. Fashion Fit 
also asked that the Commission be di- 
rected to set aside its orders approving 
transfer of the permit. 

A letter from Jerome G. Greenspan, of 
New York City, attorney for Fashion Fit, 
addressed to Director Seal of the Com- 
mission’s Bureau of Freight Forwarders, 
enclosed a summons and complaint. The 
attorney said he realized that the Su- 
preme Court of New York state did not 
have jurisdiction over the Commission 
and that he was willing to accept any 


TRAFFIC WORLD 


suggestions regarding “your intentions 
to appear in the action.” He also asked 
that Mr. Seal have the Commission’s 
legal department advise “whether they 
intend to remove the action to the dis- 
trict court or appear herein.” 





South Buffalo Ry. Seeks 
Reversal of Court Ruling 
On Safety Appliance Act 


The South Buffalo Railway Co. a 
switching company operating at Buffalo, 
N. Y., has asked the Supreme Court of 
the United States to review a decision of 
the U. S. Circuit Court of Appeals for the 
Second circuit under which the South 
Buffalo Railway would have to pay penal- 
ties totaling $200 for alleged violations of 
the safety appliance act. 

The case is docketed in the Supreme 
Court as No. 318, South Buffalo Rail- 
way Co., petitioner, v. United States of 
America. 

Although, it said, the case on its face 
involved penalties amounting to only 
$200, the South Buffalo maintained that 
“if movements of the type involved in 
this action are held to be subject to the 
(safety appliance) act, then it is sub- 
mitted that there is scarcely any move- 
ment that may be made by any railroad 
that will be beyond the reach of the act.” 

“Thus,” it added, “there will be de- 
stroyed the well settled principle estab- 
lished by this court that there is a large 
body of railroad movements to which the 
act was never intended to apply.” 

The South Buffalo, in its certiorari pe- 
tition in the U. S. Supreme Court, said 
that in the action originally instituted 
against it to collect penalties for alleged 
violation of the safety appliance act ten 
causes of action were stated; that eight 
were based on allegations that it had 
hauled cars on its line with defective 
safety appliance (other than air brakes), 
such as bent sillsteps and bent hand- 
holds; that those eight causes had been 
settled prior to trial and severed from 
the remaining causes; that the other two 
causes of action were based on allega- 
tions that the South Buffalo operated, in 
each of two instances, a train on its line 
“when less than 85 per cent of the cars 
which composed said train had their 
brakes used and operated by the engi- 
neer Of said locomotive engine drawing 
said train.” 

The federal district court for the west- 
ern New York district, in which the ac- 
tion was filed, the South Buffalo said, 
dismissed those two causes of action, 
after trial without jury, holding that the 
movements involved were’ switching 
movements rather than train move- 
ments and therefore not subject to the 
safety appliance act. The South Buffalo 
said the federal appeals court reversed 
the district court and held that the 
movements were train movements. 

One of the movements in issue was 
made on December 4, 1944, and the other 
on’ December 5, 1944, the South Buffalo 
said. It stated that in each instance a 
diesel-electric switching locomotive was 
moving 15 cars a distance of less than 
two miles, with different cars being set 
off at different points in the course of 
switching operations, and that less than 
85 per cent of the cars in one of these 
movements and none of the cars in the 
other movement had air brakes used and 
operated by the locomotive engineer. It 
indicated that the engines and cars 
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traveled at a speed of 5 miles an hour 
over certain private grade crossings but 
that they crossed no public grade cross- 
ings. 


Smelting Plant Switching 
Orders Finally Enjoined 


The federal district court for the dis- 
trict of Utah has instructed attorneys to 
submit a “permanent injunctive order” 
against orders of the Commission in two 
cases involving switching at western 
smelting plants, the court taking the 
view that there was no basis for a find- 
ing by the Commission that the furnish- 
ing of the switching services beyond 
points it indicated constituted either free 
service or a rebate or violation of sec- 
tion 6(7). 

The Commissions orders were issued 
after the same district court had granted 
a temporary injunction, and remanded 
the cases for further action in American 
Smelting & Refining Co., Ex Parte 104, 
Practices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Terminal 
Services, and United States Smelting, 
Refining & Mining Co., Ex Parte 104, 
Same. (See Traffic World, June 5, 
p. 1733). 

The Commission had ruled in the 
American case that the “plant yard” at 
Garfield, Utah, the “hold tracks” at Mur- 
ray, Utah, and the “flat yard” at Lead- 
ville, Colo., were convenient points for 
delivery and receipt of carload traffic. 
In the case of United States Smelting, 
the Commission held that the “assembly 
yard” at Midvale, Utah, was a reasonably 
convenient point for receiving and de- 
livering carload traffic. 

The court said it further found that 
the aforementioned points were “used by 
the railroads as terminal facilities; that 
is to say, are used as any terminal is used 
by a railroad where it brings the cars 
into the terminal for the purpose of 
further disposition to the consignees, and 
that the evidence does not support the 
finding of the Commission that the line- 
haul terminates” at those points, “for 
the reason that the shipper is entitled 
to an uninterrupted service beyond that 
point to a convenient point of delivery,” 
and continued. 

“The court desires to assert that it 
was argued when the case was here be- 
fore that the effect of the order was to 
require the railroad merely to segregate 
their tariff charges and make a specific 
tariff charge for the haul to the end of 
the line haul and a separate specific 
charge for switching services beyond the 
end of the line haul, and that the court, 
by remanding the case, gave the Com- 
mission the opportunity to make such 
an order under section 6-1, which the 
Commission for reasons best known to 
itself thought not advisable to do. 

“We conclude, as a matter of law, that 
the evidence in this case does not support 
a finding of a violation of section 6, 
paragraph 7, of the act, or a basis for an 
order to cease and desist from a violation 
cf the provisions of that section.” 


Hiscellaneous Decisions 
Superior Court of Pennsylvania 

On an appeal from order of Public 
Utility Commission granting amendment 
of certificate held by motor carrier the 
function of the court is to determine 
whether there is error of law or lack of 


evidence to support the Commission’s 
finding or order. 

On appeal from order of Public Utility 
Commission granting amendment of 
certificate held by motor carrier where 
there was no violation of constitutional 
rights or other error of law the matter 
for determination of the court was 
whether there was evidence to support 
the commission’s finding and order, and 
the weight to be given the evidence and 
conflicts in the testimony were matters 
exclusively for the determination of the 
commission. 

On application by motor carrier for 
amendment of certificate the question 
was whether there was a public need for 
the service which the applicant proposed 
to render and not whether existing serv- 
ice was satisfactory to the particular 
shippers using it or whether such ship- 
pers needed additional service. 66 PS. 
Sec. 1123. 

Finding by Public Utility Commission 
that existing motor carrier transporta- 
tion service in area affected by applica- 
tion for amendment of certificate was 
not of the type or character which satis- 
fied the public need and convenience and 
that the proposed service would tend to 
correct or substantially improve that 
condition was a sufficient compliance 
with statute and finding, which was sup- 
ported by competent and substantial evi- 
dence. would sustain order amending 
certificate. 66 P. S. 1123. 

In hearing before. Public Utility Com- 
mission, on application of motor carrier 
for amendment of certificate, testimony 
relative to requests for the service which 
the applicant would be authorized to 
render if its application should be 
granted, was competent and its weight 
was for the Commission. 

Where order of Public Utility Commis- 
sion amending certificate held by motor 
carrier was based on competent and rele- 
vant evidence and was not capricious, 
arbitrary or unreasonable the order could 
not be disturbed on appeal. (Lyons 
Transp. Co. v. Pennsylvania Public 
Utility Commission, 61 A. 2d 362). 
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Senate Investigators Charge 
Reversal of Views of F.T.C. 


On Basing-Point Legality 


Speaking before the Chicago Associa- 
tion of Commerce and Industry, at a 
luncheon at the Hotel Sherman October 
21, Senator Homer £. Capehart, of Indi- 
ana, chairman of the Senate subcom- 
mittee on trade policies, engaged under 
a Senate resolution in investigating the 
industrial implications in the so-called 
basing point decision of the U. S. Su- 
preme Court, made particular reference 
to transportation in noting that, under 
the theory embodied in that decision, 
“economists would eliminate all cross- 
hauling of goods.” 

“Cross-hauling,” he said, “may be a 
waste. It appears that it should be elimi- 
nated if doing so does not deprive us of 
mass production economies and competi- 
tion in all markets. Of course, this would 
mean less traffic for the railroads and the 
need for a less extensive transportation 
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system. In this connection, it has been 
pointed out that our vast system of rail- 
roads was a vital factor in helping to win 
the war. We can not afford to jeopardize 
our railroad system. They are vital to 
our national defense. It may be that, if 
less goods are shipped, it will result in 
higher transportation charges for prod- 
ucts that continue to be shipped. 

He said he was not prepared to say 
that the proponents of exclusive f.o.b. 
price fixing, who believed that such a sys- 
tem would produce “a more perfect eco- 
nomic structure,” were wrong. He wanted 
to keep an open mind until he had heard 
the arguments and evidence on the sub- 
ject that would be put before his com- 
mittee in: hearings beginning November 
9, at Washington. His resolution, he 
added, was introduced so as to permit 
an inquiry that might eliminate some of 
the confusion in the minds of business 
men, lawyers, and even among members 
of the Federal Trade Commission and its 
staff, as to just what was and was not 
forbidden under the Supreme Court’s 
interpretation of the law. 

Among the things to be determined by 
his committee, said he, was “whether a 
business enterprise should be required 
to locate its plant at that site having a 
freight ‘advantage of location’ in order 
effectively to compete; or whether indus- 
try should be permitted to locate at a 
site which is desirable as to raw ma- 
terials, labor, climatic conditions, avail- 
able markets and security from bombing 
attacks by foreign aggressors, in addition 
to having an advantage of location 
freightwise.” 

A plant located clese to a source of 
raw material usually had an outbound 
freight disadvantage over plants located 
close to the consumer, while plants lo- 
cated close to the consumer usually had 
an inbound freight disadvantage on raw 
materials, said he, adding that, although 
there was “no question of the right of 
producer to pay inbound freight on raw 
materials, we must now inquire whether 
a different rule should apply to the out- 
bound freight on finished products.” 

His committee expected to recommend 
clarifying legislation, he implied. Be- 
cause “the majority of American busi- 
nessmen are law-abiding citizens who 
want to obey the law,” he said. “Con- 
gress must tell them what is the law.” 


The Factor of “Conspiracy” 


Senator Capehart’s remarks were 
largely introductory to an exhaustive 
study on “The Legal Issues Arising Out 
of the Decision in the Cement Case,” 
presented by William Simon, general 
counsel for his committee. 

Mr. Simon pointed out that there was 
no division of opinion on the fact that 
the use of a basing-point system by con- 
spiracy was illegal. That was a re- 
straint of trade in the terms of the 
Sherman Act, he said, and the committee 
did not intend to make it a subject of its 
inquiry. The real question to be dis- 
sected, said he, was as to whether or not 
the use of the basing-point system was 
unlawful, per se, without reference to 
any conspiracy in its application. 

On that point, he continued, there 
seemed to have been a curious: and in- 
explicable reversal of opinion in the Fed- 
eral Trade Commission itself. It based 
its charges in the cement and other 
cases on that provision of the trade com- 
mission act which forbade “unfair meth- 
ods of competition,” and that clause, be- 
cause it had never been defined, left 
the commission with the “liberty to 
change its concept” of it. The third 
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statute involved, said he, was the Clayton 
act as amended by the Robinson-Patman 
act. That made illegal “price discrimina- 
tions which may injure competition.” 
said he, and the comm:ssion’s theory was 
that “price” in that act meant “mill net 
price.” That theory, having been adopted 
by the Supreme Court could “not now 
be changed by the commission,” he as- 
serted. 


For almost thirty years the commission 
had held that systems based on other 
than mill net prices were illegal; that, 
he said. had been the commission’s “long- 
time official policy,” and he cited numer- 
ous pleadings and decisions to make his 
point. 


Since the organization of the Senate 
committee to study pricing policies, how- 
ever, he insisted, “spokesmen for the 
Federal Trade Commission have said that 
the basing point and delivery price sys- 
tems, as such, were under no special at- 
tack. They have said that their acivities 
in this field are aimed primarily at con- 
spiracies. Recently this policy was pub- 
licly stated by the chairman of the com- 
mission.” The last mentioned statement, 
he said, was made by Chairman Robert 
E. Freer in an address before the New 
England Council, at Dixville Notch, N.H., 
on September 18 of this year. 


This. he said, indicated that “the com- 
mission has now deviated from the course 
it has pursued over a period of almost 
thirty years. The duraticn of the devia- 
tion and whether it results from the 
present Congressional inquiry is, of 
course, not known. A clarification of the 
law by Congress seems required, how- 
ever, to end the current confusion.” In 
conclusion, he said: 

The commission’s spokesmen now say that 
uniform delivered prices and basing point 
systems, as such, are under no special at- 
tack. But the record indicates the com- 
mission has for a long time been hostile 


.to delivered prices. It said so to Congress 
on three occasions. 


The commission tried a conspiracy case 
against the cement industry, yet when the 
case reached the courts the commission in- 
jected the mill net theory. The court ap- 
pears to have adopted it. 

The writings of the commission’s staff 
have continuously referred to the mill net 
theory. Complaints filed by the commission 
have habitually charged price discrimina- 
tions based on the mill net theory. With 
this background, it is somewhat surprising 
to note the conspicuous absence of discus- 
sion of “mill net’ from the three public 
statements by its economist which the com- 
mission has published since the organiza- 
tion of the Senate trade policies committee. 


LABOR NEWS 


‘Overtime’ Agreement in 
East Coast Dock Dispute 
Reported by Truman Board 


A three-member board appointed by 
the President last August under the 
Taft-Hartley act to investigate issues in- 
volved in disputes between the Inter- 
national Longshoremen’s Association (A. 
F. of L.) and a group of steamship 
operators serving north Atlantic ports 
from Portland, Me., to Hampton Roads, 
Va., reported to, the President late Oc- 
tober 21 that the east coast longshore- 
men and their employers had overcome 
the principal obstacle to an agreement 
—how to raise basic wage rates in the 





face of the Supreme Court’s “overtime 
on overtime” decision of last June. 


This is the second report on the con- 
troversy to be submitted by the Presi- 
dential board which was set up August 
17, four days before expiration of agree- 
ments between the involved parties. The 
board is composed of Saul Wallen, of 
Boston, Mass., a labor arbiter, chairman; 
Julius Kass, New York City attorney; 
and Joseph L. Miller, Washington, D.C., 
labor relations consultant. In its first 
report, made August 18, the board deter- 
mined that the principal issue in the 
dispute was the question of raising basic 
wage rates in view of the “overtime on 
overtime” decision of the Supreme Court 
(see Traffic World, August 28, p. 39). Fol- 
lowing this report, and at the direction 
of the President, Justice Department at- 
torneys, on August 21, sought and ob- 
tained an order in the federal court for 
the southern district of New York which 
enjoined the parties from strikes or 
lock-outs pending on 80-day period for 
further negotiations, a further report 
from the Presidential board, and an 
N.L.R.B.-conducted referendum among 
the employes on the employers’ “last 
offer.” The instant report of the board 
followed the issuance of the injunction 
by 60 days, in accordance with the Taft- 
Hartley law. 


Progress Toward Settlement 


“The history of the negotiations be- 
tween the parties since our first report 
shows that progress has been made on 
the road to a new collective agreement,” 
the Board said. 


“The parties have discovered, and are 
in essential agreement on, a means of 
lessening the impact of the Supreme 
Court’s ‘overtime on overtime’ decision 
on their industry. There is essential, 
though not explicit, agreement on the 
amount of the wage increase that the 
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employers feel they are in a position to 
offer, and. the union seems inclined to 
accept. ... 

“We believe that if the parties promptly 
entered into intensive negotiations with 
the aid of the Federal Mediation and 
Conciliation Service over the remaining 
conditions in dispute, an overall settle- 
ment could be achieved prior to the ex- 
piration date of the present federal court 
injunction. 

“Such a settlement, if achieved by the 
negotiating committees of the disputants, 
would of course be subject to ratification 
by the memberships of the union and the 
employers’ associations. 

“We wish to underscore the obligation 
of the parties to continue their efforts to 
reach an agreement through collective 
bargaining. This obligation exists not 
only by virtue of the present federal 
court injunction, but also by virtue of 
the responsibility of the parties to the 
people of the United States and the 
world, whose welfare would be seriously 
impaired by a cessation of work in this 
most vital industry.” 


Wage and Hour Act Utilization 


In its report, the board said the agreed 
means of lessening the impact of the 
“overtime on overtime” decision was 
utilization of section 7(b) (1) of the wage 
and hour act, which, under certain cir- 
cumstances, permitted a work week of 
56 hours and a work day of 12 hours 
without statutory overtime payments. 

In brief, the report stated, the em- 
ployers’ “last offer” was an increase of 
10 cents in the present basic hourly rate 
of $1.75, and of 15 cents in the present 
basic overtime rate of $2.62144; a change, 
for the employes’ benefit, in the vacation 
eligibility rule; with all other present 
contract conditions te remain unchanged. 

The union, the board asserted, “‘is still 
asking for a welfare fund and other 
changes in working conditions.” 


TRANSPORTATION 
STATISTICS 





Rail Hours-of-Service 
Reports Are Analyzed 


The Commission’s Bureau of Safety 
has issued a 24-page publication entitled 
“A Statistical Analysis of Carriers’ 
Monthly Hours of Service Reports,” cov- 
ering, for the year ended June 30, 1948, 
railroad-reported instances in which em- 
ployes were on duty for periods other 
than those provided by the federal hours 
of service act. 

The bureau said that the term “in- 
stances” as used in its tabulations re- 
ferred to individual employes, so that, 
in a case involving two or more members 
of a train crew the “excess service” of 
each member was classed and counted 
as a separate “instance.” 


For rail employes in the category of 
“train dispatchers, operators and lever- 
men,” the report showed two types of 
“excess service” and the total number of 
instances of each, as follows: (1) On 
duty more than nine hours in continu- 
ously operated day-and-night offices, 
22,426, as against 28,700 in 1947, 64,060 


in 1946 and 82,350 in 1945; (2) on duty 
more than 13 hours in offices operated 
only during the daytime, 313, as against 
362 in 1947, 402 in 1946 and 578 in 1945. 


Train and Engine Service 


For rail employes in the “train and 
engine service” category, the report 
showed four types of “excess service” and 
total instances of each, as follows: (1) 
Continued on duty after 16 consecutive 
hours of service, 5,107, as against 4,325 
in 1947, 5,252 in 1946 and 60,701 in 1945; 
(2) returned to duty after 16 hours con- 
tinuous service without having had 10 
consecutive hours off duty, 87, as against 
39 in 1947, 37 in 1946 and 647 in 1945; 
(3) continued on duty after aggregate 
of 16 hours of service in a 24-hour period, 
477, as against 383 in 1947, 594 in 1946 
and 1,724 in 1945; and (4) returned to 
duty after aggregate service of 16 hours 
without having had eight consecutive 
hours off duty, 12, as against 1 in 1947, 
10 in 1946, and 4 in 1945. 

Causes of excess service under the 9- 
hour and 13-hour provisions of the law 
were segregated as follows: 


Train accidents, 668, compared with 800 
in 1947, 728 in 1946 and 857 in 1945; land- 
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slides, high water and fire, 260, compared 
with 440 in 1947 and 300 in 1946; adverse 
weather conditions, 782, compared with 766 
in 1947 and 469 in 1946; delayed trains, and 
held to handle train orders, 159, compared 
with 193 in 1947 and 564 in 1946; misunder- 
standing of instructions or arrangements, 
80, compared with 95 in 1947 and 85 in 1946; 
station and clerical work, 14, compared with 
46 in 1947 and 83 in 1946; sickness, death 
and personal injury, 18,275, compared with 
24,082 in 1947, 53,101 in 1946 and 65,806 in 
1945; relief operator arrived late, 121, com- 
pared with 136 in 1947, 282 in 1946 and 284 
in 1945; miscellaneous causes not otherwise 
classified, 2,380, compared with 2,504 in 1947 
and 8,850 in 1946. 


Service Over 16 Hours 


The report showed that causes of con- 
tinuous service in excess of 16 hours and 
the total instances of each in the fiscal 
year ended with June, 1948, were: 


Engine delays except mechanical defects, 
216, compared with 254 in 1947, 340 in 1946 
and 8,002 in 1945; mechanical defects: (a) 
engines, 209 as against 167 in 1947, 317 in 
1946 and 3,033 in 1945, and (b) cars, 333, 
as against 212 in 1947, 294 in 1946 and 3,033 
in 1945; collisions and derailments, 657, com- 
pared with 659 in 1947, 1,138 in 1946 and 
2,904 in 1945; track defects and obstructions 
not resulting in collisions or derailments, 
37, as against 57 in 1947, 26 in 1946 and 342 
in 1945; landslides, high water, and fire, 179, 
compared with 548 in 1947 and 167 in 1946; 
adverse weather conditions, 1,849 as against 
921 in 1947 and 873 in 1946; congestion of 
traffic, 245, compared with 167 in 1947, 573 
in 1946 and 15,099 in 1945; station work, 
waiting for orders, and meeting trans, 109, 
compared with 178 in 1947, 239 in 1946 and 
2,942 in 1945; wrecking and relief service, 
792, compared with 865 in 1947, 891 in 1946 
and 2,830 in 1945; and miscellaneous causes 
not otherwise classified, 481, as against 297 
in 1947, 394 in 1946 and 1,771 in 1945. 


Sept. Transport Tax Yield 
Higher Than in ‘47 Month 


Internal revenue collections from two 
transportation tax sources in September 
were substantially higher than the col- 
lections from those sources in the same 
month of 1947, according to a compara- 
tive statement issued by the Treasury 
Department’s Bureau of Internal Rev- 
enue. 

The revenue yielded by the tax on 
amounts paid for the transportation of 
persons in September this year totaled 
$28,175,643.51, as against $25,289,447.00 in 
September, 1947, while the tax on 
amounts paid for transportation of 
property produced $29,756,383.54 in fed- 
eral revenue in September as against 
$26,390,160.77 in the same month last 
year, the statement showed. 

September revenue receipts from other 
transportation sources this year and last 
year were reported as follows: 

Gasoline, $45,807,268.99 in 1948 and 
$46,294,539.43 in 1947; transportation of 
oil by pipeline, $1,135,133.37 in 1948 and 
$1,461,221.03 in 1947, and employment 
taxes by carriers, $76,513,390.49 in 1948 
and $89,483,501.91 in 1947. 


Carloading Estimates 


Estimates of Shippers Regional Ad- 
visory Boards of carloadings for the 
second quarter of 1948 were 2.8 per cent 
over actual carloadings for that period, 
according to comparisons made by the 
car service division of the Association 
of American Railroads. 

There were over estimates in nine 
districts and under estimates in four 
districts. In the commodity groups 
there were twenty-six over estimates 
and six under estimates. 

Percentages of over estimates by 
boards were: Central Western, 0.8; 


Pacific Coast, 12.9; Pacific Northwest, 
19; Great Lakes, 9.1; Ohio Valley, 2.4; 
Mid-West, 3; Northwest, 1.6; New Eng- 
land, 5.8; and Allegheny, 7.7. 

Percentages of under estimates by 
boards were: ‘Trans-Mo-Kansas, 4.5; 
Southeast, 0.8; Southwest, 10; and At- 
lantic States, 1.8. 


Second-Quarter Bus Line 


Income Below 1947 Period 


Net income before income taxes re- 
ported to the Commission by a total of 
360 intercity and local or suburban Class 
I motor carriers of passengers for the 
second quarter of 1948 totaled $13,350,723, 
as against $17,744,229 for the same pe- 
riod in 1947, and their net income after 
income taxes in the three months ended 
with June this year totaled $8,274,631, as 
against $11,416,013 in the same quarter 
last year, it was shewn in a compila- 
tion (statement Q-750) issued by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The compilation covered 267 intercity 
carriers and 93 local or suburban car- 
riers. 

Total operating revenues of the 360 
bus lines were $125,152,789 for the 1948 
period and $121,169,077 for the 1947 pe- 
riod, while their total expenses were 
$111,685,628 for the second quarter of 
1948 and $105,219,912 for the same 1947 
quarter. Their net operating revenue 
in the three months ended with June 
this year totaled $13,467,161, while “other 
income” amounted to $931,418 and “other 
deductions” totaled $1,006,176. The com- 
parable figures for 1947 were: Net op- 
erating revenue, $17,949,165; “other in- 
come,” $801,240, and “other deductions,” 
$1,006,176. 


Revenue Traffic Statistics 


Of Class | Steam Lines 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 54,393,292,000 in July, 1948, as 
compared with 51,026,627,000 in July, 
1947, and 363,373,782,000 in the seven 
months ended with July, 1948, as com- 
pared with 369,202,937,000 in the same 
1947 period, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, of revenue 
traffic statistics of those roads, state- 
ment M-220. 

Revenue tons carried in July, 1948, 
amounted to 245,356,604, as against 232,- 
884,538 in July of last year, and 1,618,- 
663,898 in the seven months ended with 
July, 1948, as compared with 1,633,487,- 
042 in the comparable 1947 period. 
Freight revenue totaled $685,685,384 in 
July, 1948, compared with $558,414,687 
in July, 1947, and $4,492,375,838 in the 
seven months ended with July, 1948, as 
against $3,935,732,419 in the same 1947 
period. 

Revenue passengers carried totaled 
57,349,205 in July, 1948, and passenger 
revenue amounted to $94,887,129 in July, 
1948, as against 63,499,109 revenue pas- 
sengers carried, and $93,286,668 in pas- 
senger revenue in July, 1947. For the 
seven months ended with July the 
revenue passengers carried totaled 383,- 
629,225 and passenger revenue amounted 
to $547,878,097, as compared with 416,- 
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387,111 revenue passengers carried and 
Passenger revenue of $550,716,911 in the 
comparable 1947 period. 

Freight traffic averages the seven 
months ended with July, 1948, compared 
with the 1947 period, respectively, were 
reported as follows: Miles a revenue ton 
a road, 224.5 and 226.0; revenue a ton- 
mile, 1.236 cents and 1.066 cents; and 
revenue a ton a road, $2.78 and $2.41. 

Freight traffic averages for July, 1948, 
compared with July, 1947, respectively, 
were reported as follows: Miles a revenue 
ton a road, 221.7 and 219.1; revenue a 
ton-mile, 1.261 cents and 1.094 cents; 
9A revenue a ton a road, $2.79 and 


Forwarder Accounts System 


Printed copies of the Commission’s 
“Uniform System of Accounts for Freight 
Forwarders” are now available at 15 
cents each from the superintendent of 
documents, government printing office, 
Washington 25, D.C., according to a 
“notice to freight forwarders” issued by 
the Commission. It said mimeographed 
copies of the accounts system, effective 
January 1, 1943, as amended to January 
1, 1948, were served on all forwarders 
individually. 


New York Air Express Up 


Air express shipments handled through 
the New York metropolitan area gained 
4.2 per cent in the third quarter, com- 
pared with the similar 1947 period, the 
Air Express Division of Railway Express 
Agency reported. 

There were 272,064 shipments dis- 
patched over the domestic, certificated 
airlines, compared with 261,007 ship- 
ments July-September last year, the 
agency said. Gross revenue of this 
traffic for the three-month period was 
up 8.4 per cent. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 1,426 freight cars and 
an average daily shortage of 20,538 
freight cars for the week ended October 
16, according to the car service division 
of the Association of American Rail- 
roads. 

The surplus was made up as follows: 
Plain box, 95; gondola, 491; hopper, 12; 
stock, 81; refrigerator, 682; and miscel- 
laneous, 65. 

The shortage was made up as follows: 
Plain box, 10,610; auto box, 12; flat, 665; 
gondola, 5,558; hopper, 3,294 (94 cov- 
ered); stock, 309; and refrigerator, 90. 


Steel Rails for P.R.R. 


Orders for 145,600 net tons of new 
steel rail (equivalent to 130,000 gross 
tons), for delivery in 1949, have been 
announced by the Pennsylvania Rail- 
road. The new rail will be put into 
main line trackage, over the system, to 
replace existing rail of lighter sections, 
which will be moved to portions of the 
railroad where traffic is less dense. Its 
total cost will be $9,100,000. 
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Present Status of Inland Waterway Systems 
And Operations Thereon Reviewed 


More Than 27,000 Miles of Improved Navigable Channels, 
Exclusive of the Great Lakes, Are Available for 
Movement of Billions of Ton-Miles of Freight. 


By Ronald A. Shadburne 


Over this nation’s vast network of 
improved navigable inland waterways 1 
there move daily millions of tons of raw 
materials and finished products which are 
highly essential to its industrial develop- 
ment and the prosperity and welfare 
of its people. The purpose of this article 
is to promote a better understanding 
and appreciation of the important func- 
tions performed by inland waterway 
transportation in the commerce of the 
United States. 

The latest official figures of the Corps 
of Engineers, United States Army, which 
is responsible, by laws enacted by Con- 
gress, for waterway developments and 
improvements, reveal that there are, ex- 
clusive of the Great Lakes, 27,300 miles 
of improved navigable inland waterway 
channels in the United States. Of this 
total the Atlantic Coast Rivers embrace 
5,800 miles; the Mississippi River and its 
30-odd tributaries, commonly referred to 
as the “Mississippi River System,” 12,000 
miles; the Gulf Coast Rivers, 4,000 
miles; the Pacific Coast Rivers, 1,440 
miles, including the 325 miles of the 
Columbia River in Oregon and Washing- 
ton; the Atlantic Intracoastal Waterway, 
2,000 miles from Boston, Massachusetts, 
to Key West, Florida; and the Gulf In- 
tracoastal Waterway, 1,100 miles from 
St. Marks, Florida, to Brownsville, Texas. 

From a look at any good map of the 
United States it will be found that many 
of our largest and most important cities 
and industrial centers are located on 
the inland waterways. Much of their 
growth and progress has been, and is, 
attributable to the availability of the 
transportation thereon. Among such 
cities and industrial centers may be 
mentioned Pittsburgh, Pennsylvania, 
Cincinnati, Ohio, Louisville, Kentucky, 
Evansville, Indiana, Chicago, [Illinois, 
Minneapolis-St. Paul, Minnesota, Kan- 
sas City, and St. Louis, Missouri, Mem- 
phis, Tennessee, and New Orleans, Louisi- 
ana, on the Mississippi River System: 
Boston, Massachusetts, New York, New 
York, Philadelphia, Pennsylvania, Balti- 
more, Maryland, Norfolk, Virginia, 
Charleston, South Carolina, Savannah, 
Georgia, and Jacksonville and Miami, 
Florida, on the Atlantic Intracoastal 
Waterway; Mobile, Alabama, New 
Orleans and Lake Charles, Louisiana, 
and Beaumont, Orange, Houston, Gal- 
veston, Cornus Christi and Brownsville, 
Texas, on the Gulf Intracoastal Water- 
way; and Portland, Oregon, and Van- 
couver, Washington, on the Columbia 
River. 

Growth of Traffic 


The volume of traffic carried by the 
navigable inland waterway channels of 
the United States in 1934 amounted to 


1 The terms “inland waterways” and “in- 
land waterway transportation’ as used 
herein do not include the Great Lakes. 


215,146,000 net tons and 9,423,000,000 ton- 
miles as compared with 428,500,000 net 
tons and 27,951,000,000 ton-miles in 1946, 
the latest year for which official govern- 
ment statistics are available. The traffic 
of this latter year constituted increases 
of 99 per cent in tons and 196 per cent 
in ton-miles over the figures for 1934. 
While no official figures have been 
issued as yet for 1947, it. is estimated 
that the ton-mileage for that year will 
approximate 36,000,000,000. The 1948 ton- 
mileage is expected to be appreciably in 
excess of that figure. 


The following tabulation which is a 
comparison, in net tons and ton-miles, 
oi the traffic on some of the more im- 
portant inland waterways in 1946 with 
that in an earlier base year, further in- 
dicates the increasing significance of in- 
land waterways as a national transpor- 
tation medium: (See table on following 
page) 

Commodities by Water 


Of special interest are the many items 
that go to make up today’s inland water- 
way traffic. It consists of such widely 
varied commodities as asphalt, automo- 
biles and trucks, bauxite ore, canned 
goods, cement, coal, coke, copper ore and 
manufactures, cotton and cotton lint- 
ers, fertilizer and fertilizer materials, 
grain and grain products, iron and steel 
articles, logs, lumber, machinery, naval 
stores, paper, petroleum and petroleum 
products, pulpwood, rice, sand and gravel, 
sirup and molasses, soap and soap prod- 
ucts, stone, sugar, sulphur, and wood 
pulp. The many types of businesses 


served by inland waterway transporta- 
tion are apparent from this enumeration 
of the commodities transported. 

Inland waterway transportation is par- 
ticularly adapted to the movement of 
bulk freight, such as coal, coke, stone, 
sand and gravel, cement, grain, sulphur, 
and petroleum and its products, which 
constitute between 90 and 95 oer cent 
of the total annual traffic. This does 
not, however, interfere with its furnish- 
ing of service for many other classes of 
traffic. 


Number of Carriers 


There are about 1,600 privately-owned 
carriers and barge operators, engaged in 
performing transportation on the inland 
waterways of the United States. Just as 
in the case with other modes of trans- 
portation, these carriers and operators 
have recognized the mutual benefit of 
unity and many of them have formed 
national associations, of which they are 
active members, for the promotion, pro- 
tection and proper development of the 
inland waterways transportation indus- 
try through cooperative efforts, coordina- 
tion of ideas, education, publicity and 
advertising. 

One of the largest of these associations 
is The American Waterways Operators, 
Inc., Washington, D. C:, of which Ches- 
ter C. Thompson is president. The op- 
erations of its members embrace the At- 
lantic Coast Rivers, the Atlantic Inter- 
coastal Waterways, the Gulf Coast Riv- 
ers, the Gulf Intracoastal Waterway, the 
Mississippi River System, and the Pacific 
Coast Waterways, including the Colum- 
bia River. Mr. Thompson points out that 
such associations have brought about 
more amicable relations and a better 
understanding between the inland water- 
ways transportation industry, on the one 
hand, and government departments and 
the general public, on the other, and 
that they have also been instrumental in 
stimulating many improvements in in- 
land waterway facilities and _ service 


The author, who 
was born and edu- 
cated in Louisville, 
Ky., has been en- 
gaged in transporta- 
tion activities for 28 
years. Beginning with 
two years in the ac- 
counting department, 
followed by more 
than five ‘years in 
the general freight 
department, of a 
large southern rail- 
road, they include 
nearly four years 
with an important 
barge line operating 
on the Mississippi River System, as traveling 
representative of the traffic and operating de- 
partments, terminal supervisor and _ general 
agent; a short period as assistant general traffic 
manager of a large truck line formerly oper- 
ating in Central Territory; and 14 years with the 
United States government in Washington, D. C., 
primarily in connection with water transporta- 
tion, as Special Traffic Advisor. Inland Waterway 
Section, Transportation Division, Bureau of 
Foreign and Domestic. Commerce, Department 
of Commerce; Research Assistant and Inland 
Waterway Transportation Advisor, Federal Co- 
ordinator of Transportation; Assistant to Di- 


rector, Bureau of Traffic, Interstate Commerce 
Commission; Traffic Analyst — Economist, Board 
of Engineers for Rivers and Harbors, Corps of 
Engineers, War Department; and Senior Trans- 
portation Economist and Chief, Domestic Trans- 
portation Section (coastwise, intercoastal and 
inland waterway transportation), Division of 
Economics and Statistics, Maritime Commission, 
for seven years. 

In 1945 Mr. Shadburne came to his present 
position as Director of Research for The Amer- 
ican Waterways Operators, Inc., Washington, 

C., a national association of domestic 
water carriers and operators on the inland 
waterways of the United States. 

While with the United States Maritime 
Commission, Mr. Shadburne was designated a 
delegate to the Inter-American Maritime Con- 
ference at the Pan-American Union, Washing- 
ton, D. C., in November, 1940, in connection 
with port dues and charges at Latin-American 
ports. and prepared a special report for it on 
this subject. He also served as Secretary of 
the Subcommittee on Domestic Shipping of the 
Maritime Commission’s Postwar Planning Com- 
mittee set up in 1943. to consider various phases 
of the postwar merchant marine. 

r. Shadburne, who is a registered practi- 
tioner before the Interstate Commerce Commis- 
sion, is also the author of various reports and 
magazine articles on coastwise, intercoastal and 
inland waterway transportation. 
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Waterways and Calendar Year 





Illinois Waterway 
(a) 1935 
194 


Increase over 





Net Tons 
(2,000 Lbs.) 


Ton-Miles 





146,342,320 


1,584,428 
1,087,350,501 
643% 


6,913,721 
336% 





Monongahela River 
1934 
1946 
Increase over 
Ohio River 
(a) 1931 
1946 
Increase over 1931 


679,978,174 
1,250,079,565 
849 


% 


14,219,114 
(b) 25,428,852 
79% 





18,071,100 1,486,444,936 
35,851,411 4,999,559,560 


98% 236% 








Kanawha River (W. Va.) 
1934 
1946 
Increase over 





1,786,483 76,621,828 
4,524,369 236,739,460 
153% 209% 





Tennessee River 


Increase over 1934 


1,494,698 43,151,552 
2,399,250 192,805,241 
61% 347% 








Gulf Intracoastal Waterway 


Increase over 1937 


5,753,919 581,328,739 
20,456,788 4,003,053,701 
256% 589% 





Mississippi River, Minneapolis, Minn. to Mouth 
of Passes (exclusive of ocean-going traffic) 
(c) 1935 
1946 


Increase over 1935 


2,741,829,000 


7,795,357 
8,210,345,665 
99 


26,193,943 
236% 





Columbia River, Oregon and Washington 
(exclusive of ocean-going traffic) 


1946 
Increase over 1934 


245,406,000 
570,000,000 
132% 


5,466,000 
9,400,000 
72% 





(a) Year opened as through 9-foot channel. 


(b) Greater than Panama Canal traffic for fiscal year 1946 of 25,165,462 net tons. 
(c) First year for which consolidated totals (eliminating all known duplications) were available for 


all segments of waterway. 





which have been of much value to those 
who utilize them. 


Floating Equipment 


Although there are no real recent of- 
ficial government data available, esti- 
mates predicated on reliable sources in- 
dicate that on all the inland waterways 
of the United States today there are in 
operation approximately 3,600 steam and 
motor towboats ranging in size from 30 
to 1,500 gross tons and from 60 to 4,000 
horsepower, and some 13,000 non-self- 
propelled barges, scows and lighters of 
various types having an aggregate cargo 
capacity of around 10,500,000 net tons of 
freight. The Mississippi River System 
fleet alone consists of about 1,300 steam 
and motor towboats of from 30 to 1,500 
gross tons and 60 to more than 3,800 
horsepower, and over 6,000 non-self-pro- 
pelled dry-cargo and tank barges whose 
combined capacity is between 5,000,000 
and 6,000,000 net tons of cargo. It is 
estimated that the total investment by 
privately-owned carriers in inland 
waterway floating equipment amounts 
to more than $250,000,000. 


Employment Afforded by Industry 


Inland waterway transportation is a 
very important employer of labor. Based 
on the most recent reports of federal 
and state social security systems, the 
United States Department of Labor has 
unofficially estimated tha 46,000 persons 
are employed by inland waterway car- 
riers and operators, two thirds of them 
being vessel personnel. The total em- 
Ploye compensation is said to be in 
excess of $200,000,000 annually. Inland 
waterway transportation has also 
created productive employment for 
thousands in dependent collateral busi- 
ness activities such as boat and barge 
construction and repairing, steel manu- 
facturing, stevedoring, warehousing, 


building construction, fuel and other 
supplies, electrical equipment and en- 
gine manufacturing. 


The inland waterway transportation 
industry is the source of an important 
amount of tax revenue for federal, state 
and local governments. For example, the 
official records of the Interstate Com- 
merce Commission reveal that the three 
largest privately-owned common-carrier 
barge lines on the Mississippi River Sys- 
tem, for the twelve-year period, 1936 
through 1947, paid total taxes of $3,- 
119,320 consisting of $2,743,599 in United 
States government taxes and $375,721 in 
state and local taxes. 


Improvement in Facilities 


Inland waterways transportation is 
progressive and looking towards the fu- 
ture. Carriers and operators are con- 
stantly striving to provide the most up- 
to-date facilities and service through 
carefully conducted research and experi- 
mentation. The resulting developments 
have transformed inland waterway trans- 
portation into one of the most reliable 
and economical forms of transportation. 
Space will permit the mention of only a 
few of the accomplishments. 


The improvements in inland waterway 
motive power, i.e., towboats, have at- 
tracted much attention. Among them 
are the use of the Diesel engine, which 
is, perhaps, the factor which has most 
influenced the modern trend in towboat 
design because of its compactness as a 
power unit and its efficiency and economy 
of operation; improvements in hull de- 
sign such as the model bow; the adop- 
tion of screw propellers working in tun- 
nels in the stern; and the more effective 
utilization of higher-power engines in 
shallow channels. All of these have re- 
sulted in an increase in the speed and 
power of inland waterway towboats, thus 
greatly facilitating the towing and 
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handling of barges. Increases in power 
and speed of as much as 35 and 300 per 
cent, respectively, have been attained. 


Modern Towboat Described 


Let us see what a modern towboat is 
like. One of the most powerful towboats 
on the Mississippi River System with a 
length of 140 feet, a beam of 38 feet 
and a hull depth of 9.5 feet, was recently 
placed in service at a cost of $650,000. 
Triple screw, it is powered by three 
Diesel engines of 1,110 horsepower each 
or a total of 3,330 and is modernly 
equipped throughout for the safety and 
comfort of the crew as well as with the 
most up-to-date navigating appurte- 
nances. Her normal tow is 8 barges, each 
containing 1,500 barrels of petroleum 
products, a total of 92,000 barrels or 
13,000 net tons, the equivalent of 385 
loaded railroad tank cars. A few weeks 
ago this vessel, towing 8,500 tons in 
three barges, ran upstream on the Mis- 
sissippi River from Norco, Louisiana, to 
St. Louis, Missouri, 1,018 miles, in 5 
days and 23 hours, an average of 7.1 miles 
per hour, which demonstrates the value 
of the modernization of floating equip- 
ment. 


Another new development is the ar- 
ticulated tow or vessel of integrated units 
which has proven its adaptability for the 
movement of petroleum products, auto- 
mobiles and other commodities. By fit- 
ting the barges together so that two or 
more units will have the same streamline 
effect as one large barge the average 
towing speed is appreciably increased. 
For example, two such integrated vessels, 
regularly transporting automobiles on 
the Ohio, Tennessee and Mississippi 
Rivers, each 525 feet long and composed 
of a 2,000 horsepower self-propelled unit. 
and two non-self-propelled units each 
175 by 45 by 9.5 feet, are capable of mak- 
ing speeds up to 17 miles per hour as 
compared with the average speed of 
about 4 miles per hour for ordinary tows 
of conventional barges on the Missis- 
sippi River System. 


Electronic Devices 


An increasing number of inland water- 
way towboats are being, or have been, 
equipped with electronic devices. Radar 
has become an effective instrumentality 
for reducing delays from adverse weather 





Large tow of petroleum products, sulphur and 
miscellaneous freight at Memphis, Tennessee. 
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conditions thus lowering water-line op- 
erating costs and enabling the more 
efficient and intensive use of floating 
equipment and the speedier and safer 
movement of traffic. It also has been 
found advantageous for the preparation 
of radar navigation charts which are 
vitally essential in connection with the 
safe operation of vessels and tows. The 
installation of ship-to-shore and ship- 
to-ship radio telephone communication 
systems has greatly facilitated the loca- 
tion and dispatching of vessels and the 
prompt and efficient handling of cargoes. 


Barges Adapted to Equipment 


The inland waterway carriers and op- 
erators have taken full cognizance of the 
need for non-self-propelled equipment 
which is properly adapted to the char- 
acter of traffic they haul. The modern 
steel barges in operation today compre- 
hend many different types such as hop- 
per barges for coal, sulphur, ore and 
other dry bulk commodities; weather- 
proof covered cargo barges for sugar, 
grain and grain products, matches, 
canned goods, finished steel products and 
other commodities requiring protection 
from the elements; tank barges for 
petroleum and petroleum products, tar, 
acids, miscellaneous chemicals, and other 
liquid bulk commodities; and specialized 
barges for automobiles and _ trucks. 
Capacities range from 500 to 3,000 net 
tons for dry-cargo barges and from 9,000 
to 22,000 barrels for tank barges. New 
types are constantly being designed, 
tested and placed in operation. 

The continuing effort of the inland 
waterway transportation industry to pro- 
vide the most efficient and up-to-date 


facilities is evidenced by the increasing 
construction of, and investment in, new 


floating equipment. A study recently 
made by the Statistical and Research 
Department of The American Water- 
ways Operators, Inc., shows that, during 
the first eight months of 1948, there 
were completed and entered in service 
on inland waterways, a total of 17 tow- 
boats and tugs, aggregating 5,407 gross 
tons and 23,133 horsepower, of which 
the cost was from $300,000 to almost 
$1,000,000 per vessel. 

Although the shortage of steel has re- 
stricted the building of non-self-pro- 
pelled vessels, the same study reveals 
that, in the eight-month period referred 
to, there were completed for operation 
on inland waterways 131 new freight- 
carrying barges totalling 72,768 gross 
tons, and consisting of 55 hopper 
barges of 24,409 gross tons, 47 oil barges 
of 34,723 gross tons, 8 acid barges of 
5,931 gross tons, 2 miscellaneous tank 
barges of 1,186 gross tons, and 19 dry 
cargo barges of 6,519 gross tons. The 
total freight-carrying capacity of these 
barges ranges from 150,000 to more than 
200,000 net tons, dependent upon the 
character of freight transported. 


Comment on New Motive Power 


Speaking of the significance of the new 
motive power, President Thompson of 
the American Waterways Operators, 
Inc. says: 

“These new power units, whose horse- 
power runs as high as 3,200 each, can 
handle as many as 18 to 20 loaded barges 
in a single tow, the equivalent of about 
400 average railroad carloads. Inland 
waterway operators estimate that one 
towboat horsepower will push eight tons 
of cargo in barges, hence the combined 
23,133 horsepower of the new towing 
vessels provides power for the movement 


Above: Heavy tow of petroleum products on Mississippi River System. 
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Below: A 20,000-ton coal tow 


on Upper Mississippi River 


of close to 200,000 additional tons of 
freight and an appreciable increase in 
the annual inland waterway freight 
carrying capacity. The large investment 
of capital in these vessels, which are 
equipped with the latest propelling ma- 
chinery, hull designs and navigation ap- 
pliances, demonstrates the faith of the 
operators in the future of inland water- 
way transportation and their ability to 
meet the requirements of the shipping 
public.” 


Terminal Facilities 


Improvements in inland waterway 
transportation have been reflected in in- 
land waterway terminal facilities. Spe- 
cialized types of terminals which have 
been developed and constructed include 
grain elevators, coal tipples, petroleum 
tank farms and facilities for handling 
chemicals, ores, iron and steel and other 
products. The high degree of efficiency, 
which has been attained in the loading 
and unloading of bulk commodities 
through the installation of modern me- 
chanical devices and equipment, has re- 
sulted in relatively low costs for the 
transfer of bulk dry and liquid cargoes 
to and from barges and other vessels. 
This has been an important factor in 
reducing the over-all inland waterway 
transportation costs of shippers and 
others. 


Inland waterway transportation is 
vital to the cities it serves. For example, 
the inland waterway traffic of the Port 
of New Orleans, Louisiana, according 
to the official statistics of the Corps of 
Engineers, United States Army, in the 


ten-year period, 1937 through 1946, repre- 
sented from 24 to as high as 72 per 
cent, and averaged 52 per cent, of its 
total annual commerce. Such transpor- 
tation helps to maintain many auxiliary 
services at inland waterway ports in- 
cluding warehousing, boat supplies, dry- 
docking and boat repairing, bunkering, 
marine insurance, banking, stevedoring, 
and harbor towing. Many modern in- 
land waterway terminals, representing 
substantial investments, have been con- 
structed at these ports. 


The gradual return of the buyer’s mar- 
ket, the trend towards the decentraliza- 
tion of industry, and the quest for lower 
transportation costs in this day of 
steadily rising freight rates, have in- 
duced many new industries and shippers 
to seek the advantages of the economies 
of inland waterway transportation, which 
have made available to the users thereof 
substantial savings in freight rates and 
charges. Direct savings via inland water- 
way routes average between $1.00 and 
$2.00 per net ton as comvared with cor- 
responding all-rail rates and, in many 
instances, are as much as $8.09 per net 
ton dependent upon the character and 
volume of the commodities involved and 
the applicable water freight charges. 


Waterway Locations Sought 


Since 1945, hundreds of concerns pro- 
ducing or distributing the following 
commodities or services have located 
plants or facilities on or adjacent to in- 
land waterways: Agricultural imple- 
ments, alcohol, aluminum, automobiles, 
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boat building and repairing, cement, coal, 
chemicals, electric power, fertilizer, grain, 
lumber, marine supplies, paper and 
paper products, petroleum and petroleum 
products, radiators, sand and gravel, 
scrap iron, sulphur, terminal operations, 
and warehousing. Individual invest- 
ments in these facilities have been from 
$200,000 up to $30,000,000. The resulting 
additional employment for thousands of 
workers with increased payrolls has been 
very beneficial to the communities se- 
lected for locations. 

The activities of the petroleum com- 
panies, which are extensive users of in- 
land waterway transportation, impres- 
sively illustrate the attraction of industry 
to waterway locations. In 1946, the 
latest year for which official data are 
available, there were 285 terminals on 
the Mississippi River and its tributaries 
for the storage and distribution of pe- 
troleum products as compared with only 

















N.Y.-Chicago ‘Coach Service’ 
Of Capital Airlines Okayed 


J. H. Carmichael, president of Capital 


Airlines, Washington, D.C., has an- 
nounced that, having received “the go- 
ahead signal” from the Civil Aeronautics 
Board for inauguration of “air coach 
service” between New York City and 
Chicago and Pittsburgh at fares which, 
he says, approximate rail coach fares, 
Capital Airlines will institute this service 
November 4, using 4-engine, 59-passenger 
planes. 

“The new air coach service,” he. said, 
“will be based on a 4-cent a mile rate 
and will amount to $29.60 between New 
York and Chicago. This compares with 
the rail coach fare of $27.30 and the 
Pullman rate of $44.10. The air coach 
fare represents approximately a 35 per 
cent reduction from first class rail rates 
and regular airline rates ... There will 
be no meals or refreshments served 
aboard the planes . . . Expenses will be 
reduced further by elimination of reser- 
vations ... Elapsed time from Chicago to 
New York will be 4 hours and 10 minutes 
as compared to rail travel time of 16 
hours and 45 minutes...” 





Air Cargo Control Plan 


The first two months of operation of 
a new centralized cargo control system 
by United Air Lines has resulted in the 
carrying of at least 3,500 additional tons 
of cargo, says the company. 

Analyzing the new cargo setup, head- 
quartered at the airline’s Denver operat- 
ing base, John S. Brinkman, superintend- 
ent of the control office that also handles 
all passenger reservations for the entire 
10,700-mile system, explained that the 
extra cargo was gained by making un- 
scheduled stops and using extra sections. 

“Centralizing of cargo control is also 
resulting in a general speed-up of cargo 











49 in 1926. The storage capacity of these 
285 terminals ranged from 280 to as high 
as 12,809,000 barrels each, aggregating 
45,511,365 barrels. On the Gulf Intra- 
coastal Waterway from Carrabelle, 
Florida, to Corpus Christi, Texas, there 
were 113 bulk oil terminals in 1946 with 
individual capacities of from 810 to 18.- 
000,000 barrels and totalling 136,884,570 
barrels. All 398 had a combined ca- 
pacity of in excess of 182,000,000 barrels. 
There can be no doubt that inland 
waterway transportation is a very vital 
artery of commerce. Its economy, effi- 
ciency, and dependability have justified 
the prominent place it now has in our 
national transportation system. The gen- 
eral public, too, has recognized the na- 
tional necessity for a healthy inland 
waterway transportation industry as has 
been attested by its increasing use of 
inland waterways, one of the greatest 
natural resources of the nation. 


NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 





shipments and less idle time at the 
terminals,” said he. “Experts at Denver 
keep an up-to-the-minute check of cargo 
as it builds up at the various points 
on the system and route Cargoliners and 
its combination passenger-cargo Main- 
liners in accordance with the volume.” 


HIGHWAY 


P.R.A. Issues New Manual 
On Traffic Control Devices 


The Public Roads Administration of 
the Federal Works Agency has issued a 
new edition of the “Manual on Uniform 
Traffic Control Devices for Streets and 
Highways,” prepared by the Joint Com- 
mittee on Uniform Traffic Control De- 
vices, which includes representatives of 
the American Association of State 
Highway Officials, the Institute of Traf- 
fic Engineers, and the National Commit- 
tee on Uniform Traffic Laws and Ordi- 
nances (formerly the National Confer- 
ence on Street and Highway Safety). 


“Superseding the editions of 1935 and 
1942, the new manual leaves basic stand- 
ards generally unchanged but contains 
many refinements and revisions,” said 
the Automotive Safety Foundation in 
commenting on the P.R.A. publication. 


Copies of the manual, at 50 cents each, 
may be obtained from the Superintend- 
ent of Documents, U.S. Government 
Printing Office, Washington 25, D.C. 





Reo Branch in Lansing 


Formal opening of the new Reo 
Motors branch sales and service building 
in Lansing, Mich—described as the most 
modern, best equipped truck and bus 
service station in the state—was an- 
nounced by Joseph S. Sherer, Jr., vice- 
president. The building covers 30,000 
square feet on a 100,000-square-feet lot, 
and is located at 2522 W. Main St. The 
front of the building contains a 40x85- 
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foot show room and general sales offices. 
There is a recreation room complete 
with easy chairs, cots, showers and read- 
ing material for drivers waiting for their 
vehicles to be serviced. The second por- 
tion of the building includes the parts 
department and service department, and 
a machine shop, wash rack, lubrication 
rack, frame straightening equipment, 
and ventilated paint spray room. Mana- 
ger of the Lansing branch is Fred Engle, 
who has spent more than half of his 
— career in the truck business with 
eo. 


Studebaker Truck Guide 


As an aid in determining the exact 
requirements of individual truck buyers, 
the Studebaker Corporation has pub- 
lished an up-to-date edition of its truck 
analysis guide. 

“Because almost every truck sale is dif- 
ferent and involves special analysis to fit 
in with the customer’s needs, the guide 
is of tremendous value to the salesman,” 
says R. G. Hudson, Studebaker truck di- 
vision manager. “It provides both him 
and the buyer with more accurate con- 
clusions as to the type of vehicle his 
— should have for the best re- 
sults.” 


Fruehauf Plan To Finance 


Trailer Installment Sales 


The formation of Fruehauf Trailer 
Sales, Inc., for the purpose of financing 
truck-trailer installment purchase con- 
tracts for periods as long as five years, 
has been announced by Harvey C. Frue- 
hauf, president of the Fruehauf Trailer 
Co. Mr. Fruehauf said that the new 
company had concluded arrangements 
with a life insurance company to borrow 
up to $30,000,000, proceeds of which 
would be used to acquire equipment in- 
— notes from Fruehauf Trailer 

oO. 


“This is the first time that life insur- 
ance funds are made available for loans 
with truck-trailer equipment as under- 
lying security,” he said. “It has a paral- 
lel in the railroad industry where the 
purchase of rolling stock equipment has 
long been financed through institutional 
capital. The fact that similar capital 
sources are now in effect available to 
customers of Fruehauf affords concrete 
evidence of the progress our business 
has achieved.” 





Babaco Alarm Systems 


Approval by Underwriters Laboratories 
of its “Junior” truck burglar alarm sys- 
tems is announced by Babaco Alarm Sys- 
tems, Inc., of New York City. This brings 
all Babaco alarm systems under U. L. 
approval, according to Babaco Officials. 
The “Junior” systems are those used on 
light trucks and salesmen’s cars, and op- 
erate on the vehicles’ own batteries, in 
contrast to the special battery installa- 
tions made with the “Senior” alarms on 
heavy trucks and trailers. Babaco 
alarms were the first truck burglar 
alarms to receive U. L. approval, the first 
granting of which was made in 1933. In 
announcing the addition of 20 new au- 
thorized agents for installation and serv- 
ice of Babaco alarms, President Jack 
Seide said that “the rapid expansion of 
truck alarm installations and the grow- 
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ing call for transcontinental service have 
made it necessary to extend the points 
at which specially qualified service can 
be given.” 


Autocar Holds Open House 


Nearly 500 persons, including students 
from Haverford College and Lower 
Merion High School, witnessed the birth 
of a truck recently as the Autocar Co., 
of Ardmore, Pa., threw open its plant 
doors in an industrial open house. The 
guests saw Autocar trucks and tractors 
started at the beginning of the assembly 
line as just two frame rails, and roar off 
the other end, giants of 25,000 pounds’ 
capacity and more. Many of the plant 
visitors were relatives of Autocar em- 
ployes, and learned exactly where their 
menfolk worked and what they did. 


Mobile Truck Lubritorium 


A mobile lubritorium that permits 
lubrication of highway trucks wherever 
they may be has been built by Perry 
Fay Motors, Inc., distributor of White 
trucks in Columbus, O. The Fay com- 
. Pany took a 25-year-old Model 51 White 
chassis on which it constructed a special 
cab and a tailored body to house a 
portable Alemite service station. The 
truck carries high and low pressure 
pumps, a motor oil pump, an air com- 
pressor, large tool box and five reels 


with the proper hose assemblies for the 
various lubricants. Operation of the 
mobile lubritorium was begun in Feb- 
ruary, 1948, and the unit is now operat- 
ing 12 hours a day seven days a week, 
according to the White company. The 
unit goes to the shops and garages 


of truck operators to lubricate the vehi- - 


cles when they are not in use. 


Pipeline Accounts System 
Book Published by A.P.I. 


A new edition of the “Uniform System 
of Accounts for Pipe Lines,” containing 
the complete accounting regulations pre- 
scribed by the Interstate Commerce 
Commission for carriers required to re- 
port to it, has been prepared by _the 
transportation division of the American 
Petroleum Institute, at the direction of 
the A.P.I. conference subcommittee on 
pipeline accounting regulations, the in- 
stitute has announced. 

The institute said that the book would 
be distributed, through December 31, by 
the Findlay Printing & Supply Co., 406 
South Main Street, Findlay, O., and 
that after January 1, 1949, distribution 
would be handled by the A.P.I. from its 
New York office, 50 West 50th Street. It 
said the book was priced at $1.50 a copy. 





New Federal Rules Affect 


Christmas Tree Shipments 


Shippers of cut Christmas trees have 
been notified by the U. S. Department of 
Agriculture that recent changes have 
been made in federal requirements gov- 
erning shipment of such items from 
areas infested with the gypsy moth in 
eastern New York state and New Eng- 
land. 

The department now requires that 
fumigation of cut trees must be done in 
box cars of all-steel construction or in 
perfectly tight sheds. Dosage require- 
ments of the fumigating gas also have 
been increased slightly. 


Prior to these changes, any reasonably 
tight box car, or shed, had been con- 
sidered satisfactory as fumigation cham- 
bers, said the department. 

“Federal inspectors have been notified 
that unsuitable cars and sheds will not 
be authorized for fumigation purposes,” 
it continued. ‘““These must pass the neces- 
sary inspections before items fumigated 
in them can be certified for shipment 
outside the infested areas. 

“Persons intending to make shipments 
of cut Christmas trees from gypsy moth 
infested areas should arrange for suitable 
all-steel cars with railroad agents with- 
out delay. Such cars maybe difficult to 
obtain on short notice. 

“More than 320,000 cut Christmas trees 
were certified for shipment from eastern 
New York state and New England, in 
1947. In addition, there were 100,000 
boxes of wreaths and 47,000 lots of mixed 
evergreens. More than three-fourths o* 
the trees were satisfactorily fumigated 
with methyl bromide gas, which kills the 
eggs of the gypsy moth. All the rest were 


certified on the basis of visual inspection, 
which means that each wreath, bough, or 
tree, was checked individually for egg 
masses of the gypsy moth, and those 
found free of the pest certified for ship- 
ment.” 


N.Y.C. to Improve Albany, 
East Buffalo Yards 


Extensive improvements in the huge 
Selkirk classification yard, located nine 
miles south of Albany, N.Y., are planned 
by the New York Central System. Augus- 
tus Hart, superintendent of the Cen- 
tral’s Hudson and Mohawk divisions, said 
that in addition to improvements in the 
westbound advance yard at Selkirk, the 
railroad planned to install more water 
lines for the servicing of diesel power 
at the passenger station in Albany. He 
added: 


The Selkirk project will include extending 
existing tracks and building new ones, to- 
gether with related improvements. Five 
additional tracks will be built on the south 
side of the yard and six tracks on the north 
end will be extended. New offices will be 
built at each end of the yard, track changes 
will be made at the yard’s ice plant, and a 
new roadway for operation of buses and 
automobiles to and from the yard will be 
constructed. 


All seaboard freight consigned west over 
the New York Central is collected at the 
Selkirk classification yard, classified, sorted 
and assigned to destinations in solid train- 
loads. Every modern facility available, in- 
cluding radio is used to see that the huge 
volume of traffic flows smoothly and quickly 
through the yard. The additional trackage 
and other improvements will provide even 
better service for shippers. 


Additional water lines will be installed 
at the Albany passenger station because of 
the increased number of Diesel-electric lo- 
comotives being used in the Central’s pas- 
senger service. Twenty-two diesel-powered 
passenger trains operate through Albany, as 
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well as seven others through nearby Rens- 
selaer, N.Y. The new facilities will provide 
speedier and more efficient servicing. 

Improvements are also planned in the 
New York Central System’s V.I. yard 
at East Buffalo, N.Y., to provide better 
service for shippers, it was announced by 
M. R. Dwyer, superintendent of the Buf- 
falo division. Said he: 

The Central plans to construct an addi- 
tional 3,375 feet of track, relocate five turn- 
outs within the yard, and erect a small 
concrete block yard Office building. Four 
of the yard tracks at the east end will be 
lengthened in the improvement, while the 
new building will be used as a yard office, 
with locker room, washing and toilet facil- 
ities for the yard force. 

The additional trackage will provide the 
best possible service arrangement in group- 
ing trains bound for other yards in the 
area, and will increase the capacity of the 
V.I. yard to a point where an unusually 
efficient operation is possible. 


B.&O. 309-Page Routing 
Guide Displaces Many Pages 


The Baltimore & Ohio has filed with 
the Commission, to become effective 
December 1, a 309-page local and joint 
routing guide that cancels an esti- 
mated three to four thousand pages in 
routing guides presently effective. 

The new routing guide, I.C.C. No. 
23373, MF'-I.C.C. 62, is shown on its title 
page as a local and joint routing guide 
from stations on the B. & O., West Mos- 
grove, Pa., Bessemer, Pa., south of Glen- 
wood Junction, Pa., to Kenova, W. Va.. 
and all stations east thereof, and con- 
necting carriers named in the guide, to 
points in Connecticut, Delaware, Dis- 
trict of Columbia, Kentucky, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, North 
Carolina, Pennsylvania, Rhode Island, 
Tennessee, Vermont, Virginia, and West 
Virginia, and also joint routes to points 
served by the Boston & Maine Transpor- 
tation Co. 

The new guide cancels in full routing 
guides I.C.C. No. 22204 and MF-3; W.L. 
10199 and MF-WL. 1; and No. 22482, 
W.L. 10293. Certain portions of the 
Buffalo, Rochester & Pittsburgh Railway 
series No. 8371, and MF-4, are also can- 
celled by the new guide. 


C.N.W. Riders to Vote on 


Coach Interior Decoration 


Suburban riders on the Chicago & 
North Western Railway will be given an 
opportunity in November to vote for 
one of four interior decoration schemes 
developed for commuter coaches by rail- 
road designers. The poll, announced by 
President R. L. Williams, will determine 
the treatment to be given approximately 
100 coaches involved in the suburban 
rehabilitation program initiated by the 
road early this year. A suburban coach, 
divided in four equal parts—each with 
a different interior decoration scheme— 
will be displayed in the Chicago termi- 
nal, and passengers will be furnished 
with special ballots to register their 
choice. The interior plan receiving the 
largest number of votes will be adopted 
as “standard” for those cars involved. 


Award to Truman Rail Bridge 


An award as “the most beautiful mov- 
able bridge built in the year 1945” has 
been given by the American Institute 
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of Steel Construction to the Harry S. 
Truman railroad bridge. The bridge, 
constructed at a cost of approximately 
$2,000,000, was built jointly by the Rock 
Jsland Lines and the Milwaukee Road, 
to provide a more direct rail entrance to 
Kansas City for the two roads. With a 
total length of just under half a mile, the 
dominant feature of the structure is the 
vertical lift span, 420 feet long with 
massive steel towers set on the piers at 
the end of each span. A stainless steel 
plaque recording the award will be af- 
fixed to the bridge, according to Rock 
Island officials. 


Rock Island Dieselization 


Further dieselization of the Rock Is- 
land Lines’ freight service has been an- 
nounced by officials of the road as a 
result of deliveries of five new three- 
unit diesel locomotives, built by the 
American Locomotive Co. Officials an- 
nounced immediate plans for using 
freight diesel power exclusively on the 
300-mile Kansas City-St. Louis line and 
on the Choctaw route extending from 
Memphis, Tenn., to Amarillo, Tex., a 
distance of 761 miles. 


Three additional locomotives of the 
same type are on order, and their de- 
livery will give the Rock Island a total 
of 34 heavy diesels for Rocket freight 
service, officials say. Ten three-unit 
diesel electric freight locomotives are 
also on order with the Electro-Motive 
Division of General Motors. In addition 
to the main line diesels, the Rock Island 
has on order five 1,000-h.p. switchers, 
bringing the number of diesel locomotives 
in yard service to 101. The Rock Island 


now has in operation a total of 155 diesel 
locomotives with a total of 242,664 horse- 
power, all assigned to freight, passenger 
and switching service. 


Katy Orders Hopper Cars 


The Missouri-Kansas-Texas Railroad 
has ordered 500 70-ton hopper cars from 
the Pressed Steel Car Co., Pittsburgh, 
Pa., Donald V. Fraser, Katy president, 
announces. The cars will cost in excess 
of $2,250,000, with delivery expected in 
April and May of next year, according 
to Mr. Fraser. 


P.R.R. Freight Car Program 


One hundred new heavy-duty gondola 
freight cars, the first of an order for 
2,000, are rolling out of the Pennsyl- 
vania Railroad’s Altoona, Pa., works this 
month for immediate service in trans- 
porting steel products and large ship- 
ments of many kinds, according to an 
announcement by the railroad. The cars 
in this order will go into service at the 
rate of 250 monthly, the Pennsylvania 
estimates. 


Officials of the Pennsylvania said that 
these cars, part of the road’s recently 
announced and augmented $216,000,000 
program for new and modernized car 
and locomotive equipment, would aid 
materially in meeting shippers’ needs 
for additional cars and would make 
available more large-capacity cars of 
latest design. They said more than half 
of the money to be spent in improving 
the Pennsylvania’s equipment would go 
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into freight cars and freight locomotives 
—a total of $123,000,000. 

“Work on the new gondolas follows 
completion of 300 large covered hopper 
cars, each of 70 tons capacity, to trans- 
port bulk commodities which must be 
kept dry,” the railroad’s announcement 
continued. “Together with 2,100 new box 
cars already in service, they make up the 
Pennsylvania’s current program of 4,400 
new freight cars, costing $22,426,600. 
Plans are being laid to build 2,000 more 
freight cars next year, and it is antici- 
pated that the railroad will build or 
modernize from 5,000 to 10,000 freight 
cars a year. 

“In addition to the new cars, 8,100 
freight cars of many types are now being 
modernized at a cost of $19,347,678 with 
the work going forward at the rate of 
450 cars a month in shops throughout 
the railroad.” 


Buda Co. Acquires Hebard 


The Buda Co., Harvey, Ill., has ac- 
quired the W. F. Hebard & Co., Chicago, 
manufacturers of materials handling 
equipment, including “Shon Mule” trac- 
tors and lift trucks. The Hebard com- 
pany will be operated as a wholly owned 
subsidiary of Buda, officials of the latter 
firm announce. Hebard will continue to 
manufacture its present line of products. 


C. & O. Builds Y.M.C.A. 


Cornerstone-laying ceremonies for a 
new Y.M.C€.A. building of the Chesa- 
peake & Ohio Railway at Russell, Ky., 
were held October 15, as steel framework 
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of the structure neared completion. Ross 
S. Marshall, senior vice-president of the 
Cc. & O., represented Walter J. Tuohy, 
first vice-president of the road, and was 
assisted in the actual laying of the 
cornerstone by John Toothman and Earl 
Webb, local chairmen, respectively, of 
the Yard Masters and Boilermakers 
unions. Construction of the new three- 
story building, at a cost of $583,700, was 
authorized by the C. & O. directors in 
February, 1947, and began in January 
of this year. Completion of the struc- 
ture is expected about July 1, 1949. The 
building will replace a 52-year old struc- 
ture which has served an average of 
500 to 700 C. & O. employes a day, Rus- 
sell being a terminal for five railroad 
subdivisions. The C. & O. said that the 
Russell Y.M.C.A. was not only a “home 
away from home” for many of the rail- 
road’s employes, but that the com- 
munity also relied on it for many re- 
ligious, educational, civic and _ social 
activities. 


Telling the Traveler 


“Through an illustrated pamphlet now 
being mailed to their homes, Pennsyl- 
vania Railroad employes will be briefed 
in the job of getting auick information 
to passengers on delayed trains and to 
those waiting in stations, as to the cause 
and probable length of such delays,” says 
the company. 

“The pamphlet, which augments in- 
structions of long standing, points out 
that while it is the first duty of train 
crews, if a delay occurs, to help get the 
wheels rolling again, their next respon- 
sibility is to end passengers’ uncertain- 
ties by telling them what is wrong as 
soon as information is received, and how 
long the delay is likely to be, with such 
other help as may be desirable.” 

In text and cartoon the pamphlet out- 
lines to trainmen, station and other em- 
ployes specific situations involving de- 
layed trains and indicates the announce- 
ments which should be made to passen- 
gers in each situation. It also suggests 
other ways of minimizing inconvenience 
to travelers, and adds: 

Passengers are our customers. They help 
make our jobs. We ought to do everything 
in our power not only to make their jour- 
neys as enjoyable as possible but to avoid 
needless annoyances which leave behind 
them unpleasant memories of our railroad. 

Lack of information about the cause and 
probable length of delays gives passengers 
the impression that we don’t care very much 
what happens to them or their plans. The 
great majority of travelers are reasonable 
people. It is surprising how gratefully a 
friendly word of explanation about a delay 


will be received by them. They will be cn- 
derstanding and appreciative. af . 


In addition to its distribution to the 
homes of employes, the pamphlet, the 
railroad says, will be made the subject 
of continued discussion with the men 
and with the leaders of the railroad labor 
brotherhoods. 


WATER 


Pan-Atlantic Cargo Service 


Express cargo service from New York 
to Miami and Tampa, Fla., was in- 
augurated October 26 by the Pan-Atlan- 
tic Steamship Corporation, a subsidiary 
of the Waterman Steamship Corpora- 
tion, Pan-Atlantic officials announced. 
Sailing time between New York has 
been reduced to 62 hours, and to 33 





hours between Miami and Tampa, or 
2 total of 95 hours between New York 
and the Gulf port. Officials said the 
express service would be accomplished 
by the addition of two fast 10,700-ton 
Victory vessels to the company’s coast- 
wise fleet. Northbound trips will include 
a stop at Georgetown, S. C. In addition 
to the two Victory ships, Pan-Alantic 
operates a fleet of five Liberty vessels 
serving Atlantic and Gulf ports. 


Awards to Lykes Magazine 


“Lykes Fleet Flashes,” a monthly ma- 
gazine published by the Lykes Bros. 
Steamship Co., Inc., of New Orleans, 
and its editor, Larry Guerin, won three- 
fold recognition at the annual meeting 
of the Southwestern Association of In- 
dustrial Editors in Houston recently. 

The Lykes’ magazine won two separate 
awards in the multi-color magazine di- 
vision. The first, an “Award of Merit,” 
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was given in recognition of superior ac- 
complishment in appearance, editoria! 
quality and appropriateness to purpose; 
the second, an “Award For General Im- 
provement” in appearance, _ editoria: 
quality and appropriateness to purpose 


“LLykes Fleet Flashes” has won a total 
of three awards in the industrial maga- 
zine field this year. In May, the maga- 
zine won an “Honorable Mention Award” 
in the 1948 International Industrial Pub- 
lications Contest sponsored by the Inter- 
national Council of Industrial Editors at 
Milwaukee. 


Mr. Guerin, who is also manager of 
public relations and advertising for 
Lykes Lines, was elected SAIE state di- 
rector for Louisiana. He is also vice- 
president of the SAIE chapter in New 
Orleans. 

“Lykes Fleet Flashes” is published 
monthly in New Orleans and has a Cir- 
culation of 11,000 copies in 36 countries 
of the world. 


PERSONAL NEWS 


J. Russel Coulter, president of the 
Toledo, Peoria & Western Railroad, has 
announced appointments of Randle H. 
Egbert and Donald E. Brunn as assist- 
ant engineers of the T. P. & W., in 
reorganization of the company’s engi- 
neering forces. Mr. Egbert, who was 
formerly with the engineering firm of 
Sverdrup & Parcel, Inc., Chicago, will 
supervise for the company the govern- 
ment construction of a new railroad in 
the Farm Creek area. Mr. Brunn was 
formerly engineer, maintenance of way, 
which position has been abolished. Both 
will report to the chief engineer, H. H. 
Main. 

* * * 

J. E. Donahue, identified with Grey- 
hound Lines for 20 years, has been 
elected vice-president of Pennsylvania 
Greyhound Lines. He will continue in 
his capacity as general traffic manager 


of Pennsylvania Greyhound Lines and . 


Richmond Greyhound Lines. 
aa * ak 


Capital Airlines, Inc., has announced 
the election of James B. Franklin and 
James W. Austin as vice-presidents of 
the company. Mr. Austin had been di- 
rector of traffic and sales, and Mr. 
Franklin’s previous title was director of 
operations. Both will continue to exer- 
cise control in their respective fields. 

* * ok 

Leo Fisher, general manager of the 
Harborside Warehouse Co., Jersey City, 
N.J., since 1945, has been elected a vice- 
president of the company and a member 
of its board of directors. He replaces 
Ray Schuster appointed assistant to the 
president. ; 

a ok ok 

O. G. Edwards has been appointed 
assistant general counsel of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., with headquarters in Chicago. He 
had been assistant general solicitor since 
1942. 

* * ok 

At a recent meeting of the Grain 
Traffic Forum of Kansas City, Mo.-Kan., 
the following were elected as officers for 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
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the year 1949: Chairman, Wilbur G. 
Brown, director of traffic and personnel, 
Hart-Bartlett-Sturtevant Grain Co., 
Kansas City, Mo.; secretary, E. L. Peter- 
son, assistant transportation commis- 
sioner, the Board of Trade of Kansas 
City, Kansas City, Mo. 
e * * 

E. A. McAuliffe, district traffic man- 
ager, Great A. & P. Tea Co., Boston, 
‘Mass., addressed the regular meeting of 
the Boston General Agents Council, held 
October 18 at the Hotel Manger, Bos- 
ton. 

ok * ak 


Newton W. Guice has been appointed 
general agent of the Norfolk Southern 
Railway Co., with headquarters at Bir- 
mingham, Ala. 

* o* be 

At a meeting October 12, the South- 
western Hardwood Manufacturers Club, 
New Orleans, La., passed a resolution 
expressing deep sympathy to the widow 
and daughter of George Schaad, Jr., 
secretary-treasurer of the club, who died 
September 6. 


* * * 


Frederick H. Holbrook has been ap- 
pointed as a member of the Connecticut 
Public Utilities Commission, succeeding 
Carl M. Sharpe, deceased. Before his 
appointment, Mr. Holbrook was speaker 
of the House of the State of Connecticut. 

ae * * 


George B. Matthews, formerly super- 
intendent of the St. Louis Southwestern 
Railway Lines at Tyler, Tex., has been 
named vice-president: of the Cotton Belt, 
succeeding Kirby M. Post who retired 
from active service October 1 after 47 
years of railroading. The position left 
by Mr. Matthews was filled by W. V. 
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Keith, assistant general superintendent, 
and Leon C. ‘Albert, assistant superin- 
tendent of rules and safety, was ad- 
vanced to the position of assistant gen- 
eral superintendent. 

* 7 *” 


The Roanoke (Va.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held its regular membership meet- 
ing October 15 at the Patrick Henry 
Hotel. C. B. Saul, president, and James 
Kennedy, secretary, gave reports on the 
annual meeting held October 3 in Wil- 
mington, Del. Following the business 
session, Harry E. Dixon, Sr., presented 
J. C. Pollard, traffic manager of Red 
Line, Inc., Roanoke, who gave a talk 
on problems that have faced the truck 
lines since their origin as well as cur- 
rent problems. The film, “Horizons Un- 
limited,” was shown. 

*” ck + 


H. V. Fleming has been elected execu- 
tive vice-president of the Charlotte 
Shippers and Manufacturers Associa- 
tion, Inc., succeeding W. S. Creighton, 
decreased. 

* * * 

Peter J. Schardt, assistant vice-presi- 
dent in charge of mail and express traf- 
fic, will retire from service of the 
Southern Railway System November 1 to 
assume duties os chairman of the Com- 
mittee on Railway Mail Transportation. 
He has served the Southern for more 
than 25 years. Marshall D. White has 
been appointed assistant to vice-presi- 
dent, in charge of mail and express 
traffic, for the Southern, with head- 
quarters in Washington, D.C. 

* * ok 


J. O. Young has been appointed assist- 
ant sales manager for the Trailmobile 
Co., Cincinnati, O. L. G. Wheeler, man- 
ager of the company’s branch at Erie, 
Pa., has been named to succeed Mr. 
Young in his former position as Cleve- 
land branch manager. 

* a sk 

The Great Northern Railway has an- 
nounced the retirement of E. C. Lewis, 
freight claims agent, after 53 years of 
service, and appointments of F. F. Leni- 
han and A. R. Lewis as assistant freight 
claim agents, effective November 1. 

* 3% Eo 

Dean W. Nevins has assumed the 
duties of chief agent of passenger service 
for Western Air Lines at Portland, Ore. 

* * * 


S. E. Mullikin has been appointed gen- 
eral freight agent for the Akron, Canton 
& Youngstown Railroad Co., with head- 
quarters at Akron, O., succeeding J. A. 
Beech, promoted. His jurisdiction will 
embrace the District of Columbia, Phila- 
delphia, Wilmngton, Baltimore, Norfolk, 
Richmond and _ contiguous _ territory. 
John P. Monks has been named general 
agent for the railroad at New York City, 
succeeding Roy A. Ross, who has reigned. 

aK 


* * 


William A. Hart has been appointed 
district manager of the Buda Co., Rail- 
road Division, with headquarters in 
Chicago. A graduate of Purdue Univer- 
sity, Mr. Hart joined the Buda Co. at Har- 
vey, Ill., in the sales department, and 
early in 1941 was sent to New York to 
represent the Railroad Division in ex- 
port and industrial sales through dis- 
tributors. Following service with the 
US. Army Air Forces, which he joined 
early in 1942, Mr. Hart rejoined the Buda 
Co. in November 1945, and went to New 
York to represent the Industrial Division 
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in the Northwestern territory. In Sep- 
tember, 1946, representing the Railroad 
and Industrial Divisions, he took over 
the Minneapolis-St. Paul territory. 

* * * 

M. E. Petrucione, formerly general 
superintendent terminals, National Car- 
loading Corporation, has been appointed 
vice-president of operations, with head- 
quarters in New York, N. Y. 

cK * * 


Durward Seals, formerly chief of trans- 
portation, Quartermaster Market Center 
System, Department of the Army, Chi- 
cago, has been appointed traffic man- 
ager of the United Fresh Fruit and Vege- 
table Association, Washington, D.C. 

ne * * 


Robert E. Freer has announced plans 













to resign as chairman of the Federal § 






Trade Commission sometime in Decem- 
ber in order to re-enter private law 
practice on January 1, 1949. Mr. Freer 
became a member of the F.T.C. on Au- 
gust 24, 1935, by appointment of Presi- 
dent Roosevelt. He was reappointed by 
Mr. Roosevelt in 1938 and by President 
Truman in 1945. His present term ex- 
pires in September, 1952. 

ok * 

L. E. Harnisch has joined Grant Wil- 
son, Inc., Chicago, as head of its traffic 
department. He was formerly connected 
with the Pennsylvania Railroad, Wabash 
Railroad, Trans-World Air Lines (air 
freight division), and a motor truck dis- 
tribution system. 

a a a 

The Western Pacific Railroad Co. has 
announced the appointment of Harry 
Carlton Munson as assistant vice-presi- 
dent—operations, effective November 1. 
Mr. Munson, assistant general manager 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad at Chicago, will suc- 
ceed to the position of vice-president 
and general manager of the Western 
Pacific when H. A. Mitchell assumes the 
presidency of the company on January 
1, 1949. 


























* * * 





Recent personnel changes announced 
by Clemans Truck Line, Inc., South 
Bend, Ind., include the appointment of 
James F. Burnett, formerly traffic repre- 
sentative at Indianapolis, Ind., as In- 
dianapolis manager, replacing P. L. 
Joyce, resigned. Abe Curtis, who has 
been traffic representative at Indian- 
apolis, was named to succeed Mr. Bur- 
nett in his former position. Ralph Lay- 
man, formerly chief rate clerk at South 
Bend, has been appointed terminal man- 
ager at Logansport, Ind., and Charles 
Keim has been promoted from assistant 
chief dispatcher at South Bend to ter- 
minal manager at La Porte, Ind. 

Eo * * 


The Quaker City Association of Rail- 
road Men of Philadelphia, an associa- 
tion of officers and supervisory employes 
of twenty-two railroads with offices in 
Philadelphia, Pa., and vicinity, held its 
fall outing at “Woodside,” near Cresco, 
Pa., in the Poconos, the week-end of 
October 23-24, W. H. Bahrenburg, city 
freight and passenger agent of the 
Northern Pacific Railway Co., Philadel- 
phia, and secretary of the association, 
has announced. 
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John D. McGreal, traffic representa- 
tive of the Pennsylvania Railroad, and 
member of the Metropolitan Traffic As- 
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sociation of New York, Inc., died Octo- 
ber 17. 


* % a 


Patrick J. Farrell, 87, who became a 
member of the Interstate Commerce 
Commission by appointment of President 
Coolidge in 1928-after he had served 
the Commission in many positions, died 
at his home in Washington, D.C., Octo- 
ber 22. Mr. Farrell was the chief counsel 
of the Commission when he was made a 
member of that body. Born in Stan- 
stead, Quebec, in 1861, Mr. Farrell was 
educated at Wells River and Newport 
academies in Vermont. He studied te- 
legraphy, was a billing clerk for the 
Connecticut and Passumpsic River Rail- 
road at Newport, Vt., in 1880. Later, on 
the same railroad, he was train dis- 
patcher, station agent and passenger 
train conductor. He began the study of 
law in 1884, was admitted to the bar in 
1887, and became a railway postal clerk 
the same year. He resigned as chief 


NEWS OF 
TRAFFIC CLUBS 


Ralph A. Travisano, traffic manager of 
Worthington Pump and Machinery Cor- 
poration, Harrison, N.J., will be installed 
as president of the 
Traffic Club of 
Newark at the 
club’s installation 
dinner November 1 
at the Hotel Robert 
Treat, Newark, N.J. 
He succeeds Ed- 
ward Cislo, mana- 
ger, National 
Carloading Corpo- 
ration, Newark. Mr. 
Travisano has been 
with his corpora- 
tion since 1912 and 
has been engaged 
in transportation work for the last 30 
years. In 1918 he was placed in charge 
of exvort and domestic transportation 
for his corporation and for the last 10 
years has been its traffic manager. Prior 
to being elected president, he was the 
club’s_ vice-president. He previously 
served as second vice-president and 
chairman of the board of governors and 
has headed a number of the club’s com- 
mittees. He is a member of the New 
Jersey Industrial Traffic League, the 
National Industrial Traffic League, the 
Association of I.C.C. Practitioners, the 
New York Traffic Club, Commerce and 
Industry Association, New York, and the 
Shippers Conference of Greater New 
York. Other officers to be installed are 
William A. Kortenhaus, president of 
Bilkays Express Co., Newark, and opera- 
tor of the Jersey Coast Freight Lines, 
Neptune, N.J., first vice-president; Sol 
V. Rettino, director of traffic of the Bris- 
tol Myers Companies, Hillside, N.J., sec- 
ond vice-president; Edward C. Kane, 
district traffic manager, Interchemical 
Corporation, Finishes Division, Elizabeth, 
N.J., treasurer. Members of the board 
of governors to be installed are: Percy 
E. Cummins, commercial agent, St. Louis 
Scuthwestern Railway; Frank P. Mar- 
tino, traffic manager, Reilly Tar and 
Chemical Corporation, Newark; and 


R. A. Travisano 


clerk in the railway mail service with 
headquarters at Boston in 1889 and 
formed a law partnership with C. A. 
Prouty, who later became a member of 
the Commission. Mr. Farrell was the 
Commission’s first chief examiner. 
Later, as the head of the law division, 
he held the office of solicitor. He was 
appointed chief counsel, in charge of all 
the law business of the Commission, in- 
cluding the Bureau of Valuation, Feb- 
ruary 12, 1918. Mr. Farrell was proud of 
the fact that in the three years preced- 
ing October, 1927, while he was chief 
counsel, the Commission did not lose in 
the Supreme Court of the United States 
a single case in which its orders had 
been challenged. On completion of: his 
term as a member of the Commission, he 
was appointed assistant chief counsel 
and served in that capacity until he re- 
tired July 31, 1941. He began his ser- 
vice with the Commission January 2, 
1901. 


Raoul H. Nehr, sales manager, American 
Air Lines, Inc., Newark. 
* * * 

The Waterloo (Ia.) Transportation 
Club has elected the following officers 
for the 1948-49 term: President, G. 
“Page” Roberts, general agent, Chicago 
Great Western Railway Co.; first vice- 
president, R. L. O’Connor, traffic man- 
ager, Chamberlain Corporation; second 
vice-president, W. “Reno” Lyman, agent, 
Rock Island Lines; and secretary-treas- 
urer, A. M. Lane, commercial agent, W. 
C. F. & N. Railway. Members of the 
board of governors are: Joseph Schmi- 
cher, district traffic manager, Borden’s 
Soy Processing Co. (retiring president) ; 
James O. Lowe, traffic manager; John 
Deere Tractor Works; Thomas Vincent, 
traffic manager, Rath Packing Co.; Wal- 
ter H. Johnson, president, Litchfield 
Manufacturing Co.; James E. King, 
manager, Western Transportation Co.; 
Robert LaPitz, terminal manager, Mer- 
chants Motor Freight, Inc.; Martin 
Birsch, representative, Takin Bros., 
Freight Line; and G. H. Sorensen, 
district traffic agent, Illinois Central 
Railroad. The club will hold its first 
annual dinner November 17 in the Gold 
Room of the President Hotel. 

& * + 


The executive committee of the Rari- 
tan (N.J.) Traffic Club held a meeting 
October 20 at the Roger Smith Hotel, 
New Brunswick, N.J., at which plans 
were discussed for the 1948-49 season. 
Frank D. Warnsdorfer, newly elected 
president of the club, presided. E. J. 
Perruzzi, department head in charge of 
traffic and materials handling of the 
New Brunswick Manufacturing Labora- 
tories of E. R. Squibb & Sons, has been 
named new chairman of the publicity 
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committee. Others on the publicity com- 

mittee are T. J. Falk, Texas & Pacific 

Railway Co., Albert W. Hermann, Her- 

mann Forwarding Co., and Jack Jolley, 

E. R. Squibb & Sons. 
* * * 

At its regular monthly meeting sched- 
uled to be held November 1 at the Sher- 
aton Hotel, the New Britain (Conn.) 
Traffic Association will elect officers. 


* * * 


The San Francisco (Calif.) Traffic 
Club will nominate officers at its dinner- 
business meeting November 17. 

+ ok ck 


A delegation of officers and members 
of the Woman’s Traffic Club of Chicago, 
headed by Helen Olson, president, at- 
tended the opening season meeting of 
the Racine-Kenosha Woman’s Traffic 
Club at Kenosha September 20. The 
Chicago club has scheduled its annual 
dinner for the evening of December 8. 

ok * * 


At the annual meeting of the Central 
Florida Traffic Club held October 5 at 
the San Juan Hotel, Orlando, Fla., E. G. 
Kirtley, former traffic manager for the 
Tampa Shipbuilding Co., and now with 
the Cameron-Barkley Co., was elected 
president of the club to serve for the 
next two years. 

1K * * 


The Oakland (Calif.) Traffic Club and 
the Pacific Traffic Association will hold 
a joint meeting November 9 in the Gold 
Room of the Palace Hotel. 


* * * 


Warren Whitney, vice-president of J. 
B. Clow & Sons, was guest speaker at 
the October 28 lunchon meeting of the 
Birmingham (Ala.) Traffic & Transpor- 
tation Club, Inc., in the Terrace Ball 
Room, Thomas Jefferson Hotel. 

7 * * 

The Traffic Club of Houston held a 
luncheon, designated as “Motor Carrier 
Day,” October 19 at the Rice Hotel. 

E * ok 


The Los Angeles Transportation Club, ° 
Inc. will elect officers and directors at 
its meeting to be held November 1 in 
the Renaissance Room of the Biltmore 
Hotel. Nominations include the follow- 
ing: President, A. J. Lacombe, general 
agent, freight traffic department, New 
York Central System; first vice-presi- 
dent, William F. McGowan, general 
freight agent, Southern Pacific Co.; sec- 
ond vice-president, J. F. Parkinson, Jr., 
district freight agent, Pope & Talbot, 
Inc.; and secretary-treasurer, Harold A. 
Drury, manager, Pacific Coast Terminal 
Warehouse Co. 

* ok 

At the regular monthly meeting of 
the Fox Valley Traffic Club, October 22, 
in Aurora, Ill. Alex Scherer, president 
of Scherer Freight Lines, Ottawa, IIl., 
spoke on “The Motor Carrier Industry.” 
R. B. Otto, chairman of the club’s edu- 
cational program, reported on traffic 
class sessions for the current year. 

* ca 


The New Jersey Industrial Traffic 
League held its twenty-fourth annual 
dinner October 19 at the Robert Treat 
Hotel, Newark, N.J. Howard Sargent, 
traffic manager, George LaMonte Sons, 
Nutley, N.J., president of the league, was 
toastmaster, and among the guests of 
honor were the following: Frank Warns- 


-borfer, president, Raritan Traffic Club; 


Fred Hernan, president, New Jersey 
Delta Nu Alpha; John Zachara, presi- 
dent, North Jersey Traffic Club; and Sol 
V. Rettino, second vice-president, Traffic 
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Club of Newark. Frank P. Martino, 
traffic manager, Reilly Tar and Chemical 
Corporation, Newark, was chairman of 
the dinner committee. 

* * ak 

Officers elected by the Traffic Club of 
North Jersey, Paterson, N.J., in its Oc- 
tober 11 meeting, are: Hubert Duffy, 
secretary of the Arrow Carrier Corpora- 
tion, president; E. J. Lillis, traffic man- 
ager, New York, Susquehanna & Western 
Railroad, first vice-president; Stanley 
Maciula, traffic manager, Federal Sweets 
& Biscuit Co., second vice-president; 
Frank Beaumont, assistant traffic man- 
ager, Botany Mills, Inc., treasurer; di- 
rectors for three-year terms—Rudy 
Thomas, general agent, Pilot Motor 
Freight Lines (representing motor car- 
riers); W. J. Shopland, traffic manager, 
Aluminum Co. of America (representing 
shippers), and T. J. Holleran, division 
freight agent, the Erie (representing 
railroads). It was announced that 
Charles F. H. Johnston, chairman of the 
board, Botany Mills, Passaic, N.J., was 
expected to be the main speaker at the 
installation dinner of the club November 
8 in the Alexander Hamilton hotel. John 
Zachara, retiring president, announced 
that there was an enrollment of 31, with 
a waiting list of eight, in the traffic man- 
agement course sponsored by the club 
and the Paterson Chamber of Commerce 
with which it is affiliated. Movie “shots” 
of the club’s annual outing, taken by 
Harold M. Shaw, traffic manager, In- 
terchemical Corporation, and a motion 
picture entitled, “The Big Little Rail- 
road,” presented by E. T. Ginder, general 
traffic manager of the Central Railroad 
of New Jersey, were program features. 

* * * 

The Metropolitan Traffic Association 
of New York, Inc., has announced post- 
ponement, to a date laater to be desig- 
nated, of its “Past Presidents and Old 
Timers Night” meeting originally 
scheduled for October 28, due to conflict 
with the Transportation Outing Club’s 
annual Halloween party. The club’s 
next regular meeting will be held No- 
vember 18. 

- * * 

The Traffic Club of Tulsa honored its 
past presidents at its October 26 meeting 
and had as its guest members of the mid- 
west treasurer division section of the As- 
sociation of American Railroads. 

ok * ok 


William C. Figge, brewmaster and 
plant superintendent of the Theo. Hamm 
Brewing Co., addressed the Transporta- 
tion Club of Saint Paul at its October 
26 luncheon meeting. 

= * * 

The Traffic Club of Springfield, Mass., 
held its first meeting of the 1948-49 
season at the Hotel Kimball, October 19. 
The calendar of dates of its next meet- 
ings follows: December 7, Valley Arena, 
Holyoke, Mass.; February 8, 1949, Spring- 
field, Mass.; April 12, 1949, Springfield; 
and June 14, 1949 (annual meeting and 
golf tournament), place later to be an- 
nounced. Officers of the club for the 
1948-49 year are: President, Paul B. 
Lothrop, traffic manager, Milton Bradley 

o.; first vice-president, Gerald J. Shea, 
district traffic agent, New York, New 
Haven & Hartford Railroad; second 
vice-president, William L. Mobley, traffic 
consultant; secretary, R. D. Fuller, dis- 
trict passenger agent, New York Cen- 
tral Railroad; and treasurer, Allyn B. 
Dimock, officer manager, Universal Car- 
loading & Distributing Corporation. Di- 
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rectors are Lawrence A. Whiting, traffic 
manager, Wico Electric Co.; Frank A. 
Cole, territorial manager, F. J. Cole., 
Inc.; William R. Cooke, traffic manage”, 
Adley Express Co.; Wendell L. Lasher, 
traffic manager, Monsanto Chemical Co.; 
Theodore Main, traffic manager, Mar- 
vellum Co.; and William C. Hocker, as- 
sistant traffic manager, Gilbert & 
Barker Manufacturing Co. 

* * a. 


Marking “Air Transportation Night,” 
the Rock River Valley Traffic Club, 
Rockford, Ill., in its October 20 meeting. 
heard a talk by Hugh Boylan, district 
cargo manager, American Airlines, Inc.., 
and saw a film, “High Way to Hawaii,” 
depicting a flight aboard a DC-6 Main- 
liner over the Pacific. A. W. Flinn, of 
United Air Lines, was the program chair- 
man. A “stump-the-experts” session 
was another feature of the program. 
The club has planned a dinner-dance for 
November 27, at the Gulford Grange. 

* a 


The Traffic Club of New England will 
hold its eighteenth annual “Ladies’ 
Night” November 10 in the Imperial Ball 
Room of Hotel Statler, Boston, Mass. 
The club’s annual meeting for the elec- 
tion of officers, directors and nominating 
committee for 1949 will be held December 
9 at the Hotel Statler. 

ok * oe 

The Traffic Club of Detroit will hold 
its annual Thanksgiving party November 
16 in the main ballroom of the Statler 
Hotel. 

> a * 

At the next meeting of the Tri-City 
Traffic Club Forum, scheduled to be held 
November 4 at the Farmall Club, Rock 
Island, Ill., Roy H. Burgess, Jr., vice- 
president of the International Forward- 
ing Co., Chicago, will speak on “Selling 
in Transportation.” 

aK * * 

The Worcester (Mass.) Traffic Associa- 
tion will hold its thirty-third annual fall 
meeting November 8 at Putnam & 
Thurston’s Restaurant, Worcester. The 
speaker will be Robert S. Illingsworth, 
professor of Clark University. 

eo * oe 

The November 18 dinner meeting of 
the Women’s Traffic Club of Metropoli- 
tan St. Louis has been designated as 
“Bosses’ Night.” 

x * * 

The following were elected officers of 
the Industrial Traffic Managers Associa- 
tion of Kansas City at the association’s 
October 18 meeting: President, R. L. 
Stufflebam, traffic and warehouse super- 
visor, Crown Drug Co.; vice-president, 
Paul W. Tarter, traffic manager, William 
Volker & Co.; secretary - treasurer, 
Charles F. Chamblin, traffic manager, 
Puritan Compressed Gas Corporation. 
J. B. Newby, vice-president, Speas Co., 
was elected as a new member of the 
board of directors. 

* a * 

At a meeting held October 14 at the 
Hotel Pennsylvania, the Metropolitan 
Traffic Association of New York, Inc., 
elected the following officers: President, 
Robert A. Henderson, Socony-Vacuum 
Oil Co.; first vice-president, Edward J. 
McCabe, McLean Trucking Co.; second 
vice-president, Joseph J. Donnelly, New 
York, Ontario & Western Railway; Sec- 
retary, Joseph A. Dowling, Central of 
Georgia Railway; treasurer, Vincent P. 
Golden, Union Bag & Paper Co.; and 
financial secretary, William H. Crois- 
sant, Jr., Ethyl Specialties Corporation. 
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Elected to membership on the board of 
directors were: G. E. Grammer, Potash 
Co. of America; F. T. Malloy, of Milton 
P. Baumann Associates; and F. J. Wenk, 
Associated Transport, Inc. 

* * * * 


The Traffic Club of New Orleans has 


Yy/ Apples by Rail — 


Service for Sale / 


set December 13 as the date for its an- 
nual election of officers, expected to be 
held at the Roosevelt Hotel. A color 
film of the atomic bomb tests at Bikini, 


ght,” : 
eiub “Operation Crossroads”, was shown at 
ting. || the club’s October 28 luncheon at the 
strict. | Roosevelt Hotel through the courtesy of 
Inc Lieutenant Wade, U.S.N., assistant dis- 
vail.” trict public information officer, special 
fain- events, New Orleans. 
n, of 
ai ONS RRR 
Ssion 
ram. 1CC DOCKET 
e for 
5c. RRS RRR Ch Oe RT REIT 
l will 
adies’ CHANGES IN DOCKET 
i Ball Current cancellations and postpone- 
Mass. ments announced too late to show the 
elec- change in this docket are noted below. 
ating Hearing in MC-110167, Sub. 1, assigned 
mbe: § october 28, at Cleveland, Ohio, cancelled. 
Hearing in MC-64281, Sub. 2, assigned 
October 29, at Philadelphia, Pa., cancelled. 
Hearing in MC-F-3971, assigned November 
hold § 9, at New York, N. Y., postponed to Novem- 
amber ber 10, 641 Washington St., New York, N. Y., 
. tl before Examiner Cox. 
tatler Hearing in MC-28951, Sub. 6, assigned 
October 29, . on Neb., postponed to 
a date to be fixed. 
-Ci Hearing in MC 70451, Sub. 72, assigned GEORGE F. HARDY 
on ~ October 27, at Omaha, Nebr., postponed to 1 ‘oh T M 
> ne a date to be fixed. p 
Hearing in MC 13471, Sub. 1, assigned Gener a F r eu. t r affic anager 


Rock 
vice- 


October 28, at U. S. Ct., Camden, N. J., 
transferred to October 28, at Customs House, 
Philadelphia, Pa., before Examiner Colfer. 

Hearing in MC 30837, assigned November 
9, at Chicago, Ill., postponed to January 5, 
at Washington, D. C., before Examiner Boss. 

Hearing in MC 52657, Sub. 399, assigned 
November 12, at Chicago, Ill., postponed to 
a date to be fixed. 

Hearing in MC 94818, Sub. 2, assigned 
November 15, at Indianapolis, Ind., post- 
poned to a date to be fixed. 

Hearing in MC 222, Sub. 10, assigned No- 
vember 17, at New York; N. Y., postponed 
to a date to be fixed. 

Hearing in MC 108991, Sub. 3, assigned 
November 18, at Washington, D. C., canceled. 

Hearing in I. & S. 5606, assigned Novem- 
ber 19, at St. Louis, Mo., canceled. 


November 1—Binghamton, N.Y.—U.S. Ct.— 
Examiner Colfer: 
MC 102183 Sub. 1—E. M. Hendrick, Endi- 
cott, N.Y., common carrier application. 


November 1—Binghamton, N. Y.—U. S. Ct. 
—Examiner Colfer: 

Mc 110214—-F. F. Gitchell, Binghamton, 
N. Y., contract carrier application. 


November 1—Charleston, S. C.—U. S. Ct.— 
Jt. Bd. 2: 
MC 110094—J. H. Henry & Sons, Atkinson, 
N. C., common carrier application. 


November 1—Charlotte, N. C.—U.S. Ct.—Ex- 
aminer Rice: 
MC-C-961—Queen Trucking Co., Inc., Sus- 
pension or revocation of certificate. 
November 1—Charleston, S. C.—U. S. Ct.— 
Examiner Joyner: 
MC 85501, Sub. 1 EX—Harmel Transporta- 
tion Co., Charleston, S. C., common car- 
rier application. 


November 1—Charleston, S. C.—U. S. Ct.— 
Jt. Bd. 2: 

MC 103087, Sub. 5—Southern Transporta- 
tion, Inc., Charleston, S. C., contract 
carrier application. 

November 1—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Peterson: 

MC-39521, Sub. 9—Chicago Southern Trans- 
portation Co., Chicago, Ill., contract car- 
rier application. 

November 1—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

M©-67352, Sub. 1—Cleveland Movers, Inc., 
Senne, Ohio, common carrier appli- 
cation. 

MC-67352, Sub. 2—Cleveland Movers, Inc., 
ee, Ohio, common carrier applica- 
sion. 


Great Northern Railway, St. Paul 1, Minnesota 





Serving 
BERMUDA « VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAFASHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bidg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710.Garrett Bldg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bidg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bldg. 
PITTSBURGH 2, PA.: 527 Park Bidg. 

ST. LOUIS 2, MO.: 1203 Landreth Bldg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 


Traffic Law and Procedure 


by G. Lloyd Wilson 


Professor of Transportation 
_University of Pennsylvania 


As chairman of the Committee on Edu- 
cation and Research of the Associated 
Traffic Clubs of America Professor Wil- 
son is recognized as an outstanding 
authority on this subject. 


Volume 1—Services 


Transportation Act and All Amendments— 
The Status, Duties and Obligations of Car- 
riers—The Rights and Privileges of Shippers 
—Car Service—Distribution of Cars—Pool- 
ing—Switching Connections—Transit Serv- 
ices and Privileges—Terminal Facilities and 
Services—Embargoes—D e m ur rag e—The 
Commodities Clause—Penalties and Dam- 
ages—Etc. Cloth bound, 208 pages, $3.00. 


Volume 2—Rates 


Undue Preference and Prejudice—Special 
Rates—Rebates—lInterstate and Intrastate 
Rates—Unreasonableness—Fourth Section— 
Rate Making-—Valuation—Free and Reduced 
Rates—Allowances—Tariff Publication and 
Construction — Routing — Misrouting —Joint 
Rates—Collection—Payments — Guarantee— 
Liability—Loss, Damage and Delay Claims— 
Overcharge—Undercharge—Reparation—Ac- 
counts—Records—Securities. Cloth bound, 
287 pages, $3.25. 
Volume 3—Procedure 

Powers and Jurisdiction of |. C. C.—In- 
formal, Modified, Shortened and Formal 
Procedure — Investigations — Suspensions— 
Testimony—Evidence—Pleadings—Service — 
Reports—Orders—Administrative Functions 
—Court Reviews—Practitioners Ethics—Prac- 
~~ M. C. Cloth bound, 181 pages, 


Set of three volumes $8.00. Money 
will be cheerfully refunded if for 
any reason books are not satis- 
factory. 


THE TRAFFIC SERVICE CORP. 
815 Washington Bldg. 
WASHINGTON 5, D. C. 
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November 1—Denver, Colo.—State Comm.— 
Examiner Burns: 
MC-109854, Sub. 1—C. G. Whitcomb, Ster- 
na, 5 Colo. Common carrier application. 
November 1—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 164: 
MC 44609, Sub. 37—Missouri Pac. RR. Co., 
St. Louis, Mo., common carrier applica- 


tion. 

November 1—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 
MC 35628, Sub. 143—Interstate Motor 
Freight System, Grand Rapids, Mich., 


common carrier application. 

November 1—Omaha, Neb.—Hotel Fontenelle 
—Jt. Bd. 136: 

MC-59840, Sub. 7—On-Time Transfer Co., 
—— Neb., common carrier applica- 

on. 

November 1—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 138: 

MC 108522, Sub. 3—H. Preisendorf, Grand 
aoane, Nebr., common carrier applica- 

on. 

November 1—Portland, Ore.—Library Hall, 
Public Library Yamhill St.—Examiner 
Hosmer: 

I. & S. 5603—Petroleum Products, Salt Lake 
City to Spokane. 

November 1—Portland, Ore.—Hotel Multno- 
mah—Examiner Hall: 

W-370 Sub 1—Albert Bernert Extension- 
Freighting 

November 1—Portland, Me.—Fed. Ct. Bldg., 
—Examiner Seaman: 

MC-110276—Fogg’s Stables, Inc., Portland. 
Me., Common Carrier application. 

November 1—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 160: 

MC-1627, Sub. 5—H. R. Rinker Transfer 
& Storage Co., Taylorville, Ill., common 
carrier application. 

November 2—Portland, Ore.—Hotel Multno- 
mah—Examiner Hall: 

29852—-The Martin Brothers Box Co. v. 
Southern Pacific Co. 

November 2—Washington, D. C.—Examiner 
Hanback: 

MC 110150, Sub. 1—Application of Harlan 
Page Sanborn. 

Nov. 2—Washington, D. C.—Examiner Kirby: 

Finance 16250—Boston & Maine RR., Se- 
curities Modification 

November 3—Chicago, Il.—Main P.O. Bldg. 
—Examiner Driscoll: 

MC 9685, Sub. 18—The Emery Transporta- 
tion Company, Chicago, Ill., contract 
carrier application. 

November 3—Chicago, Ill.—Main P.O. Bldg.— 
Jt. Bd. 21: 

MC-109398 Sub. 3—Chicago-Tri-Cities Mo- 
tor Freight, Rock Island, Ill. Common 
carrier application. 

MC-108859 Sub. 6—Clairmont Transfer Co., 
Escanaba, Mich. Common carrier appli- 
cation. 

MC-106032 Sub. 4—Minnésota-Illinois Truck 
Line, St. Paul, Minn. Common carrier 
application. 


November 3—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC 2304, Sub. 11—The Kaplan Trucking 
Co., Extension—Steel and Steel Products, 
Cleveland, Ohio, common carrier appli- 
cation. 

November 3—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC 108446. Sub. 7—Fischbach Trucking Co., 

Akron, O., contract carrier application. 
November 3—Denver, Colo.—State Comm.— 
Examiner Burns: 

MC-9895, Sub. 65—R. B. Wilson, Denver, 
Colo., Common carrier application. 
November 3—Denver, Colo.—State Comm.— 

Jt. Bd. 280: 

MC 105027, Sub. 20—Nelson Bros., Craig, 

Colo., common carrier application. 


November 3—New Orleans, La.—Jung Hotel— 
Jt. Bd. 153: 

MC 105387 Sub. 18—A. Corbett Transport, 
—. Tex., common carrier applica- 
tion. 

November 3—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 

MC 86578, Sub. 3—L & N Moving and Stor- 
age Co., Brooklyn, N. Y., common carrier 
application. 

November 3—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC-61396, Sub. 26—Herman Oil Transport 
Co., Fremont, Nebr., common carrier 
application. 

November 3—Portland, Me.—Fed. Ct. Bldg.,— 
Examiner Seaman: 

MC-40329, Sub. 1—L. L. Fairley Inc., Port- 

land, Me. Common carrier application. 
November 3—Portland, Me.—Fed. Ct. Bldg.,— 
Examiner Seaman: 

MC 110014—Brown’s Trucking, Portland, 

Me.—Contract Carrier Application. 

November 3—Portland, Ore.—Public Library, 
10th & Yamhill Sts.—Commissioner 
Aitchison: 

I. & S. M-2914—Merchandise bet. 
Francisco and Ore., Wash. 

aes - enna Ga.—U. S. Ct.—Jt. 

MC 105632—Central of Georgia Motor 
Transportation Co., common carrier ap- 
plication. 

November 3—Washington, D. C.—Examiner 
Dishman: 

29977—-Celanese Corp., of America v. A.C. 
& Y. RR. Co. et al. 

30071—-Cities Service Oil Co., v. Akron C. 
& Y., et al. 

November 3—Washington, 
Hanback: 

MC 110150, Sub. 2—Application of Harlan 
Page Sanborn, Washington, D. C., com- 
mon carrier application. 

a 3—Washington, D. C.—Examiner 
us: 

Finance 16275—Application of Reading Co. 
and Chestnut Hill RR. Co. for authority 
under section 5(2) of Interstate Com- 
merce Act, authorizing merger of prop- 
erties of latter into those of former. 

November 3—Washington, D. C.—Examiner 
Hurley: 

MC 18176, Sub. 115—Creston Transfer Co., 
Grand Rapids, Mich. 

November 4—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 

MC-109781, Sub. 3—H. E. Mathews, Salis- 

bury, Md., contract carrier application. 
November 4—Buffalo, New York—Hotel 
Buffalo—Examiner Colfer: 

MC-109781—H. E. Mathews, Salisbury, Md., 
contract carrier application. 

November 4—Buffalo, N. Y.—Hotel Buffalo— 


Examiner Colfer: 
MC 110308, Sub. 2—Herschel Mathews 
Trucking, Inc., Cleveland, O., contract 
_ carrier application. 
November 4—Buffalo, New York—Hotel Buf- 
falo—Examiner Colfer: 
MC-110308, Sub. 1—Herschel Mathews 
Trucking Inc., Cleveland, Ohio., contract 
carrier application. 
November 4—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 
MC-2651, Sub. 41—The Motor Haulaway 
yo Elyria, O., common carrier applica- 
on. 


November 4—Cleveland, Ohio—Fed. Bldg.— 
Jt. Bd. 117: 

MC 106373, Sub. 6—Elmer C. Brewer 
Transportation Co. extension, Avon Lake, 
Ohio, Cleveland, Ohio, common carrier 
application. 

November 4—Cleveland, 0.—Fed. Bldg.—Ex- 
aminer Cheseldine: 

~ 110154—-Modern Cartage and Storage 

oO. 


San 


D. C.—-Examiner 
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November 4—Cleveland, O.—Fed. Bldg.—Jt, 
Bd. 330: 

MC 110154—Modern Cartage & Storage Co., 
— O., common carrier applica- 
tion. 

November 4—Denver, Celo.—State Comm— 


Jt. Bd. 43: 

MC-107822, Sub. 7%—Law Motor Lines, 
Rocky Ford, Colo. Common carrier ap- 
plication. 

November 4—Denver, Colo.—State Comm — 
Jt. Bd. 56: 


MC-110181—M. A. Packard, Lakewood, 
Colo., Common carrier application. 
November 4—Fort Worth, Tex.—Hotel Texas 

—dJt. Bd. 77: 

MC 109780 Sub. 9—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 

MC 109780 Sub. 10—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 

November 4—New Orleans, La.—Jung Hotel— 
Examiner Yardley: 

MC 109409—Diaz Trucking Service, New 

Orleans, La., contract carrier application. 
November 4—New Orleans, La.—Jung Hotel 
—Examiner Yardley: 

MC 57929, Sub. 1—Moss Truck Line. 
November 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 
MC 80913, Sub. 7—Pinter Bros., Linden- 

hurst, L. I., N. Y., common carrier 
application. 

November 4—Portland, Me.—Fed. Ct.—Jt. Bd. 
114: 

MC-3252, Sub. 5—Merrill Transport Co., 
Portland, Me., common carrier applica- 
tion. 

November 4—Portland, Me.—Fed. Ct. Bldg., 


Jt. Bd. 70: 

MC-48388, . 19—J. E. Feltin Motor 
transportation Inc., Manchester, N. H., 
common carrier application. 

November 4—San Francisco, Calif—P. 0. 
Bldg.—Examiner Linn: 
MC 109846—Pacific Motor Tours, Inc., Los 
Angeles, Calif. , 
November 4—Washington, D. C.: 
MC-C 550—Investigation of bus fares. 
November 4—Washington, D. C.—Examiner 
Johnston: 

I. & S. M-2920—Minimum weights on light 
and bulky articles. 

November 4—Washington, D. C.—Argument: 
29586—-Maher Coal Bureau v. Canadian 
National Ry. Co., et al. 


November 4—Washington, D. C.—-Examiner 


Baker: 

MC-F-3919—Greyhound Corporation, merg- 
er, Central Greyhound Lines, Inc. 

MC-F 3946—Greyhound Corporation, merg- 
er, Great Lakes Greyhound Lines, Inc.,, 
of Indiana. 

MC-F 3947—Greyhound Corporation, merg- 
er, Great Lakes Greyhound Lines, Inc. 
(Mich. Corp.) 

MC-F 3949—Greyhound Corporation, merg- 
er, Illinois Greyhound Lines, Inc. 

MC-F 3951—Greyhound Corporation, merg- 
er, Ohio Greyhound Lines, Inc. 

eneuber 4—Washington, D. C.—Examiner 
aker: 

Finance 16255—The Greyhound Corp., Is- 
suance of stock. 

MC-F-3946—The Greyhound Corporation— 
Merger—Gt. Lakes Greyhound Lines, 
Inc., of Indiana. 

November 5—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC-108453, Sub. 8—G. & A. Truck Line, 
Inc., White Pigeon, Mich. Contract car- 
rier application. 

November 5—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 308: 

MC-108453, Sub. 9—G. & A. Truck Line, 
Inc., White Pigeon, Mich. Contract car- 
rier application. 
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November 5—Cleveland, O.—Fed. Bldg.—Jt. 
Bd. 61: 

MC 106409—Ohio Valley Transit, Inc, Wells- 
burg, W.Va. 

November 5—Concord, N.H.—State Comm.— 
Examiner Seaman: 

MC 110213—Edmunds’ Bus Line, New Lon- 

don, N.H., common carrier application. 
ree 5—Denver, Colo.—State Comm.— 
Jt. b eas 

MC-103435, Sub. 26—Buckingham Trans- 
portation Co., Rapid City, SD. Common 
carrier application. 

MC-103453, Sub. 21—Platte Valley Truck 
Co., Sterling, Colo. Common carrier ap- 
plication. 

~S=, — Worth, Tex.—Hotel Texas, 
Jt. Bd. : 

MC 110277—Midland-Hobbs Bus Line, Mid- 
land, Tex., common carrier application. 
November 5—Indianapolis, Ind.—Fed. Bldg.— 

Examiner Driscoll: 

MC 106108, Sub. 6—Aikins Motor Express, 
Osgood, Ind., contract carrier applica- 
tion. 

November 5—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 74598, Sub. 4—Miller Trucking Com- 
pany, Gas City, Ind., contract carrier 
application. 

— 5—Mobile, Ala.—U.S. Ct.—Jt. Bd. 
100: 

MC 12454—Greater Mobile Scenic Tours, 

Mobile, Ala., broker application. 
November 5—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 91: 

MC-3062, Sub. 6—L. A. Tucker Truck 
Lines, Cape Girardeau, Mo., common Car- 
rier application. 

November 5—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 148: 

MC-55540, Sub. 1—L. E. Holtz, Inwood, Ia., 
common carrier application. 

November 5—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 185: 

MC 108890, Sub. 1—Woods Transfer, Sioux 
City, Ia., common carrier application. 
November 8—Buffalo, N. Y.—Hotel Buffalo— 

Examiner Colfer: 

MC-2165, Sub. 4—F. D. Langdon, Lyndon- 

ville, N. Y., common carrier application. 
November 8—Camden, N. J.—U. S. Ct.—Ex- 
aminer Cox: 

MC-F 3957—John Duff, control; Vollmer 
Transportation, Inc., purchase (portion) 
B. Clayman & Sons. 

November 8—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 197: 

MC-5941, Sub. 2—Diamond Freight Lines, 
Cheyenne, Wyo., Common carrier ap- 
plication. 

November 8—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 233: 

MC-107368, Sub. 4—Andrew Transfer, Sid- 

ney, Nebr., Common carrier application. 
November 8—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-44761. Sub. 4—Lee Brothers, Inc., Chi- 

cago, Ill., common carrier application. 
a rs Ill.—Main P. O. Bidg. 


‘ » eee 
MC-64932, Sub. 61—Rogers Cartage Co., 
om Ill. Common carrier applica- 
on. 
November 8—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 21: 

MC-64932, Sub. 62—Rogers Cartage Co., 

Chicago, Ill. Common carrier application. 
November 8—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 2: 

MC 2545, Sub. 11—Lowther Trucking Co., 
Rock Hill,, S. C., common carrier ap- 
Plication. 

November 8—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 

MC 66562, Sub. 879—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

November 8—Concord, N. H.—State Comm., 
Examiner Seaman: 

MC-94836, Sub. 1—Armand A. Paquette, 

Orleans, Vt., common carrier application. 
November 8—Concord, N. H.—State Comm., 
Jt. Bd. 186: 

MC-110219—Brown’s Express, Epping, N. H., 
common carrier application. 

November 8—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 

MC 108084, Sub. 3—Caylor Transportation 
Co., Inc., Indianapolis, Ind., common Car- 
rier application. 

November 8—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 60: 

MC 56661, Sub. 2—Lucas Motor Express, 
Inc., Shelbyville, Ind., common carrier 
application. 

November 8—Newark, N. J.—State Comm.— 
Jt. Bd. 283: 

MC 2353, Sub. 1—Monumental Motor 
Tours, Inc., Baltimore, Md., common 
carrier application. 

November 8—Newark, N. J.—State Comm.— 


Jt. Bd. 283: 
MC 37075, Sub. 1—Dependable Motor 
Tours, Inc., Baltimore, Md., common 


carrier application. 


November 8—Pittsburgh, Pa.—Fed. Bldg.— 
Examiner Gray: 

29928—Grafton Coal Co. v. Baltimore & 
Ohio RR. Co., et al. 

29932—Harrison Construction Co., et al. v. 
Pennsylvania RR. Co. 

November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC-1734, Sub. 1—Garner Truck Service, 
Ellis Grove, Ill., common carrier appli- 
cation. 

MC-2000, Sub. 1—New Athens—Freeburg 
Motor Service, New Athens, Ill., common 
carrier application. 

November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-3772, Sub. 1—P. J. Hamill Transfer 
Co., St. Louis, Mo., common carrier ap- 
plication. 

MC-7141, Sub, 2—Carson’s Truck Service, 
East St. Louis, Ill., common carrier ap- 
plication. 

MC-9216, Sub. 1—Hogan Truck Service, 
Co., St. Louis, Mo., common carrier ap- 
plication. 

MC-9471, Sub. 1—Goode Transfer & Ex- 
press, St. Louis, Mo., common carrier 
application. 

MC-10928, Sub. 11 and 12—Plaza Express 
Co., St. Louis, Mo., common carrier ap- 
plication. 

MC-20031, Sub. 2—Hessler Cartage Co., 
Belleville, Ill., common carrier applica- 


ion. 

MC-20032, Sub. 1—Hessler & Sons, Belle- 
ville, Ill., common carrier application. 
MC-20042, Sub. 1—Fat’s Express, Belleville. 

TIll., common carrier application. 
November 8—St. Louis, o.—Mark Twain 
Hotel—Jt. Bd. 135: 
MC-110155—Holt Drayage, St. Louis, Mo., 
common carrier application. 
November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 
MC-73244, Sub. 1—George R. Jansen Trans- 
fer Co., St. Louis, Mo., common carrier 
eo 
MC-77488, Sub. 2—Arthur Morgan Truck- 
ing Co., St. Louis, Mo., common carrier 
application. 
MC-79269, Sub. 3—Dressel Truck Service, 
Fn apes Ill., common carrier applica- 
on. 
MC-96344, Sub. 1—Northwest Drayage Co., 
St. Louis, Mo., common carrier applica- 


tion. 

MC-105487, Sub. 3—Dorfman-Witte Truck- 
ing Co., Florissant, Mo., contract carrier 
application. 

MC-110082—Fenton Express Co., St. Louis, 
Mo., common carrier application. 

MC-110083—Motor Transportation Co., St. 
Louis. Mo., common carrier application. 

MC-11084—B. Gutman Truck Service. Inc.. 
= Louis, Mo., common carrier applica- 

on. 

MC-110105—Brashear Trucking Co., St. 
Louis, Mo., common carrier application. 

November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-20111, Sub. 1—M.&S. Transfer Co., 

Belleville, Ill., common carrier applica- 


on. 

MC-21800, Sub. 1—Ford Drayage Service, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-30824, Sub. 8—Aalco Express Co., Inc., 
St. Louis, Mo., common carrier applica- 


tion. 

MC-33001, Sub. 1—Arnolds Express & 
Transfer Co., St. Louis, Mo., common 
carrier application. 

MC-36854, Sub. 2—Bost Truck Service, 
Murphysboro, Ill., common carrier ap- 
plication. 

MC-41111, Sub. 1—Finot Transfer Co., Inc., 
a Louis, Mo., common carrier applica- 

on. 

MC-42963, Sub. 3—Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier ap- 
plication. 

MC-52827, Sub. 1—Lueking Transfer Co., 
St. Louis, Mo., common carrier applica- 


on. 

MC-62910, Sub. 1—Reid Bros. Express & 
Transfer Co., St. Louis, Mo., common 
carrier application. 

MC-65967, Sub. 13—Wilson Truck Co., Inc., 
Nashville, Tenn., common carrier appli- 


cation. 

MC-70451, Sub. 75—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC-87259, Sub. 1—Harold Kueker, Evans- 
ville, Ill., common carrier application. 
MC-105487. Sub. 3—Motor Transport Co., 
Motor Transport Co., Memphis, Tenn., 

common carrier application. 

MC-107757. Sub. 2—M. C. Slater, Inc., St. 
. Louis, Mo., common carrier application. 
November 8—St. Louis, Mo.—Mark Twain 

Hotel—Jt. Bd. 135: 

MC 73134, Sub. 1—Supreme Express and 
Transfer Co., St. Louis, Mo., common 
carrier application. 





FIONEERING 


100 years ago the tiny “Pioneer” 
was North Western’s first locomo- 
tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
rolling stock. 
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CHARLESTON 


Beaufort Georgetown 


announces appointment of 
David S. Gendell 
as director of its new 
DEPARTMENT OF 
MARITIME COMMERCE 


NEW YORK OFFICES: 
250 Park Avenue 
Plaza 9-3646 
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FAST FREIGHT 


ON THE 


M. « ST. L. 


Midwest and 
Transcontinental Shipments 
Move Faster 


“a 


THE MINNEAPOLIS & ST. LOUIS 
RAILWAY 
and its Peoria Gateway 
New Diesel Locomotives 


Heavy-Duty New Freight 
Tracks 








Personalized Traffic Plans, 
drawn to your requirements, 
provide the schedules embraced in 


SIDING-TO-SIDING 
se 








Toledo, Peoria & Western 
Railroad 














Mo.—Mark Twain 





November 8—St. Louis, 

Hotel—Jt. Bd. 179: 
MC-10928, Sub. 10~-Plaza Express Co., Inc., 
St. Louis, Mo., common carrier appplica- 


tion. 

MC-111151, Sub. 1—Sprague Truck Service, 
ee, Ill., common carrier applica- 
tion. 

MC-18163, Sub. 2—Cordera Transfer Co., 
Inc., Benld, Ill.. common carrier apppli- 


cation. 
1—Wessel Truck Service, 


MC-28125, Sub. 
Bartelso, Ill., common carrier applica- 


tion. 
MC-31122, Sub. 1—Plegge Truck Service, 
Bethalto, Ill., common carrier applica- 


tion. 

MC-41147, Sub. 1—L. C. Frick Service, Co., 
Inc., Belleville, Ill., common carrier ap- 
plication. 

MC-69024, Sub. 1—H. B. Russell Truck 
Service, Red Bud, Ill., common carrier 
application. 

MC-74176, Sub. 1—R. E. Wiles, Truck Serv- 
ice, Carlinville, Ill.. common carrier ap- 
plication. 

MC-77018, Sub. 
Albers, Ill., common carrier application. 

November 8—St.° Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-2277, Sub. 1—Fruth Motor Truck Serv- 

ice, Belleville, Ill., common carrier ap- 


plication. 
Mo.—Mark Twain 


November 8—St. Louis, 
Hotel—Jt. Bd. 179: 

MC 61265, Sub. 24—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

November 8—Sioux City, Ia.—Warrior Hotel, 
Jt. Bd. 146: 

MC 58084, Sub. 3—Sioux Lines, Inc., Sioux 
City, Ia. 

November 8—Tacoma, Wash.—vU. S. Ct.—Ex- 
aminer Hall: 

29965—Karlen-Davis Co. v. Southern Pa- 
cific Co. 


1—Norrenberns Brothers, 


‘November 8—Tallahassee, Fla.—State Comm. 


—Jt. Bd. 205: 

MC 105881, Sub. 19—M. R. & R. Trucking 
Co., Crestview, Fla., common carrier ap- 
plication. 

November 8 Washington, 
Hosmer: 
29799—A. C. & Y. RR. Co., et al. v. A. & R. 


RR. Co., et al. 
November 9—Atlanta, Ga.—State Comm— 
1st Sup—South Intra- 


Examiner Lawton: 

I. & S. M-2852 & 

territorial 1948. Rate Increases. 
November 9—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 
MC-2633, Sub. 24—W. F. Crossett, Warren, 
Pa., common carrier application. 
November 9—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 
MC 43654, Sub. 14—Dixie Ohio Express Co. 
November 9—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 233: 
MC 89612, Sub. 8—Dowd Transport Service, 
— Nebr., common carrier applica- 
on. 
November 9—Chicago, [1l.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-30837—Dallas & Mavis Forwarding Co., 
Inc., South Bend, Ind. 

November 9—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 73: 

MCC-62973, Sub. 1—Henry Transfer & Stor- 
age, Inc., Elkhart, Ind. Common carrier 
application. 

November 9—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC-110193, Sub. 3—Safeway Truck Lines, 
Inc., Chicago, Ill. Common carrier ap- 
plication. 

November 9—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Cheseldine: 

MC 92983, Sub. 18—Eldon Miller, Iowa City, 

Ia., common carrier application 
November 9—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC 110193, Sub. 6—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

‘ vember 9—Columbia, S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 130: 


D. C.—Examiner 


MC-86238 Sub. 10—Hagler Truck Co., 
Augusta, Ga. Contract carrier applica- 
tion. 


% 

November 9—Detroit, Mich.—Hotel Tuller— 
Examiners Carter and Lawton: 

29820—Chrysler Corp., et al. v., AC&Y et al. 


November 9—Ft. Worth, Tex.—Hotel Texas 
—Jt. Bd. 16: 

MC-58698, Sub. 1—Consolidated Trucking 
Co., Wichita Falls, Tex., common carrier 
application. 

November 9—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 73: 

MC 110234—C. Blaisdell, Royal Center, Ind., 
common carrier application. 

November 9—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 73: 

MC 110245—C. Small, Royal Center, Ind., 

common carrier application. 





TRAFFIC WORLD 





November 9—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 58: 
MC 30697, Sub. 19—R. E. Dieckbrader, Cin. 





cinnati, Ohio, contract carrier applica- 
tion. 

November 9—Montpelier, Vt.—Cty., Ct. House, 
Jt. Bd. 189: 






MC-105210, Sub. 6—Vermont Transport Co., 
Barre City, Vt., common carrier applicz- 
tion. 

November 9—New York, N. Y.—641 Washins- 
ton St.—Examiner Cox: 

MC-F 3971—Joseph Krueger, et al., con- 
trol; Atlantic Transportation Co., control 
and merger, Consolidated Interstate 
Lines, Inc. 

November 9—Pittsburgh, Pa.—Fed. Bldg.— 
Examiner Gray: 

29942—-Pattrson Foundry & Machine Co. 
vs. Missouri Pacific RR., et al. 

November 9—Pittsburgh, Pa.—Fed. Bldg.— 
Examiner Gray: 














29972, Sub. 1—Nathan Rosenblum and 
Company vs. Atlantic Coast Line RR., 
et al. 






November 9—Seattle, Wash.—Fed. Bldg.— 
Examiner Hall: 


FSA 23311—Cement from Mataline Falls, 
Wash. 
November 9—Seattle, Wash.—Fed. Bldg.— 
Examiner Hall: 
29971—-Pacific Fruit and Produce Co. v. 
Atlantic Coast Line RR. Co et al. 
November 9—Tallahassee, Fla.—State Comm. 
—Jt. Bd. 157: 
MC 110086—Bates Trucking Co., Bainbridge, 











Ga., common carrier application. 
November 9—Washington, D. C.—Examiner 
Fuller: 





30044—-Magnesite—General Increases. 
November 9—Washington, D. C.—Examiner 







Brooks: 
MC 107669—Produce Dispatch, Detroit, 
Mich. 
MC-C 968—Determination of Exempted 





Agricultural commodities. 
November 9—Washington, D. 
Crowley: 

MC-F 3871—Malcom P. McLean, Jr., con- 
trol; McLean Trucking Co., Inc., control, 
Virginia Carolina Freight Lines, Inc. 

November 9—Washington, D. C.—Examiner 
Hanback: 

MC-110081—Sidney Rothman, common car- 

rier application, Brooklyn, N. Y. 
November 10—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 

MC-31444, Sub. 31—Schreiber Trucking Co., 

Pittsburgh, Pa., common carrier appli- 






C.—Examiner 















cation. 
November 10—Charlotte, N. C.—Fed. Bldg.— 
Jt. Bd. 103: 






MC 12453—The Moore Tours, Inc., Char- 
lotte, N. C., broker application. 

November 10—Charlotte, N. C.—Fed. Bldg— 
Examiner Joyner: 

MC 39406, Sub. 6—Central Motor Lines, 
Inc., Charlotte, N. C., common carrier 
application. : 

November 10—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 149: i 

MC-70451, Sub. 77—Watson Bros., Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

November 10—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 23: 

MC-103880, Sub. 40—Producers Transport, 
Inc., Benton Harbor, Mich. Common 
carrier application. 

November 10—Chicago, Ill.—Main P. O. Bldg., 
—Jt. Bd. 23: 

MC-103880, Sub. 41—Producers Transport, 
Inc. Benton Harbor, Common carrier ap- 
plication. 

November 10—Des Moines, Ia—U. S. Ct. 
Bldg.—Examiner Williams: 

Decker 

Days 




















I. & S. M-2929—Split-deliveries, 
Truck Line. 

MC-C 955—Solar Aircraft 
Transfer, Inc., et al. 
November 10—Hartford, Conn.—U. S. Ct., 

Examiner Seaman: 
MC-146—The Austin A Chambers Co., Man- 
=. Conn., common carrier applica- 
on. 


November 10—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 1: 
MC 110217—Russell Wood Oil and Water 
Transportation, Grayville, Ill., common 
carrier application. 


November 10—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 73: 

MC 1425, Sub. 13—Overland Freight Lines, 
Inc., Indianapolis, Ind., contract carrier 
application. 

November 10—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 59590, Sub. 6—Clipper Transportation 
Co., Jersey City, N. J., contract carrier 
application. 

November 10—Newark, N. J.—State Comm — 
Examiner Saltzman: 

MC 110058—Cramer Trucking Co., Inc. 
ee. N. J., contract carrier app'i- 
cation. 
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October 30, 1948 


November 10—Newark, N. J.—State Comm.— 
Examiner Cox: 

MC-F 3959—Hilton G. Fowler, control; 
Fowler & Williams, Inc., purchase (por- 
tion) Ferguson Motor ‘transportation, 
Inc. 

November 10—Rock Springs, Wyo.—Park 
Hotel—Examiner Burns: 

MC-102043, Sub. 1—Mahaffey Trucking 

Co., Pinedale, Wyo., common carrier ap- 


pucation. 
November 10—Rock Springs, Wyo.—Park 
1—A. D. Ray Trucking, 


Hotel—Examiner Burns: 
MC-106887, Sub. 
Rock Springs, Wyo., common carrier ap- 
Plication. 
November 10—Rock Springs, Wyo.—Park 
5—A.D. Ray Trucking, 


Hotel—Jt. Bd. 197: 

MC-106887, Sub. 

Rock Springs, Wyo., common carrier ap- 
plication. 

MCc-106887, Sub. 4—A.D. Ray Trucking, 
Rock Springs, Wyo., common carrier ap- 
plication. 

MC-106887, Sub. 3—A.D. Ray Trucking, 
Rock Springs, Wyo., common carrier ap- 


plication. 
Wash.—Fed. Bldg.— 


November 10—Seattle, 
Examiner Hall: 
29974—Acme Peat Products, Ltd., et al. v. 
Akron, C&Y RR. Co., et al. 
Nov. 10—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Hall: 
30007—Columbia Metals Corp., v. Atchison 
Topeka & Santa Fe Ry. Co. ef al. 
Novemper 10—Sioux City, Ia.—Warrior Hotel 
—Examiner Proudley: 
MC 109794, Sub. 1—L. G. Everist, Inc., 
Sioux Falls, S. D., contract carrier ap- 


plication. 
November 10—Washington, D. C.—Argu- 


ment: 

I. & %S. 5469—Coal, Illinois to Alton and 
East St. Louis. 

2979i1—-Intrastate Coal Rates to Alton and 
East St. Louis. 

November 10—Washington, D. C.—Examiner 
Hanback: 

MC 109842, Sub. 3—Liquid Haulage, Inc., 
Believille, N. J., contract carrier appli- 
cation. 

November 10—Washington, D. C.—Argu- 
ment: 

Ex Parte 162—Increased Railway Rates, 
Fares, and Charges, 1946. 

Ex Parte 148—Increased Railway Rates, 
Fares and Charges, 1942. 

November 12—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 
MC-22112, Sub. 5—The Motor Convoy Inc., 


Decatur, Ga. 
Mass.—New P. O. 


November 12—Boston, 
Bldg.—Jt. Bd. 231: 

MC 12460—R. A. MacGlashan, 
Mass., broker application. 
November 12—Charlotte, N. C.—Fed. Bldg.— 

Examiner Joyner: 

MC 59014, Sub. 7—Tallant Transfer Co., 
Inc., Hickory, N. C., common carrier ap- 
plication. 

November 12—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-52657, Sub. 399—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

November 12—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-90760, Sub. 2—R. D. Enos, Danville, 

Ill., contract carrier application. 
November 12—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 21: 

MC 110329—Supreme Buslines, Inc., Val- 

een. Ind., common carrier applica- 
on. 

November 12—Des Moines, Ia.—U. S. Ct. 
Bldg.—Examiner Williams: 

I. & S. M-2921—Canned goods, Marshall- 
town, Ia. to Chicago, Il. 

I. & S. M-2922—Canned good, Roland, Ia. 
to Chicago, Ill. 

November 12—Hartford, Conn.—U. S. Ct.— 
Jt. Bd. 227: 

MC 41741, Sub. 1—New Haven Trucking 
Co., Inc., New Haven, Conn. 

November 12—Hartford, Conn.—U. S. Ct., Jt. 
Bd. 320: 

MC-110212, Sub. 1—M. Kalnash, Shamokin, 

Pa., common carrier application. 


November 12—Idaho Falls, Ida.—Bonneville 
Cty Ct. Hse—Jt. Bd. 123: 

MUt-c63, Sub. 36—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

November 12—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC 1649, Sub. 44—Railway Express Motor 
Transport, Inc., Indianapolis, Ind., com- 
mon carrier application. 

MC 1649, Sub. 45—Railway Express Motor 
Transport, Inc., Indianapolis, Ind., com- 
mon carrier application. 


November 12—Louisville, Ky.—Kentucky 
Hotel—Jt. Bd. 1: 
MC 110347—A. P. Stogner Trucking Con- 
tractor, Owensboro, Ky., common carrier 
application. 


Boston, 


November 12—North Platte, Nebr.—Fed. Bldg. 
—Examiner Proudley: 

MC-64235, Sub. 3—State Transfer Co., 
North Platte, Nebr., common carrier ap- 
plication. ‘ 

MC-64235, Sub. 4—State Transfer Co., 
North Platte, Nebr., common carrier ap- 
plication. 

November 12—Scranton, Pa.—Casey Hotel— 
Examiner Colfer: 

MC-110170—H. H. Ankron, Allentown, Pa., 
contract carrier application. 

November 12—Scranton, Pa.—Casey Hotel— 
Jt. Bd. 65: 

MC 12450—L.L. Miller, Williamsport, Pa., 
broker application. 

Nov. 12—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Hall: 

30042—Northwest Furniture Mfr. Associa- 
tion, Inc. et al. vs. Atchison, Topeka 
& Santa Fe. Ry. Co. et al. 

November 12—Washington, D. C.—Argument: 

Finance 15470—Misso. & Ark. Ry. Co. re- 
ceivers abandonment. 

November 15—Atlanta, Ga.—State Comm.— 
Jt. Bd. 239: 

MC 103051, Sub. 8—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

November 15—Boise, 
Jt. Bd. 175: 

MC-110198—Ramsey & Harding, Burley, 

Ida., contract carrier application. 
November 15—Boise, Ida.—State Comm.—Jt. 
Bd. 49: 

MC 110432—Thompson & Sons Transpor- 

tation, Boise, Ida., common carrier ap- 


Dlication. 
November 15—Camden, N. J.—U. S. Ct— 
1—Walter S. Davis, Inc., 


Examiner Seaman: 

MC-64712, Sub. 

Philadelohia, Pa., common carrier ap- 
Dlication. 

November 15—Camden, N. J.—U. S. Ct.—Ex- 
aminer Seaman: 

MC-110207—Kee’s Coal Co., Wilmington, 
Del., contract carrier application. 

November 15—Charlotte, 'N. C.—Fed. Bldg.— 
Examiner Joyner: 

MC 41255, Sub. 22—Grubb Motor Lines, 
Inc., Lexington, N. C., common carrier 
application. 

November 15—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 58: 

MC 109633, Sub. 4—Ready Truck Lines, 
Inc., Harvey, Ill., common carrier ap- 
plication. 

November 15—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 149: 

MC 12447—Penny Barker Tours, Chicago. 
Ill., Broker Application. 

November 15—Chicago, lll.—Main P.O. Bldg. 
—Examiner Gray: 

30023—Lastik Products Company, Inc. vs. 
P.R.R., et al. 

November 15—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Gray: 

F. S. A. 23662—Petroleum residual fuel oil 
from Sunburst, Mont. 

November 15—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 21: 

MC-46280, Sub. 10—Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier 
application. 

November 15—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 21: 

MC-14514, Sub. 
Danville, Iil., 
tion. 

November 15—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 
= 94818, Sub. 2—J. Polk Brooks, Paducah. 
y. 
November 15—Louisville, Ky.—Kentucky 
Hotel—Jt. Bd. 72: 

MC 59671, Sub. 4—Hooiser Express, Inc., 
a. Ind., common carrier applica- 
on. 

November 15—Louisville, Ky.—Kentucky 
Hotel—Jt. Bd. 156: 

MC 109637, Sub. 3—Gasoline Transport Co., 
pmaaman Ky., common carrier applica- 
on. 

November 15—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC 106446, Sub. 1—M. J. Hudson, Mont- 

clair, N. J., common carrier application. 


November 15—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 104347, Sub. 54—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

November 15—North Platte, Nebr.—Fed. 
Bldg.—Jt. Bd. 44: 

MC-105964, Sub. 6—Western Nebraska 
Transport Service, Scottsbluff, Neb., com- 
mon carrier application. 

November 15—Omaha, Nebr.—Hotel 
tenelle—Examiner Williams: 

I. & S. M-2926—Malt beverages, Omaha to 
Marysville and Paola, Kans. 


November 15—Presque Isle, Me.—Municipal 
Hall—Examiners Sharp and Vandiver: 
20769—Charges for Protective Service to 
Perishable Freight (Protective Service 
against cold). 


Ida.—_State Comm.— 


1—Merchants Delivery, 
contract carrier applica- 


Fon- 
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November 15—Scranton, 
Examiner Colfer: 
MC 110143—Airport Bus Co., Wilkes-Barre, 
Pa., common carrier application. 
MC 110319—R. H. Thompson, Scranton, Pa., 
common carrier application. 
November 15—Washington, D. 
ment: 
MCC-868—-Easy Washing Machine Corp. v. 
Red Star Express Lines of Auburn, Inc. 
November 15—Washington, D. C.—Division 
2° 


29794—The Silverton Supply Co., et al. v. 
Ches. & O. Ry. Co., et al. 
~ ve pana Inc. v. B.&O. RR. Co., 
et al. 
November 15—Washington, D. C.—Examiner 


Pa.—Casey Hotel— 


C.—Argu- 


Albus: 

Finance 16235—Application of Rahway Val- 
ley Co., for authority under Section 
5(2) of Interstate Commerce Act, to ex- 
tend its lease of properties of Rahway 
Valley RR. Co. 

——— 15—Washington, D. C.—Examiner 


Albu 

Finaneo 16251—Application of The Erie 
RR. Co., for authority under Section 
5(2) of the Interstate Commerce Act 
to Acquire Trackage rights over tracks 
of the Cleveland Union Terminals Co.. 
to a point about 2 miles east of 37th 
St., to the Cleveland Union Terminal. 
as consistent with the public interest. 
and under section 1(18) of the Act for 
a certificate of public convenience and 
necessity permitting abandonment under 
trackage rights over the two main tracks 
of the Cleveland, Cincinnati, Chicago & 
St. Louis Ry., Co., from a point near 
“DK” Tower to the South line of St. 
Clair Ave., all in the City of Cleveland. 
Ohio 

November 16—Atlanta, 

Jt. Bd. 157: 

MC 101570 Sub. 4—R. Weir, LaGrange, Ga., 
common carrier application. 


November 16—Atlanta, Ga.—State Comm.— 


Jt. Bd. 101: 
MC 86157, Sub. 14—Southeastern Motor 


Lines, Inc., common carrier application. 


ee. 16—Boise, Ida.—State Comm.—4Jt. 
d 
MC-78294, Sub. 2—Irwin Freight Lines, 
Weiser, Ida., common carrier application. 
ee | 16—Boise, Ida.—State Comm.—Jt. 
MC-106546, Sub. 5—A. &. R. Transporta- 
tion Service, Boise, Ida., common carrier 
application. 


eet iy * 16—Boise, Ida.—State Comm.—Jt. 


MC-109332, Sub. 2—W. W. Roundy, Boise, 
Ida., common carrier application. 
November 16—Camden, N. J.—U. S. Ct.— 
Examiner Seaman:: 
MC-40946, Sub. 3—Delaware Express Co., 
Elkton, Md., contract carrier application. 
November 16—Charlotte, N. C.—Fed Bldg.— 
Examiner Joyner: 
MC 61484, Sub. 12—Bush Transfer, Inc., 
Lenoir, N. C., common carrier application. 
a < "poe N. C.—Fed. Bldg.— 
MC e1ate. "hn. 13—Bush Transfer, Inc., 
Lenoir, N. C., common carrier application. 
November 16—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 
MC-45868, Sub. 4—William Fullerton Motor 
Truck Service, Chicago, Ill., contract 
carrier application. 


Ga.—State Comm.— 


November 16—Chicago, Ill—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC 109987—Lyons Truck Line, Waukegan, 

Ill., common carrier application. 
November 4 gr. aaa Ill.—Main P. O. Bldg. 
—Jt. Bd. 194: 

MC-95212, Sub. 19—H. R. Henderson, Wil- 
low Springs, Ill. Contract carrier appli- 
cation. 

November 16—Chicago, Ill.—Main P. O. Bldg., 
—Jt. Bd. 135: 

MC-110235—J. & R. Truck Lines, Chicago, 

Ill., Contract carrier application. 
November 16—Chicago, I1l.—Main P. O. Bldg., 
Examiner Peterson: 

MC-19687, Sub. 2—Moore Transportation 
Co., Chicago, Ill. Contract carrier appli- 

16—Indianapolis, 


cation. 
November Ind. 
Bldg.—Jt. Bd. 72: 

MC 10207, Sub. 2—McClain Dray Line, 

Marion, Ind., common carrier application. 
November 16—Nashville, Tenn.—Andrew 
Jackson Hotel—Jt. Bd. 2&4: 

MC 55828, Sub. 5—Mohawk Motor’ Lines, 
Inc., Nashville, Tena., common carrier 
application. 

November 16—North Platte, Neb.—Fed. Bldg. 
—Examiner Proudley: 

MC-44806, Sub. 1—R. E. Merscheim & R. 
Robertson, Potter, Nebr., common carrier 
application. 

November 16—North Platte, Nebr.—Fed. Bldg. 
—Examiner Proudley: 

MC 110042—Nelson Motor Company, Kear- 

ney, Nebr., common carrier application. 
November 16—Omaha, Nebr.—Hotel Fonte- 
nelle—Examiner Williams: 

MC-F 3895—Un. Pac., control; Union Pa- 
cific Motor Frt., purchase (portion), Niel- 
sen & Petersen, Inc. 

November 16—Scranton, Pa.—Casey Hotel— 
Examiner Colfer: 

MC-105917, Sub. 10—J. R. Lesoine, Strouds- 
burg, Pa. common carrier application. 
November 16—Seattle, Wash.—Olympia Hotel 
z » Bldg., respectively—Examiner 

all: 

29927—General Mills Inc. v. Chicago Mil- 
waukee St. Paul and Pacific Co. et al. 

29944—-General Mills Inc. vv. Chicago 
MStP&P RR. Co. et al. 


— 16—Washington, D. C.—Examiner 
e: 

Finance 16304—Application of St. Louis- 
San Francisco Ry. Co. for authority un- 
der section 5(2) of Interstate Commerce 
Act to acquire control, through owner- 
ship of capital stock and bonds, of 
Ala., Tenn. & Nor. RR. Co. 

November 16—Washington, D. C.—Jt. Bd. 12: 

MC 108452, Sub. 2—Atwood’s Transport 
Lines, Inc., Washington, D. C., common 
carrier application. 

aay 16—Washington, D. C.—Examiner 
us: 

Finance 16310—Application of Maine Cent. 
RR. Co. for a certificate of public con- 
venience and necessity permitting aban- 
donment of a line of railroad extending 
from Coos ——— to North Stratford, 
in Coos Cty., N. H. and Essex Cty, Vt. 

Finance 16311--Application of Maine Cent. 
RR. Co. to acquire trackage rights over 
a line of Atl & St Lawrence RR. Co., 
Canadian Nat. Ry Co., lessee, extending 
from Groveton to North Stratford, N. H. 

— 17—Boise, Ida.—_State Comm.—Jt. 
d . 


— Fed. 


. 49: 
MC 104534, Sub. 6 (a)—Vermaas Bus Lines. 
— Ida., common carrier applica- 
tion. 
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November 17—Boise, Ida.—State Comm — 
Examiner Burns: 

MC 104534, Sub. 6 (b)—Vermaas Bus Lines, 
Caldwell, Ida., common carrier applica- 
tion. : 

November 17—Camden, N. J.—U. S. Ct.—Ex- 
aminer Seaman: 

MC-102616, Sub. 437—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

November 17—Camden, N. J.—U. S. Ct.—Ex- 
amiher Seaman: 

MC-102616, Sub. 439—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

nn. 17—Camden, N. J.—U.S. Ct.—Ji%. 
Bd 

MC 66562, Sub. 885—Railway 
Agency, Inc., New York, N. Y., 
carrier application. 

November 17—Chicago, Ill.Main P.O. Bldg. 
—Examiner Peterson: 

MC-9685, Sub. 22—The Emery Transporta- 
tion Co., Chicago, Ill., contract carrier 
application. 

November 17—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 29886, Sub. 42—Dallas & Mavis For- 
warding Co., Inc., South Bend, Inc., 
common carrier application. 

November 17—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 29886, Sub. 44—Dallas & Mavis 
warding Co., Inc., South Bend, 
common carrier application. 

November 17—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 29886, Sub. 43—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

November 17—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-2903—Petroleum treating com- 
pounds. St. Louis to Southwest. 

November 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-75771, Sub. 9—L. L. Johnson, Inde- 
pendence, Kan., common carrier appli- 
cation. 

November 17—Nashville, Tenn.—Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC 30121, Sub. 4—Hollinsworth Motor Ex- 
press, Tompkinsville, Ky., common car- 
rier — 

November 17—Nashville, Tenn.—Andrew 
Jackson Hotel—Jt. Bd. 105: 

MC 110010, Sub. 1—E. T. Gregory & Com- 
pany, Nashville, Tenn., contract carrier 
application. 

November 17—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 222, Sub. 10—Liberty Motor Freight 
Lines, Secaucus, N. J., common carrier 
application. 

November 17—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 4262, Sub. 2—J. C. Trucking Co., Metu- 

chen, N. J., contract carrier application. 
November 17—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 50307, Sub. 9—Interstate Dress Car- 
riers, Inc., New York, N. Y., common 
carrier application. 


November 17—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 
MC 1506, Sub. 12—Dixie Greyhound Lines, 
Inc., Memphis, Tenn., common carrier 
application. 


November 17—St. Louis, Mo.—Hotel Statler 
—Examiner Gray: 

I. & S. 5606—Alumina, Bauxite, 
Fort Worth, Tex. 
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November 17—St. Louis, Mo.—Statler Hotel— 
Examiner Gray: 

Fourth Section Application 23524—Cotton 
Piece Goods to Havelock and Lincoln, 
Nebr. 

November 17—St. Louis, Mo.—Statler Hotel 
—Examiner Gray: 

FSA 23676—Alumina from Bauxite, Ark., 
to Ft. Worth, Tex. 

November 17—Scranton, Pa.—Casey Hotel— 
Jt. Bd. 65: 

MC-95329, Sub. 5—J. Cicerone & Son, Mil- 
ford, Pa., common carrier application. 
November 17—Scranton, Pa.—Casey Hotel— 

Examiner Colfer: 

MC 107110, Sub. 4—B and D Transfer, Lib- 
=. Pa., common carrier application 
November 17—Washington, D. C.—Examiner 

Naftalin: 

I. & S.M.-2933—Malt Beverages—Leon M. 
Coleman. 

November 18—Atlanta, Ga.—State Comm.— 
Jt. Bd. 101: 

MC 6842, Sub. 1—Suburban Coach Com- 
pany, Inc., Atlanta, Ga. 
November 18—Boise, Ida.—State 

Examiner Burns: 

MC-573, Sub. 21—Howard R. Williams, 
Inc., Portland, Ore. 

MC-2862, Sub. 28—Arrow Transportation 
Co., Portland, Oreg., common carrier ap- 


plication. 
Ida.—State Comm.— 


November 18—Boise, 
Examiner Burns: 

MC-19339, Sub. 10—J. Bookshnis, Portland, 
Ore., common carrier application. 
November 18—Boise, Ida.—State Comm.— 

Examiner Burns: 

MC-23939, Sub. 28—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

November 18—Boise, Ida.—State 
Examiner Burns: 

MC-52750, Sub. 12—Blue Line Transporta- 
tion Co., North Portland, Ore. 

MC-59493, Sub. 17—Silver Eagle Co., Port- 
land, Oreg., common carrier application. 


November 18—Boise, Ida.—State Comm.— 


Examiner Burns: 
MC-88161, Sub. 10—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 


common carrier application. 


November os Ida.—_State Comm.— 
Jt. Bd. 6: 

MC-88857, Sub. 41—O. M. Collett, Salt 
Lake City, Utah, common carrier appli- 
cation. 

November 18 Boise, 
Examiner Burns: 

MC-106727, Sub. 1—A. B. Transportation, 
Beaverton, Oreg., contract carrier appli- 
cation. 

November 18—Boise, Ida.—State 
Examiner Burns: 

MC-109734, Sub. 4—Pacific Inland Trans- 
port Ltd., Portland, Oreg., common car- 
rier application. 

November 18—Camden, N. J.—U. S. Ct.—Ex- 
aminer Seaman: 

MC-109266, Sub. 4—Contract Service, Inc., 
Souderton, Pa., contract carrier applica- 
on. 


November 18—Charlotte, N. C.—Fed. Bldg.— 
Examiner Joyner: 

MC 108838, Sub. 49—Barnes Food Express, 
Charlotte, N. C., common carrier appli- 
cation. 

MC 108838, Sub. 52—Barnes Food Express, 
Charlotte, 2 N. C., common carrier applica- 

on 

MC 108838, Sub. 53—Barnes Food Express, 
— N. C., common carrier appli- 
cation. 


Comm.— 


Comm.— 


Ida.State Comm.— 


Comm.— 


November 18—Charlotte, N. C.—Fed. Bldg.— 
Jt. Bd. 130: 

MC-108838, Sub. 54—Barnes Food Express, 
Charlotte, N. C. 

November 18—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 238: 

MC 94201, Sub. 22—Bowman Transportation 
Co., Attalla, Ala., common carrier appli- 
cation. 

November 18—Chattanooga, Tenn.—vU. S. Ct. 
—Jt. Bd. 238: 

MC 58923, Sub. 16—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common carrier 
application. 

November 18—Chattanooga, Tenn.—vU. S. Ct. 
—Jt. Bd. 238: 

MC 59364, Sub. 5—Chandler’ Transfer & 
Freight Lines, Chattanooga, Tenn., com- 
mon carrier application. 

November 18—Chattanooga, Tenn.—vU. S. Ct. 
—Jt. Bd. 238: 

MC 109637, Sub. 3—Gasoline Transport Co.., 
Louisville, Ky., common carrier applica- 
tion. 

November 18—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 238: 

MC 29879, Sub. 19—Reliable Transfer Com- 
pany, Inc., Augusta, Ga., common Car- 
rier application. 

November 18—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 238: 

MC 879, Sub. 6—Service Lines, Inc., Nash- 

ville, Tenn.. common carrier application 
November 18—Chattanooga, Tenn.—U.S. Ct. 
—Jt. Bd. 238: 

MC 2900, Sub. 49—Great Southern Truck- 
ing Co., Jacksonville, Fla., common car- 
rier application. 

MC 43654, Sub. 15—Dixie Ohio Express Co., 
Akron, Ohio, common carrier application. 

MC 56637, Sub. 3—R.C.A. Truck Lines, 
Ine., Rome, Ga., common carrier appli- 
cation. 

MC 78632, Sub. 68—Hoover Motor Express 
Inc., Nashville, Tenn., common carrier 
application. 

MC 107475, Sub. 11—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

November 18—Chicago, 
Hse.—Commissioner 
aminer Mullen: 

30031—Sleeping, Parlor Car and Reserved 


November 18—Dallas. Tex.—Baker Hotel— 
Examiner McGrath: 
29943—Electric railway mail pay, 1948. 
November 18—Fort Worth, Tex.—Hotel Tex- 
as—Jt. Bd. 15: 
MC 109407, Sub. 1—Hastings Transporta- 
tion Co., Dallas, Tex., contract carrier 
application. 


November 18—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 
MC 110046—Motor Transportation Co., Inc., 
—e Pa., common carrier applica- 
on. 


November 18—Harrisburg, Pa.—State Comm. 
—Examiner Colfer: 
MC-110208—Campbell Bros., Galeton, Pa., 
common carrier application. 


November 18—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 
I. & S. M-2917—Minimum 
charges, Crouch Bros., Inc. 
November 18—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC-C 981—William P. Huston v. Cassell 
Transfer & Storage Co. 
November 18—New York, N. Y.—641 Wash- 
oun ton St.—Examiner Saltzman: 
7778, Sub. 19—B. & E. Transportation 
— Inc., Secaucus, N. J., common car- 
rier application. 


Ill.—_U.S. Customs 
Mitchell and Ex- 


rates and 
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November 18—Philadelphia, Pa.—U. S. Ct.— 
Examiner Hanson: 
30058—Georgia Hardwood Lumber Com- 
pany, et al. vs. Pennsylvania R.R. 
November 18—Washington, D. C.—Examiner 
Hanback: 
MC 108991, Sub. 3—Southern Truck Lines. 
November 18—Washington, D. C.—Examiner 
Hanback: 

MC 106965, Sub. 15—M. I. O’Boyle & Son, 
Inc., Washington, D. C., common carrier 
application. 

November 18—Washington, D. C.—Jt. Bd. 68: 

MC 106965, Sub. 16—M. I. O’Boyle & Son, 
Inc., Washington, D. C., common carrier 
application. 

November 19—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Examiner Colfer: 

MC-73587, Sub. 115—Elliott Brothers Truck- 
ing Co., Inc., common carrier applica- 

on. 
November 19—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Peterson: 

MC-9685, Sub. 26—The Emery Transporta- 

tion Co., Chicago, Ill., contract carrier 


application. 
Tex.—Baker Hotel— 


November 19—Dallas, 
Examiner Williams: 

MC-F 3640—Southern Pacific Co., control; 
Southern Pacific Transport Co., pur- 
chase, Carroll Moore. 

MC-F 3641—Southern Pacific Co., control; 
Southern Pacific Transport Co., pur- 
chase, Luker Truck Line. 

November 19—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 103993, Sub. 19—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

November 19—St. Louis, Mo.—Mark Twain 
Hotel, Jt. Bd. 135: 

MC 110205—R. A. Schaeffer, Waterloo, IIl., 
common carrier application. 

November 19—St. Louis, Mo.—Hotel Statler 
—Examiner Gray: 

30053—Payments for Leased Motor Vehicles 

on Cotton. 
November 22—Atlanta, 
Examiner Yardley: 

MC 95540, Sub. 142—Watkins Motor Lines 
Inc., Thomasville, Ga., common carrier 
application. 

November 22—Baltimore, Md.—vU‘S. 
praisers’ Stores Bldg.—Jt. Bd.—40: 

MC-102616, Sub. 436—Coastal Tank Lines, 


Ga.—State Comm.— 


Ap- 


Inc., York, Pa., common carrier appli- 
cation. 
November 22—Baltimore, Md.—U.S. Ap- 


praisers’ Stores Bldg.—Jt. Bd. 200: 
MC-102616, Sub. 438—Coastal Tank Lines, 


Inc., York, Pa., common carrier appli- 
cation. 
November 22—Baltimore, Md.—U.S. Ap- 


praisers’ Stores Bldg.—Jt. Bd. 74: 
MC-102616, Sub. 440—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 


cation. 
November 22—Chattanooga, Tenn.—U. S. Ct. 
—Jt. Bd. 239: 


MC 110228—Bowman Bus Lines, Long Is- 

land, Ala., common carrier application. 

November 22—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC-36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill, Common carrier ap- 
plication. 

November 22—Denver. Colo.—State Comm.— 
Examirer McGrath: 

30055—The Colorado Fuel and Iron Corp. 

v. Ahnapee and West Ry. Co., et al. 


November 22—Harrisburg, Pa.—State Comm. 
—Examiner Hanson: 
29993—Whiterock Quarries, Inc. vs. P. & 
L. EB. RR., Co., et al. 


November 22—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Driscoll: 

MC 74718, Sub. 7—Adkins Transfer Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

November 22—Memphis, Tenn.—Peabody 
Hotel—Examiner Gray: 

Fourth Section Applications 22090. 22499, 
22500, 22501, 23147. 23460 and 23502—Fer- 
tilizer from Southwest to South. 

November 22—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-C 936—Highway 61-67 Ass’n., Inc. v. 

Middlewest Motor Frt. Bur., et al. 
November 22—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-88857, Sub. 45—O. M. Collett, Salt Lake 

City, Utah, common carrier application. 
November 22—Washington, D.C.—Examiner 
Hanback: 

MC-105320 Sub. 14—United States Trailer 
Transport Co.. Takoma Park, Md. Com- 
mon carrier application. 

November 22—Winston-Salem, N. C.—Fed. 
Bldg.—Jt. Bd. 7: 

MC 59238, Sub. 33—Virginia Stage Lines, 
Inc., Charlottesville, Va. 

November 23—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Examiner Colfer: 

MC-110249—L. P. G. Transport Co., Easton, 
Md., common carrier application. 
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November 23—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 149: 


MC-35334, Sub. 29—Cooper-Jarrett Inc., 
Kansas City, Mo. Common carrier appli- 
cation. 

November 23—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 149: 

MC-14421, Sub. 6—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

November 23—Fort Worth, Tex.—Hotel Texas 
—Examiner Borroughs: 

MC-4405, Sub. 211—Dealers’ Transport Co., 
Chicago, Ill. 

November 23—Knoxville, Tenn.—U. S. Ct.— 
Examiner Minnet: 

MC 110225, Sub. 1—J. Farnsworth, Green- 

ville, Tenn., contract carrier application. 
November 23—Knoxville, Tenn.—U. S. Ct.— 
Examiner Minnet: 

MC 106305, Sub. 1—Holt Transfer Co., 
Greenville, Tenn., common carrier appli- 
cation. 

November 23—Memphis, Tenn.—Hotel Pea- 
body—Examiner Gray: 

I. & S. 5604 and ist supplement—Lumber 
Mississippi River Crossings to Texas. 
November 23—Memphis, Tenn.—Peabody 

Hotel—Examiner Gray: 

FSA 23651—Lumber from Mississippi River 
Crossings to Texas. 

November 23—Newark, N. J.—State Comm. 
—Jt. Bd. 3: 

MC 110059—L. Hayes, Kanoza Lake, N. Y., 
common carrier application. 
November 24—Baltimore, Md.—U. S. Ap- 
praiser’s Stores Bldg.—Examiner Colfer: 
MC 110177—James & Wheeler Bus Service, 

Seaford, Del. 
November 24—Denver, Colo.—State Comm. 
—Examiner McGrath: 

F.S.A. 23687—Coal from Colorado to Okla- 
homa. 

November 24—Denver, Colo.—State Comm.— 
Examiner McGrath: 

I. & S. 5607—Coal, Canon City, Colo. to 
Oklahoma. 

November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 110127—Russo Trucking, Glendale, L. I., 
um. 2. 

November 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 93937, Sub. 5—H. Anderson, Hunting- 
ton, N. Y., common carrier application. 

November 24—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 59396, Sub. 1—Builders Express, Inc., 
Summit, N. J., common carrier applica- 
tion. 

November 24—Newark, N. J.—State Comm.— 
Examiner Saltzman: 

MC 59396, Sub. 1—Builders Express, Inc., 
Summit, N. J., common carrier applica- 
tion. 

November 26—Denver, Colo.—State Comm.— 
Examiner McGrath: 

30056—Eastern New Mexico Grain Dealers 

Assn., et al. v. Atc T&SF et al. 
November 26—Denver, Colo.—State Comm.— 
Examiner McGrath: 

29466—Floersheim Mercantile Co., v. South- 
ern Pacific Co. et al. 

29563—Rhodes Mercantile V., 
Pac. Co. 

November 26—Washington, D. 


ment: 

30024—Tex. intrastate rates. 

November 27—Denver, Colo.—State Comm.— 
Jt. Bd. 126: 

MC 28462, Sub. 5—Denver Colorado Springs 
Pueblo Motor Way, Inc., Denver, Cclo., 
common carrier application. 

November 29—Amarillo, Tex.—Herring Hotel, 
Jt. Bd. 35: 

MC-61120 Sub. 11—Texas, New Mexico and 
Oklahoma Coaches Inc., Lubbock, Tex. 
Common carrier application. 

November 29—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 63: 

MC-30887, Sub. 19—Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier ap- 
plication. 

November 29—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 325: 

MC-54744, Sub. 24—Clarke Motor Express, 
— Pa. Common carrier appli- 
cation. 


Southern 
C.—Argu- 


— 





CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


ENGINEERS: large college offers $3,000, 
approx. half time teaching—studying. All 
ranks univ. positions, experienced $4500-$6500 
nine months. Give phone, photo, qualifica- 
tions. Address Cline Teachers Agency, East 
Lansing, Michigan 


STATE AGENCY NEEDS industrial engineer 
for permanent position. Address Box 889, 
Traffic World, Chicago Office. 


SALES MANAGER For New England terri- 

tory by large motor carrier serving New York 
State, Pennsylvania and Ohio. Wide ex- 
perience with knowledge of tariffs and 
operations required. Give full particulars 
in first letter with all replies confidential. 
Address Box 891, Traffic World, Chicago 
Office. 


A YOUNG AGGRESSIVE Traffic Manager 
with at least five years experience in grain 
and grain by-products milling-in-transit. 
Address Honegger-Hanley Mills Inc., 
Mansfield, Ohio. 


RATE CLERK AND ANALYST. Unusual 
opening for A-l1 man with auditing ex- 
perience. Salary commensurate with ability. 
, ——or, Box 887, Traffic World, Chicago Of- 
ce. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 


TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
—— 140 Fulton Street, New York 7, 


Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Special Services 


FREIGHT BILLS audited on traffic from to 


and between points in southeast also general 
traffic services. Address Box 888, Traffic 
World, Chicago Office. 


For Sale 


PROFITABLE TRUCKING business for sale, 


specializing in hauling new furniture; Boston 
area and N. E., N. Y., And N. J.; long 
established with excellent reputation and 
good accounts; good reason for selling; 
equipment in good condition. Address Box 
890, Traffic World, Chicago Office. 








For Sale 


Railroad Cars For Sale 


Standard Gauge 


9—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel. 50-Ton, 38’2” 
3—Gondola, All-Steel 50-Ton, 403” 
3—Gondola, Composite, 50-Ton, 40/9” 
15—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
8—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
8—Flats, 50-Ton, 43-Ft. Steel Underframe 
a 20-Yard, Automatic Air Lift 
oor 
4—Dump, 30-Yard, Automatic Air Lift 


Doors 
10—Dump, 16-Yard, Automatic Air Lift 


Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

5—Tank, 8000-Gallon, Class IT and III, 
Non-Coiled. 

3—Tank, 10000-Gallon, Class III, Coiled, 

14—Passenger Cars, 64’6”, All-Steel 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
Founded 1930 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone: BAyport 1-3456 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition | 
A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
Founded 1930 


13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 
i sceenninentitiemiiametentniianeadl 


Phone: BAyport 1-3456 


STOCKTON 


7 GROWING PORT 








EDITORIAL 





TRAFFIC WORLD 





Decentralization, Competition and the Cement Decision 


HE TRADITIONAL UNCERTAINTY in_ business 

associated with Presidential election years appears to 
be absent this year, probably because there is so little un- 
certainty about the outcome at the polls next Tuesday. In its 
place, however, we have had a far greater unsettling business 
influence since late in April, caused by the decision of the 
Supreme Court of the United States in the case variously 
called the Cement case, the basing-point case and the freight 
absorption case—actually the combined cases involving the 
Cement Institute and its 74 corporate members and 21 in- 
dividuals connected with it, and the Federal Trade 
Commission. 

In those cases the Supreme Court reversed a decision of 
the U. S. Circuit Court of Appeals of the seventh circuit 
which had set aside a cease and desist order of the Federal 
Trade Commission, ordering the cement producers to 
abandon a system of pricing under which all or part of the 
freight charges on cement from producers more distant from 
the consuming centers was absorbed in order to put the 
product from those points on a more competitive basis with 
that from nearer or local producers. 

The Supreme Court said that the F.T.C. order was in- 
tended to “bar respondents from acting in concert to sell 
cement on a.basing point delivered price plan which so 
eliminates competition that respondents’ prices are always 
identical at any given point in the United States.” It upheld 
the commission’s order to eliminate a pricing system which 
resulted, it said, in “price discriminations.” 

Perhaps, if the decision had affected only the cement in- 
dustry it would not have caused so much uneasiness gen- 
erally in American business—though it would have been 
serious enough in that one large industry. The principle 
enunciated, however, jeopardized a pricing system that had 
grown up in many—if not most heavy industries—over the 
years, and left no choice to many of the larger industries 
other than “decentralization” by arranging for production 
and distribution from multiple points, thus destroying the 
efficiencies and economies of producing in quantity near the 
source of raw materials. 

So serious is this threat to our existing industrial pattern 
that those who profess to know insist curative legislation at 
the coming session of Congress is a foregone conclusion. 
A special subcommittee of the Senate interstate and foreign 
commerce committee—usually referred to as the Capehart 
committee, after the Senator from Indiana who introduced 
the resolution for its creation—will begin an exhaustive in- 
vestigation into the implications of the decision on November 
9, and will doubtless come up with recommendations for 
legislation. 

The subject has been discussed from many angles and has 
developed a wide variety of views, some of them contra- 
dictory, and all of them tending to confusion in lay minds. 
Here we are concerned only with two aspects of the matter— 
that of decentralization and of competition. 

From the transportation viewpoint the decentralization 
aspect of the decision is most important. Obviously, the 
splitting of mass production at one point, with the accom- 


panying shipment to distant points, into numerous smaller 
production units, with shorter hauls, means less transporta- 
tion. The trend can be carried to a point where the reduction 
in ton-mileage might represent a fatal decline in revenues of 
carriers already hard pressed to keep earnings at levels of 
solvency. 


It looks to us as though such mass carriers as the rail- 
roads were on the horns of a dilemma from which it will be 
difficult to extricate them. -Decentralization in industry, 
while it would undoubtedly be greatly accelerated were the 
basing-point price system to be completely abolished, is not 
new in American industry. It has been going on for some 
time—beginning in the pre-war days and moving forward 
at a faster rate as freight rates have gone up since the end of 
the war. 


ITHOUT THE ADDED IMPETUS of the Supreme 

Court decision it is entirely possible that the endless 

circle of wage and rate increases on which the railroads and 
their workers have been spinning since hostilities ended 
might well, in and of itself, by sheer centrifugal force, break 


big industry into numerous small units, and sharply reduce 


the total ton-mileage in the coming years. 

A good deal is being said, in warning, about possible 
political moves toward government ownership and man- 
agement of transportation, with the recent happenings in 
Great Britain held up as examples. Actually, however, the 
graver threat comes from within—from wage and rate poli- 
cies that, one way or another, must reduce the rail freight 
potential, regardless of the forces from which these policies 
arise. Complete abandonment of the basing-point pricing 
system in American industry adds speed and certainty; but 
the sinister trend, even though there may be legislation to 
remove the acceleration caused by the cement decision, still 
seems to have some of the inevitability of the tide. 

Abolishing of the basing-point system as a move to pre- 
serve competition is something of an inconsistency. The 
assumption that freight absorption destroys competition is 
based on the theory that quality and service mean nothing in 
salesmanship. Every freight solicitor and every shipper 
knows how false that theory is, because transportation has 
been sold and bought for many years more on the basis of 
quality and service than on price. . 

Outlawing all types of freight absorptions as factors in 
selling prices will come much nearer to wiping out com- 
petition altogether. The result will be to base the possession 
of a market solely on two geographical factors—the relative 
location of the source of raw materials, on the one hand, 
and the distance from the market, on the other. Assuming 
the necessary raw materials of a given industry to be fairly 
widely distributed, it would, under the rigidity imposed by 
the Supreme Court, be possible to set one point of a compass 
on the consuming point and to circumscribe a sales area 
around it reserved forever for the individual exploitation of 
the producer who happens to be located within it, effectively 
sealing out any outside producer who might otherwise hope 
to do business within it. 
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HEN an item retails for only 25c—like milady’s 

dress patterns, for example—you can be sure the 
manufacturer is using every available method which 
will cut production costs. And, here’s how Fruehauf 
Trailers lend a helping hand. 


Simplicity Pattern Com- 
pany’s main plant at Niles, 
Michigan, “feeds” unfinished 
patterns to finishing plants at 
Grand Rapids, Michigan and 
Terre Haute, Indiana. Up to a 
million pounds a month are 
hauled to these points and 
returned —all by Fruehauf 
Trailers. 


Why are Trailers used? One 
reason is they triple a truck’s 
load capacity. Another is their 
flexibility. Only 4 Trailers are 
needed to efficiently link all 3 
plants. As many as 300,000 
finished patterns are hauled in 
a single trip. These Trailers 
permit fast mechanized load- 
ing and unloading with hand 
and power lift-trucks. Dis- 
patching is geared to produc- 


Hear Harrison Wood, Interpreter 
of World Events, Sundays, 3:00 
P.M., E.S.T. over ABC. 


tion schedules — eliminating 
costly delays. Handling is di- 
rect—plant to plant—with no 
lost motion. 


All of these advantages com- 
bine to serve a tough two- 
way movement of goods and 
to spell hauling economy that 
can’t be matched by any other 
method. 


Has it ever occurred to you 
that Fruehauf Trailers might 
well form a pattern for worth- 
while savings in your busi- 
ness? Fruehauf builds many 
models now serving hundreds 
of different industries. The 
full Trailer story is most inter- 
esting. Phone your nearest 


Fruehauf representative for 
full details. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 ° LOS ANGELES 11 


In Canada: Weston, Ont. 
79 Factory Service Branches 


FURST IN TRUCK-TRAILER TRANSPORT! x 


you can PULL 
FAR MORE THAN 
you can CARRY! 


“ENGINEERED 
TRANSPORTATION” 



















Highways like this 
make your dreams come true 












Trucks are pioneering a healthier way of life... more “elbow room” 
for all of us... far from the wear and tear of cities 


Millions of families are seeking the 
open country. Searching for clean, 
fresh air... friendly neighbors... 
good schools ...a comfortable home 
in which to rear their children. 
Thanks partly to huge taxes on 
trucks they’re finding their “rain- 
bows”—with trucks, buses and motor 
cars providing fast, economical 
transportation to the big cities. 
They’ve found what they have 
long dreamed of, wished for. A 


wholesome, well-rounded, healthier 
way of life. 

Trucks are blazing this trail by 
helping to finance America’s superb 
network of highways. By serving 
every community . . . opening up 
virgin land. By bringing new wealth, 
new employment wherever they go 
...creating better standards of 
living for you. 

Trucks are doing a great job in 
helping to make America great. 





“SAFETY IS NO ACCIDENT” 
tut AMERICAN TRUCKING wousey | | 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, 0. C 





